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General 


Article Views Gulf Crisis, U.S. Goals 


HK01 10095990 Beijing JINGJI CANKAO in Chinese 
20 Sep 90 p 3 


[Article by Li Changjiu (2621 7022 0036): “The Gulf 
Crisis and the U.S. Goals”] 


[Text] After Iraq invaded and annexed Kuwait on 2 
August, the United States responded quickly and 
strongly and took the lead in sending troops to Saudi 
Arabia. In just a month, the United States and more than 
10 of its Western allies have already established in the 
Gulf region a “multi-national” force and the number of 
troops sent to Saudi Arabia by the United States alone 
has already topped 100,000. At present, there are 
160,000 U.S. troops in the Gulf region. At the same time, 
the United States and its allies have also sent more than 
70 warships and 500 warplanes of various kinds to the 
Gulf. This is the largest military build-up by the Western 
countries since World War IL. 


On the evening of 1! September, when President Bush 
made his long policy speech to the joint meeting of the 
House and Senate, he talked about the Gulf problem arid 
reiterated that the U.S. goals were: Total, immediate, 
and unconditional withdrawal of Iraqi troops from 
Kuwait; restoration of the legitimate government of 
Kuwait; guarantee of peace and stability in the Gulf, and 
protection of U.S. citizens overseas. Bush explained that 
Iraq’s annexation of Kuwait would enable it to grasp the 
economic and military strength enough as threat to other 
oil-producing countries in the Gulf, and taht the United 
States could not allow such an important resource to be 
controlled by Iraq. On 4 September, in the testimony 
before the House Foreign Affairs Committee, U.S. Sec- 
retary of State James Baker said frankly that Iraq's 
action was not in accordance with the interests of 
Western countries. He suggested that the United States 
had to ponder with other countries the establishment of 
a new kind of security system in the Gulf region. The 
person who has made the most explicit statement on the 
quick U.S. military involvement in the Gulf crisis was 
U.S. Democratic Congressman Hamilton. He said that 
the deployment of U.S. troops in the Gulf “is not for the 
democracy (there),”’ but for “oil and money, and for who 
should control these things.” 


The Gulf region not only has an important strategic 
position but also has rich oil reserves. Since oil replaced 
coal as the key energy source, economic development in 
Western countries has ben closely linked to oil supplies 
from the Gulf region. 


Oil has been called “black gold” or the “industrial 
blood.” Since 1908 when Britain bored the Gulf region's 
first well in the Masjed Soleyman district in south Iran, 
Gulf region production has occupied a great proportion 
of the world’s oil output. In 1978, oil output in the Gulf 
reached 1.019 billion tons, almost one-third of the 
world’s oil output at the time. In 1989, daily oil output in 
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the Gulf region still accounted for 26.1 percent of the 
63.6 million barrels worldwide. Oil produced in the Gulf 
region has mainly been shipped to Western countries 
and this is the strong force contributing to the rapid 
industrial, agricultural, transport, and communicatious 
developments there. Giscard D’estaing, former French 
president, once said on television: “If the oil supply to 
the oil-consuming countries is cut off, they will be in a 
situation whereby their basic existence will be affected.” 


Contrary to the situation whereby proven oil reserves in 
many areas have markedly reduced, the known oil 
reserves in the Gulf region have greatly increased. In 
1977, the proven oil reserves in the Gulf region were 
49.815 billion tons, accounting for 58.18 percent of 
proven world oil reserves. As of | January this year, the 
proven oil reserves in the Gulf region topped 89.27 
billion tons (651.7 billion barrels), and the percentage 
moved up to 65.4 percent. The Gulf countries with 
largest proven oil reserves are: Saudi Arabia, 250 billion 
barrels; Iraq, 100 billion barrels; United Arab Emirates, 
98.1 billion barrels; Kuwait. 94.5 billion barrels: and 
Iran, 93 billion barrels. The 1! reserves in these five 
countries account for 98 percent of the oil reserves in the 
Gulf region. 


According to a report by the U.S. Oil Association, the 
United States consumed 17.19 million barrels of oil per 
day in 1989, of which 7.952 million barrels, or 46 
percent, were imported. The oil imported from the Gulf 
region accounted for 21 percent of the total quantity of 
oil imported by the United States. In the first half of this 
year, the United State imported 8.425 million barrels of 
oil per day, which accounted for 50 percent of the oil 
consumed in the country, with 25 percent of the oil 
coming from the Gulf region. According to the figures 
given by the FINANCIAL WORLD in the United States 
on 24 July this year, since the first “oil clash” in 1973, 42 
billion barrels of oil have been produced in the United 
States, and the proven oil reserves in 48 states amount to 
20 billion barrels. This implies that if no new oil field is 
discovered in the United States, and calculating 
according to the speed of exploitation in the first half of 
this year, only seven more years are needed to dry up the 
oil, and the United States will become more dependent 
on the oil from the Gulf region. According to the 
estimate by some experts, by 1995, 55 percent of the oil 
imported by the United States will come from the Gulf 
region. Therefore, whether the Gulf region can guarantee 
the oil supply to the United States and the trend of oil 
prices has become a problem for which the United States 
has shown greater and greater concern. 


The U.S. Government thinks that Iraq's annexation of 
Kuwait means 30 percent of the proven oil reserves in 
the Gulf region are under Iraq's control. If Iraq further 
controls Saudi Arabia and United Arab Emirates, that 
means Irag will control 84 percent of the proven oil 
reserves in the Gulf region. Thus, Iraq will be able to 
control the “valve” of oil supply in the Gulf region and 
manipulate the trend in oil prices. Brent Scowcroft, U.S. 
national security adviser, told the press that “this 1s 
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unacceptable.” He said that the United States has to 
“prevent Iraq from controlling the Middle East (Gulf) oil 
through actual control or by means of deterrent.” Dick 
Cheney, U.S. defense secretary said that the U.S. mission 
in the Gulf is a “long-term” one, not only to help Saudi 
Arabia and the United Arab Emirates resist Iraqi inva- 
sion but also to assist “these countries to increase their 
defense ability.” 


Gulf Crisis Improves U.S.-Turkish Ties 


OW0110122690 Beijing XINHUA in English 
1125 GMT ! Oct 90 


[“Roundup by Xu Wenqun: Gulf Crisis Strengthens 
Turko-U.S. Relations”"—-XINHUA headline] 


[Text] Istanbul, October | (XINHUA)—Relations 
between Turkey and the United States have greatly 
improved since the Gulf crisis erupted in early August. 


Turkish President Turgut Ozal and his U.S. counterpart 
George Bush met last Tuesday in Washington on the 
Gulf crisis and bilateral ties. They declared after the 
meeting that relations between the two countries “had 
never been stronger” and the friendship between them 
“had never been deeper.” 


This happened, Bush said, at a time when Turkey 
decided to place itself firmly on the U.S. side in the Gulf 
crisis, which was triggered by the Iraqi Invasion of 
Kuwait on August 2. 


Turko-U.S. relations have soured for almost one year 
since the U.S. Congress attempted late last year to adopt 
a resolution charging Ottoman Turks with the massacre 
of 1.5 million Armenians during the period of 1915- 
1923. 


The signing of a new defense pact between the U.S. and 
Greece in July this year has also affected Turkey's 
relations with the U.S. 


The pact pledges to protect Greek territorial integrity 
against foreign armed attack. This was interpreted by 
Ankara as implying Turkey as a hostile nation, since 
Turkey has long-standing disputes with Greece over the 
Aegean Sea rights and the Cyprus issue. 


With new developments in the Middle East, the U.S. 
believes that Turkey can assume a strategic role in the 
Gulf crisis because it is the only NATO country sharing 
a border with Iraq, said Ankara-based American diplo- 
mats. 


On August 3, one day after the Iraqi invasion of Kuwait, 
Bush phoned Ozal, reportedly requesting Turkey to close 
the 1,300- kilometer-long twin oil pipelines from the 
Kirkuk oil fields in Iraq to Turkey's Mediterranean 
jetties in Yumurtalik. Bush said that this would be a 
“good choice” as an economic sanction against Iraq's 
occupation of Kuwait. 
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On August 7, after the United Nations ordered an 
economic embargo on Iraq, Turkey closed the pipelines 
and banned all trade with its southern neighbor. 


The U.S. was reportedly satisfied with Turkey's decision. 


Two days later, Bush sent his secretary of state, James 
Baker, to Ankara to discuss the possibility of joint 
military operations against Iraq. 


After meeting with Turkish leaders, Baker said that the 
U.S. and Turkey have long been cooperating in defense 
and strateeic fields. 


Turkish officials said that they had not received any 
request from Americans for sending troops to the Gulf. 
Turkey has, however, reinforced its military strength 
along its border with Iraq by amassing 100,000 troops 
there. 


Turkey has also beefed up its air force, shifting aircraft 
from other parts to the south of the country. 


Earlier this month, Baker said in Brussels that the U.S. 
and Turkey were the only two NATO nations to have 
large numbers of ground combat troops in the Middle 
East. 


Turkish officials said that Baker’s remarks implied that 
the U.S. was satisfied with the presence of Turkish forces 
along the border with Iraq. 


Meanwhile, Turkey has permitted 14 U.S. F-111 fighter- 
bombers to remain at the Incirlik Air Base near the 
border with Iraq, although they were scheduled to return 
to a base in England on August 31. 


Then came the one-year extention of the Turko-U.S. 
defense and economic cooperation agreement, under 
which the U.S. is granted access to military installations 
in Turkey, including the NATO Incirlik base, while 
Turkey will receive about 500 million U.S. dollars in 
military aid. 


Turkish Foreign Minister Ali Bozer said Bush had given 
assurances to President Ozal that the Greek-U.S. accord 
would not and could not be used against Turkey. 


Relations between the two countries have now entered 
“a new phase”, Turkish officials said. At the recent 
Washington meeting, they disclosed, Bush had promised 
to meet nearly all Turkish requests, including U.S. 
assistance for the modernization of the Turkish Armed 
Forces and easing U.S. textile quota restrictions on 
Turkish exports. 


Bush has also agreed to fund manufacture of F-16 fighter 
planes in Turkey. 


Turkish officials say they want to use the Gulf crisis to 
shape up a new relationship between Turkey and the 
U.S. and secure “a better future for Turkey” in the 
Western fold. 
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Analysts here hold that Turkey has got at least part of 
what it wishes to gain. 


Chinese Diplomatic Achievements Recounted 
OW2909040690 Be:,ing International Service 
in Mandarin 0900 GMT 27 Sep 90 


[“China’s New Diplomatic Achievements”] 


[Text] While the 11th Asian Games is taking place in 
Beijing, China is also prepared to usher in its 4st 
founding anniversary. These days al’ » sections of Bei- 
jing are permeated with a warm festive atmosphere. The 
Chinese people are jubilant with the success they have 
achieved on all fronts of socialist construction since the 
founding of the republic, especially during the past one 
year und more. 


After the political storm in Beijing quieted down, China 
has achiever! rew, gratifying success in the diplomatic 
arena. The Chinese people have firmiy safeguarded the 
socialist system and their dignity, withstanding the so- 
called sanctions which certain international forces have 
imposed on China. Instead of being isolated, China 
continues to play its proper role on the international 
political arena. 


First of all, China has been quite active diplomatically 
and has achieved some major diplomatic breakthroughs 
this year. China and Indonesia have reestablished diplo- 
matic relations, which had been interrupted for 23 years. 
China also has established diplomatic ties with Saudi 
Arabia, and it will also establish diplomatic relations 
with Singapore in the near future. These activities have 
received worldwide attention. 


China’s diplomatic relations with peripheral states have 
become even closer. The solidarity and cooperation 
between China and the vast number of Third World 
countries have been further strengthened. This year, 
head of staies, presidents, and premiers of many coun- 
tnes have visited China. PRC President Yang Shangkun 
visited Mexico, Brazil, Uruguay, Argentina, and Chile in 
Latin America at their invitation. He was the first 
Chinese head of state ever to visit Latin America. 
Premier Li Peng successively visited three ASEAN mem- 
bers: Indonesia, Singapore, and Thailand. Chinese For- 
eign Minister Qian Qichen has been making many trips 
to many countries and regions in the Asian-Pacific 
region, the Middle East, Latin America, and Africa. The 
mayoral delegation headed by Zhu Rongji, mayor of 
China’s largest industrial city of Shanghai, recently vis- 
ited the United States and Canada. Recently, ministe- 
rial-level officials of Japan, Australia, and New Zealand 
have also visited China and had useful talks with Chi- 
nese leaders on developing bilateral relations. 


The crisis in the Persian Gulf has now become the focus 
of worldwide attention, and China has been playing an 
active part in settling this crisis peacefully. The Chinese 
Government voted for all the relevant resolutions 
adopted by the United Nations Security Council, and its 
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views on rephrasing certain provisions have been 
accepted by various parties. Meanwhile, China is 
striving for the implementation of these resolutions. 


While firmly opposing Iraq's invasion and annexation of 
Kuwait, China also opposes military involvement by the 
big powers. China stands for the settlement of the 
Iraq-Kuwait disputes within the Arab scope, and for 
giving full scope to existing UN mediation mechanisms. 


On the Cambodian issue, China believes that time is mpe 
for the political settlement of this issue. As a permanent 
member of the UN Security Council, China has been 
actively participating in and supporting the formulation 
of documents relevant to the Cambodian issue. China 
also supports the formation of the Supreme National 
Council headed by Samdech Sihanouk and with partic- 
ipation of the four parties of Cambodia. China hopes the 
protracted conflicts in Cambodia can be settled politi- 
cally, justly, and rationally. 


The world situation is undergoing major changes today. 
While U.S.-Soviet confrontations have alleviated, the 
alleviation does not mean the world is peaceful and 
tranquil. The economic gap between the North and the 
South continues to widen, and contradictions of all 
descriptions continue to deepen. Many developing coun- 
tries are greatly worried by this development. As a 
developing country itself, China shares the same feelings 
of mary developing countries toward the development 
of the world situation today. Strengthening cooperation 
with them is a (?basic aspect) of China's foreign policy. 


With regard to the sanctions imposed on China by the 
United States and other countries in the West, China has 
time and again solemnly pointed out that sanctions not 
only will hurt China, but also those who impose the 
sanctions. Over the past one year and more, people with 
foresight in some countries of the West have pointed out 
that anyone trying to settle Asian and world problems 
without regard to China—which is a big country with 1.1 
billion people and also a permanent member of the UN 
Security Council—will fail. Events during the past year 
and more bear testimony to the foresight of these people. 


China will continue firmly to carry out its independent 
and peaceful foreign policy while continuing with its 
reform and open policies. It will continue to develop 
friendly relations with all countries of the world on the 
basis of the five principles of peaceful coexistence and 
continue to contribute to world peace and human 


progress. 


Relations With Third World Shows Improvement 


HK0110025190 Hong Kong WEN WEI PO in Chinese 
28 Sep 90 p 2 


(“National Day special article” by Yu Chia Fu (5713 
1367 1788): “China’s Diplomatic Breakthroughs in 
Third World”) 
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[Text] Although the seven Western nations decided at 
the Houstor meeting to continue their economic sanc- 
tions against China that they had imposed since the 
Tiananmen Square incident in June last year, China has 
won diplomatic victories time and again in another 
domain—its relations with Third World countries. 


On 6 August, Chinese Premier Li Peng flew to Indonesia 
to start a state visit. On 3 July, in Beijing, the foreign 
ministers of the two countries had already announced 
the restoration of diplomatic relations between the two 
countries. 


On 21 July, Chinese Foreign Minister Qian Qichen 
arrived in Riyadh. Then on the next day China's com- 
mercial representative office in Saudi Arabia became the 
PRC’s embassy to Saudi Arabia. 


Dozens of Goverament Heads Have Visited China 


Since the beginning of the Year of the Horse China has 
received government heads or important government 
officials from dozens of developing countries, including 
Egypt, Equatorial Guinea, the Central African Republic, 
the United Arab Emirates, Mali, and so on. Meanwhile, 
Chinese leaders Jiang Zemin, Yang Shangkun, and Li 
Peng also visited many Third World countries, such as 
Korea, Pakistan, Iran, Iraq, Mexico, Brazil, Uruguay, 
Argentina, Chile, Singapore, and Thailand. 


China managed to improve its relations with neigh- 
boring countries in the past year. Foreign Minister Qian 
Qichen visited New Delhi in March and concluded an 
agreement with his Indian counterpart on a round of 
talks on the border issue to be held later this year. 


In early May, chairman of the Presidium of the Mongo- 
lian People’s Great Hural, Punsalmaagiyn Ochirbat paid 
an “official goodwill visit” to China. He was the first 
high-ranking Mongolian leader to visit China since the 
deterioration of Sino-Mongolian relations in 1962. The 
joint communique issued at the end of the visit 
announced that the two countries would strengthen and 
develop fnendly relations and cooperation between 
them. 


Economic Cooperation Is Developing Steadily 


While managing to strengthen its political relations with 
other developing countries, China has also expanded its 
economic relations and cooperation with these coun- 
tries. 


The volume of trade between China and ASEAN coun- 
tries grew by 200 percent over the past 10 years, from 
$2.3 billion in 1980 to $6.5 billion in 1989. It is expected 
that the resumption of diplomatic ties between China 
and Indonesia will bring about further increase in the 
trade volume. The Malaysian government's decision to 
relax restrictions on Malaysian businessmen’s visits to 
China will also boost the trade between the two coun- 
tries. The trade between China and Thailand has grown 
remarkably, and China's trucks are going to drive on 
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highways in Thailand very soon. Singapore has invested 
$131 million in 250 projects run in Chiaa and thus 
becomes one of the major foreign invesiors in China. 


The volume of trade between China and Latin American 
countries reached the all-time high of $2.97 billion in 
1989. China has increased its imports of sugar and iron 
ore from Brazil, Argentina, and Cuba. At the same time, 
China has also increased its investment in Latin Amer- 
ican countries. China Rural Trust and Investment Com- 
pany acquired 25.6 percent of the $18.6 million’s worth 
of assets of a Chilean fisheries company, the big, 2st 
investment ever made by China in this region. 


China’s economic relations with Africa have developed 
as well. Now it not only offers economic aid but also 
contracts projects, provides labor service, and estab- 
lishes joint ventures in Africa. So far China has set up 
more than 60 joint ventures or wholly owned enterprises 
in some 30 African countries. The volume of trade 
between China and Africa totaled $1.16 billion last year. 


Over the past 10 years, China completed a total of 335 
project contracts in other developing countries, mainly 
African countries. Chinese leaders have pledged to con- 
tinue to offer economic aid to these countries in the 
future. However, the amount of such economic aid is not 
likely to increase considerably since China itself will 
have to pay back its $410 foreign debts [as published] in 
the years to come. 


Cooperation in the Field of High Technology 


A noticeable characteristic of the development of rela- 
tions between China and other developing countries in 
recent years is the cooperation in the field of high 
technology. Last year, China's Great Wall Astronautics 
Industry Corporation established a joini venture with 
Brazil's (Avidelas) [7093 4850 1795 2139 2448] Com- 
pany to provide satellite launching, retrieval, and other 
relevant services to developing countries. According to 
an agreement involving a value of $150 million signed 
between China and Brazil in 1987, China will launch two 
lower-orbit remote sensing satellites for Brazil in 1992 
and 1994 respectively. Last January, Great Wall Corpo- 
ration beat Europe's Ariane Astronautics Company and 
won the contract for launching a satellite for an Arab 
consortium. Last July, China successfully launched Paki- 
stan’s first meteorological satellite. Meanwhile, China is 
making progress in cooperation with some countries in 
the peaceful use of nuclear technology. 


Talking about the efforts to break through developed 
countries’ “hi-tech monopoly,” Brazilian President Jose 
Sarney Costa told Premier Li Peng: “We must help each 
other now, or we will be enslaved by imported tech- 
nology in the future.” 


China always thinks of itself as a member of the Third 
World. Chinese Foreign Minister Qian Qichen made a 
promise during his visit to the Gulf region last March: 
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“China, as a permanent member of the UN Security 
Council, will always keep its right to vote for the Third 
World.” 


Commentary Views Progress in Diplomatic Relations 
OW0210021590 Beijing International Service 
in Mandarin 0900 GMT 28 Sep 90 


[Commentary by Beijing Radio reporter: “China Makes 
Gratifying Progress in Improving Diplomatic Relations 
With Southeast Asian Countries in 1990"] 


[Text] Despite drastic changes in the international situ- 
ation, since the beginning of this year China has made 
some important breakthroughs in diplomatic work by 
combining initiative and vigor, thus attracting the uni- 
versal attention of the world community. One of the 
breakthroughs is that China has further improved and 
developed its relations with its peripheral countries, 
especially with southeast Asian countries. 

From 6-14 August, Chinese Premier Li Peng paid official 
visits to Indonesia and Singapore and made 2 working 
visit to Thailand at the invitation of the respective 
governments. The visits were a complete success. 

A Chinese leader has again set foot on Indonesian soil 
after a lapse of more than 20 years. During the visit, the 
Chinese and Indonesian Governments officially restored 
their diplomatic relations, which had been suspended for 
23 years. On 27 September, the Chinese Embassy in 
Indonesia officially opened in Jakarta. The restoration of 
Sino-Indonesian relations—which were frozen for a 
quarter of a century—at a time when some Western 
countries were imposing sanctions against China in an 
attempt to isolate it, has far-reaching impact and signif- 
icance. 


At the same time, China and Singapore have accelerated 
the process of negotiations for the establishment of 
diplomatic relations. In mid-September, delegations of 
the two countries held talks in Beijing. Both sides 
reached agreement on the question of establishing dip- 
lomatic relations in accordance with the spirit of the 
principle decided by the premiers of the two countries. It 
has been decided through consultation that the commu- 
nique on the establishment of diplomatic relations will 
be signed by the foreign ministers of the two countries in 
the near future. 


Strengthening and developing unity and cooperation 
with Third World countries is a basic point of China's 
foreign policy. Indonesia and Singapore are China's 
close neighbors and are also developing countries. Their 
past experiences are similar, and today they are con- 
fronted with a common development task. Therefore, 
they long very much for a peaceful and stable interna- 
tional environment. The times demand improvement 
and development of bilateral relations and is also neces- 
sary for historical development. It conforms with the 


INTERNATIONAL AFFAIRS 5 


common interests of the people of various countries and 
is favorable to maintaining peace and stability in the 
region. This is obvious. 


Recently, a breakthrough was made toward an all- 
around political solution of the Cambodian question, 
and this has created the conditions for improving Sino- 
Vietnamese relations. Recently, Vo Nguyen Giap, vice 
chairman of the Vietnamese Council of Ministers, came 
to Beijing to attend the opening ceremony of the | Ith 
Asian Games as a special guest of the Chinese Govern- 
ment. He was received by Chinese leaders. Vo Nguyen 
Giap was the first Vietnamese leader to come to Beijing 
in more than 10 years of abnormal Sino-Vietnamese 
relations. Gu Mu, vice chairman of the National Com- 
mittee of the Chinese People’s Consultative Conference, 
met with him. Both sides indicated that they hoped for 
normalization of Sino-Vietnamese relations. When Pre- 
mier Li Peng met with him, both sides exchanged views 
on questions of common concern. 


These gratifying developments in China’s relations with 
southeast Asian countries mark an important victory for 
China's foreign policy. This victory, together with the 
China's achievements in South Asia, the Middle East, 
Europe, and Latin America, has created a new, inspiring 
situation for China's foreign diplomacy. This is a vivid 
example of the independent foreign policy of peace 
resolutely pursued by the Chinese Government and is 
also the rich fruits of persisting in makin, the five 
principles of peaceful coexistence the basic norm for 
handling relations among nations. Facts have once again 
proven that we have many friends around the world. Any 
attempt to isolate China will be futile. 


Agreement Signed With Customs Cooperation Council 
OW 3009125690 Beijing XINHUA in English 
0903 GMT ?0 Sep 90 


[Text] Beijing, Sep 30 (XINHUA)}—Chinese Customs 
authorities have reached an agreement further pro- 
moting ties with the Customs Cooperation Council, an 
inter-governmental world organization. 


The agreement was signed here earlier this week by Dai 
Jie, director of the General Administration of Customs, 
and T.P. Hayes, secretary-general of the Customs Coop- 
eration Council. 


Both sides have pledged to work closely together in 
assessing the Council's Pact and Fraud Declaration. A 
joint customs laboratory will be built here and computer 
applications for customs and administrative procedures 
will be jointly studied. 


According to the agreement, the Council will provide 
Chinese Customs with technical assistance, consulting 
and personnel training. China will play an active role in 
the Council's policy making and will expand its cooper- 
ation with other council members. 


6 INTERNATIONAL AFFAIRS 


The Council which was founded in Brussels in 1953, now 
has 107 membet;, including sovereign nations and inde- 
pendent tariff regions. China joined the Council in 1983. 


National Day Miarked *a East Europe, Mongolia 
OW0210043490 Beijing XINHUA in English 
0215 45MT 2 Oct 90 


[Text] Beiying, October 2 (XINHUA)}—The Chinese 
embassies in Czechcuslovakia, Yugoslavia, Poland and 
Hungary gave receptions Monday to mark the 4ist 
anniversary of the founding of the People’s Republic of 
China, which falls on October |. 


Yugoslav Vice Premier Zivko Pregl, Acting Foreign 
Minister Milivoje Maksic and Vice Defense Minister 
Nikola Cubra attended the reception in Belgrade. Both 
hosts and guests toasted for a continued development of 
the friendly relations and cooperation between the two 
countries and two peoples. 


Vice Premiers Vaclav Vales and Josef Miklosko and 
Defense Minister Miloslav Vacik of Czechoslovakia: 
Minister of Commerce Aleksander Mackiewicz and Vice 
Foreign Minister Jan Majewski of Poland; and vice 
president of the National Assembly Dornbacs Lajos and 
State secretary of the premier’s office Lukats Miklos of 
Hungary attended the receptions hosted by the Chinese 
embassies in their respective countries. 

In Ulaanbaatar, the Association of Mongolian-Chinese 
Friendship and other Mongolian institutions arranged a 
theatrical performance to obs*rve China's Nationa! Day. 


Support Urged for 2000 Olympics in PRC 
OW0210091390 Beijing XINHUA in English 
0816 GMT 02 Oct 90 


Shee, Beijing, October 2 (XINHUA)—A senior official 

of the General Association of the Asian Sports Federa- 
tions (GAASF) today called on its members to support 
China in its possible bid for hosting the 2000 Olympic 
Games. 


GAASF Secretary-General Anwar Ct owdhry said in his 
report to the Sixth GAASF General Assembly opened 
here this morning that “looking at the facilities and the 
infrastructure that our Chinese friends have made for the 
Asian Games, we believe they are fully qualified for 
hosting the Olympiad.” 


He said, “If such a bid is made,” he said, “it is the duty 
of all of us to support their candidature in every possible 


He reminded his audience that up to now Asia had only 
had the honor of hosting the Summer Olympic Games at 
Tokyo and Seoul and the Winter Games at Sapporo. 


“All other games have been concentrated in Europe and 
America,” he added. 
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GAASF President Seung Youn Kim said in his opening 
specch that sports have been one of the barometers 
representing the culture of society and that the level of 
— in Asia has been upgraded year by year in every 
ield. 


Kim listed, however, a series of issues Asia is facing, 
inciuding finding outstanding sports leaders, introducing 
scientific training to improve the ability of athletes, 
securing the necessary funds for those purposes, and 
active exchanges among various Asian regions. 


Executive Vice-President of the Beijing Asian Game’. 
Organizing Committee (BAGOC) He Zhenliang deliv- 
ered a congratulating speech at the assembly. 


International Olympic Committee President Juan 
Antonio Samaranch, BAGOC President and Mayor of 
Beijing Chen Xitong, and others sent greeting messages 
to the asserr* iy. 


Chen Xitong Attends Asiad Committee Meeting 


OW2809205 190 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 27 Sep 90 


[Text] Beijing, 27 Sep (XINHUA)}—The Asian Games 
Organizing Committee met this afternoon to hear 
reports on competition and reception work. The meeting 
emphasized the need to make persistent efforts, do all 
work well from start to end, and strive to achieve the 
complete success of the Asian Games. 


Chen Xitong, chairman of the Organizing Committee, 
presided over the meeting. Present at the meeting were 
Li Tieying, member of the Political Bureau of the CPC 
Ceniral Committee and state councillor, and Luo Gan, 
secretary general of the State Council. 


The meeting pointed out: Since its successful opening, all 
work of the Asian Games has been proceeding smoothly. 
The vast number of staff members of the Organizing 
Committee and workers of all professions and trades 
have been doing a great deal of conscientious and hard 
work day and night to ensure the success of the Asian 
Games. The Organizing Commitiee hereby gives its 
cordial regards and heartfelt thanks to them. 


The meeting emphasized: It is necessary to ensure a 
smooth proceeding of all events of the Asian Games 
under the banner of “unity, friendship and progress,” 
and let the athletes of all countries and regions fully 
display their skills and do their best. As the Organizing 
Committee still has a great deal of work to do, all the 
staff members should make presistent efforts, do all 
work well from start to end, and strive to achieve a 
complete success of the Asian Games. 


The meeting also made further arrangements to improve 
some work that needs improvement. 
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Photographers Question Security at Asian Games 
OW0110125290 Beijing XINHUA in English 
1213 GMT O01 Oct 90 


[Text] Bejing, October | (XINHUA)}—"'I really appre- 
ciate your efforts,” said David Chen from THE OVER- 
SEAS CHINESE EXPRESS, Canzda, when he got a 
yellow pool bib to the restricted areas to cover the men’s 
singles in table tennis today. 


As one of hundreds of photographers who came from 
overseas to cover the I Ith Asian Games, Chen needed 
every chance to get his best pictures. But only a few 
puotographers could get the yellow bib, a license to the 
restrictec areas. 


They came to the photographers’ section of the Beijing 
Asian Games Organizing Committee's Press Depari- 
ment to complain, some politely, some with anger. 


Liu Xinning and his colleagues from the photographers’ 
section have to meet different kinds of demands from 
those photographers. They wish to give every photogra- 
pher a chance, but the number of the yellow bibs is 
limited. The best way is to treat the angry 

smiles and try hard to explain their difficulties. 


Une photographer from Indonesia came to them one day 
ad asked angrily: ““Why the security is so tight?” Liu 
iG aig colleagues explained to him the need to do so for 
tne sake of the Asian Games and for themselves. Their 
sincerity moved the Indonesian who soon changed his 
attitude and finally became a good friend of them. 


To treat anger with smile, patience was very important, 
said Liu. As a photographer himself, he understood what 
the photographers wanted. 


He said he and his colleagues will try their best to help 
the photographers as conditions permit. 


One photographer from the Mongolian news agency 
requested a chance to cover the judo competition. Liu 
worked har‘ to meet his demand. The photographer said 
with pleasure that this showed the friendshir from the 


Chinese people to the Mongolian people. 
“To serve them well is our goal,” said Liu. 


USSR Returns Pilot to China 


HK0110090490 Hong Kong CHENG MING in Chinese 
No 156, 1 Oct 90 p 16 


(“Reference News” by Chun Chiu (2504 4428): “Pilot 
Who Fled to the Soviet Union Is Sentenced to Death”) 


[Text] The moment he was sent back to China together 
with his airplane by the Soviet Union on 25 August, Fan 
Boyu [5400 0130 3768], first lieutenant of the Peop.e’s 
Liberation Army Air Force who had attempted to flee to 
the United States, was arrested by the Court Martial. 
Fan's crime of defecting aboard an MiG-19 fighter 
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airplane was printed in papers which have been distrib- 
uted among all Air Force units. These units are to 
organize flight personnel to study the papers and criticize 
Fan. The Chinese military authorities have secretly 
decided o1. the death penalty for Fan Boyu. The central 
high levels are very satisfied with Soviet cooperation. At 
a meeting with the Soviet foreign minister in Harbin, 
Chinese Foreign Minister Qian Qichen once again 
expressed Beijing's gratitude. 


Commentary Views U.S.-Japanese Trade Talks 


HK3009063090 Beijing SHIJIE ZHISHI in Chinese 
No 18, 16 Sep 90 pp 12-13 


[Article by Chen Dezhao (7115 1795 3564): “Comment- 
ing on the U.S.-Japanese Agreement on Structural! Trade 
Obstacles”} 


[Text] The U.S.-Japanese economic Structural Impedi- 
ments Initiative [SII] talks which dragged on for a year 
eventually resulted in a final agreement on the removal 
of structural impediments to trade on 28 June, thus 
ending this protracted and difficult process of negotia- 
tions. 


Content 


First, let us review the talks in detail. In the view of the 
United States, Japan has imposed structural impedi- 
ments to imports from the United States mainly in the 
following six aspects. The first aspect is the impediment 
in the distribution system. The United States has always 
complained about some traditional features and prac- 
tices of the Japanese retail and wholesale system, 
believing that they are the major obstacles preventing 
foreign commodities from being displayed on shelves in 
Japanese shops. The current law governing operation of 
large retail shops in Japan states that prior endorsement 
by neighboring retail shops is necessary before a new 
supermarket can be established. An American company 
planning to establish a large retail shop in Japan would 
have to get the endorsement from neighboring retail 
shops first. The number of such neighboring retail shops 
is large and they will hardly accept a new rival. Further- 
more, the establishmert of a new supermarket involves 
very complicated approval procedures with the Japanese 
Government and in certain cases it may take 10 years to 
complete the formalities. The second aspect is the so- 
called “chain structure.” The Americans believe that 
Japanese industrial groups always make some secret 
deals on monopoly arrangements which bar foreigners 
from the market, with a view to sharing the domestic 
market among themselves. The third aspect is exclusive 
commercial prectices. For instance, Japanese whole- 
salers always offer commission. ood other benefits to 
retailers, such practices help <cvelop close relations 
between wholesalers and retaiicrs and make it difficult 
for foreign goods to enter Japan's retail network. The 
fourth aspect is the imbalance in the savings and invest- 
ment structure. The United States holds that the Japa- 
nese save (00 much and invest too little in such fields as 
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infrastructure and public facilities. The fifth aspect is the 
impediments regarding Japan’s price structure. These 
impediments, together with many other restrictions, 
have increased the retail prices of imported commodities 
to an excessively high level. For instance, the price of 
American wheat is $130 a ton when it arrives in Japan’s 
ports, but Japanese plants must pay over $500 for a ton 
of wheat. As a result, the United States can hardly export 
wheat to Japan in large quantities. The sixth aspect is the 
land policy practiced in Japan. The United States holds 
that the current taxation policy in Japan has seriously 
disrupted the development of land and resulted in a 
sharp increase in land prices in Tokyo and other large 
cities. Foreign businessmen have to pay a very high price 
to establish their firms in Japan. 


Although the Japanese side admits that Japan needs to 
readjust its economic structure, they hold that the 
responsibility for the imbalance in Japanese-U.S. trade 
should be shared by both sides. The Americans must 
take some actions to improve their own economic struc- 
ture and increase their commodities’ competitive power 
on the world market. To put it more precisely, Japan 
believes that the United States must try to reduce its 
financial deficits, increase the savings ratio, encourage 
investment, change the habit of unrestrained consump- 
tion, adopt some measures to improve education, 
enhance the American workers’ quality, and lower pro- 
duction costs. and so on. In Japan’s eyes, these are 
exactly the structural impediments on the part of the 
United States that affect the trade between the two 
countries. 


Both sides have made some commitments to resolve the 
structural problems on their own. Japan has committed 
to make efforts in several aspects. First, Japan is to 
increase its public expenditures. Japan formerly he!d 
that its expenses on public utilities already made up 6.7 
percent of its GNP—a ratio higher than that of the 
United States—therefore it has taken a passive attitude 
in this regard. Japan has made a substantial concession 
this time in agreeing to raise its public expenditures from 
$1,700 billion in the 1980's to $2,770 billion in the 
1990's. an increase of over 60 percent. Second, Japan has 
imposed restrictions on the “chain structure’ of 
monopoly companies and has taken some other relevant 
measures. For example, Japan has promised io take 
official action instead of using covert persuasion and has 
presented a bill on increasing the amount of fines against 
cartels, strengthening supervision over internal transac- 
tions among “chain companies” with a view to eradi- 
cating anti-competition operations, and so on. Third, 
Japan has lifted restrictions on establishment of large 
retail shops and taken measures to expedite approval 
procedures. Fourth, more personnel will be assigned to 
process applications for patent registration and other 
measures will be taken to shorten the patent registration 
waiting period from 37 months to 24 months. Fifth, an 
investigation will be conducted to determine the price 
difference between Japanese and foreign commodities. 
The results of the investigation will be published and 
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measures will be taken to reduce the difference. Sixth, by 
next March Japan will propose legislation to ensure that 
more land will be supplied to the real estate market and 
to set restrictions on high land prices. Meanwhile, the 
United States has committed to make the reduction of 
budgetary deficits and government debts its top prior- 
ity,—to lower the capital cost with a view to boosting 
long-term investment, to urge the Congress to pass a bill 
on establishing a family savings account, to adopt other 
measures to increase savings deposits, to extend more 
federal appropriations for research and development, to 
take necessary measures to enhance the quality of edu- 
cation and the quality of staff and workers, and to relax 
restrictions On exports—including the removal of most 
stipulations regarding the export license system for trade 
with communist countries with a view to improving the 
balance in foreign trade payments. The U.S. and Japa- 
nese sides have also agreed that they should meet three 
times in the first year of the implementation of the 
agreement and twice a year afterward to review the 
implementation of the agreement. 


Background 


It appears the final agreement between the United States 
and Japan is a natural outcome. For a long period of time 
there has been a tremendous trade imbalance between 
the United States and Japan. Last year the United States 
suffered a deficit of $49 billion in its trade with Japan. It 
is true that this deficit was $2.6 billion lower than the 
year before last, but it accounted for 45.1 percent of the 
United States’ total trade deficits, which was still higher 
than the 43.5 percent recorded in the previous year. The 
issue of trade imbalance has been aggravating. Let us 
take car imports for example. Although Japan has taken 
the initiative in reducing its exports of cars to the United 
States, the sale of Japanese-made cars to the United 
States is still increasing at a rate of 500,000 cars a year. 
Meanwhile, the sale volume of American-made cars on 
the domestic market has dropped every year—the sale 
figure was 14.9 million cars in 1989, a decrease of nearly 
1.4 million cars. To lower the ever-increasing trade 
deficit arising from trade with Japan, the United States 
tried the method of lowering the dollar's exchange rate 
and forcing the Japanese yen to appreciate. Although the 
dollar’s exchange rate has been lowered remarkably, its 
trade deficit toward Japan has hardly been reduced. This 
has forced both sides, especially the United States, to 
determine the real deep-rooted social and economic 
factors behind the trade deficit. In fact, the structural 
factors contributing to the trade deficits not only rest in 
the other party but also in their own domestic economy. 
U.S. Trade Representative Carla Hills noted: “Our trade 
deficit can be attributed to some macroeconomic fac- 
tors.” This common understanding between the two 
sides has paved the way for an agreement consisting of 
mutual commitments to help remove the structural 
impediments to trade. 


In recent years, the Americans have been increasingly 
worried about Japan's economic expansion, and more 
and more Americans fee) Japan’s investments in the 
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United States constitute a threat to the country’s eco- 
nomic independence. A social survey shows that one out 
of every four Americans now believes the United States 
should impose strong restrictions on imports from 
Japan, and many believe the unfair trade barriers set up 
by Japan are the major problem in U.S.-Japanese trade. 
Japan was on the top of the list of the countries prac- 
ticing unfair trade published by the United States last 
year. In last March, the United States released the 
so-called “Trade Barrier Report,” listing Japan as one of 
the countries which established the most trade barriers 
against American products. The United States has 
threatened to impose economic sanctions against Japan. 
Once the sanctions are imposed, both the U.S. and 
Japanese economies will be seriously affected. The 
present agreement that the United States and Japan have 
reached on the removal of structural impediments to 
trade is regarded as a great common effort made by the 
two sides to ease the tension between them. 


Impacts 


Compared with the trade accords concluded between the 
United States and Japan in the past, the present agree- 
ment touches on some fundamental factors contributing 
to the enormous trade imbalance between the United 
States and Japan and is therefore of greater significance. 
In the short run, it will at least postpone the United 
States’ decision to impose economic sanctions against 
Japan. 


One would be overly optimistic, however, if one thought 
such an agreement would immediately solve the long- 
standing conflicts and serious imbalance in the bilateral 
trade between the United States and Japan. Here we 
must consider two questions: 


First, since the present agreement involves some funda- 
mental factors concerning the enormous imbalance in 
trade between the United States and Japan, the imple- 
mentation of this agreement will naturally encounter 
many obstacles. Even if both the U.S. and Japanese 
Governments really do their utmost, the implementation 
of the agreement will not be smooth sailing. By the way, 
in the agreement the two sides have only made some 
general commitments on many questions and have not 
worked out any specific measures or set any Strict 
schedule for implementation—many questions have yet 
to be resolved through annual meetings. Upon the con- 
clusion of the preliminary agreement, some U.S. officials 
noted that in a short period the agreement could not help 
substantially reduce the United States’ enormous trade 
deficits and it would take several years for the measures 
listed in the agreement to materialize. After the signing 
of the final agreement, an expert in the U.S. Congress 
said: “Japan's credability in honoring their commit- 
ments is not high.” As for the United States, to what 
extent it can fulfill its commitments remains a question. 


Second, the present agreement did not touch on all the 
important factors contributing to the imbalance in trade 
between the United States and Japan. On the Japanese 
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side, the trade barriers regarding imports are no doubt an 
important factor which hinders U.S. goods from sharing 
the Japanese market. The method for removal of trade 
barriers cannoi possibly be equally effective in coping 
with some other factors, such as the Japanese consumers’ 
special consumption patterns and habits, including the 
tendency for many Japanese people to buy local products 
rather than imported goods under equal conditions. On 
the U.S. side, the decline in their products’ competitive 
power on the world market is an indication of the United 
State’s relatively weaker economic force—a situation 
which can hardly be improved once and for all. A survey 
by the U.S. Department of Commerce shows the deficits 
as a result of Japan's unfair practices in bilateral trade 
only account for 15-20 percent of the United States’ total 
deficits from its trade with Japan. This implies that even 
if the factor of unfairness in U.S.-Japanese trade is 
resolved, the deficits from which the United States 
suffers in its trade with Japan will still be very high. 


Analysis on Problems During Kaifu’s U.S. Tour 


OW2909182590 Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 28 Sep 90 


[News analysis by reporter Jiang Yuzhe (5592 6276 
3181): “Tough Problems Facing Kaifu During His Visits 
Abroad”—XINHUA headline} 


[Text] Tokyo, 28 Sep (XINHUA)}—Japanese Prime Min- 
ister Toshiki Kaifu left for the United States today to 
attend the Children’s Summit at the UN and to meet 
with President Bush at the fourth Japanese-U.S. summit. 
After the U.S. visit, he will go to the Middle East and pay 
one-week official visits to Egypt, Jordan, Turkey, Saudi 
Arabia, and Oman. As the Middle East situation 
becomes tenser day by day, the visits will give Kaifu an 
opportunity to explain Japan’s foreign policy. But he also 
faces some tough problems. 


In his talks with President Bush, Kaifu’s major problem 
is how to explain Japan's efforts for peace in the Gulf 
region so as to ease U.S. resentment against Japan. Since 
the Iraqi invasion of Kuwait, the United States has 
deployed troops to the Gulf. Because of the heavy 
economic burden, the United States urged its allies, 
particularly Japan, to provide financial and material 
assistance. The Japanese Government did not announce 
its measures for restoring peace in the Middle East—$1 
billion in aid to selected countries—until the end of 
August. Japan’s “contribution” has aroused intense dis- 
satisfaction in the U.S. Congress. The United Siates 
holds that Japan should “voluntarily make greater con- 
tributions” during the Middle East crisis because 70 
percent of its imported oil is from the Middle East. At 
the strong urging of the United States, by mid-September 
the Japanese Government had announced additional aid 
of $3 billion. 


Agricultural issues are another tough problem that Kaifu 
wants to discuss with Bush. The GATT talks in Uruquay 
are supposed to reach an agreement this year, but differ- 
ences still exist among various countries over the crucial 
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agricultural issue. Because of domestic pressure, Japan 
refuses to open its rice market. The United States has 
urged Japan to make concessions On opening its rice 
market, so that West European nations will also make 
agricultural concessions. It is reported that the Japanese 
Government has decided to phase in a 30 percent 
reduction of rice subsidies and complete the reduction in 
10 years. Japan hopes that the United States will approve 
of the reduction plan. 


During his visits to five Middle East nations, Kaifu faces 
the question of how big a role Japan can play in the 
settlement of the Middle East crisis. Kaifu’s Middle East 
trip was originally scheduled for mid-August. It was 
delayed by the Iraqi invasion of Kuwait. The Middle 
East crisis provides a good opportunity for Japan to use 
its economic strength to play the role of a “political 
power.” Japan has said that it will use $2 billion of the $4 
billion to help the Middle East countries concerned and 
will dispatch medical teams to Saudi Arabia. It is now 
still difficult to say whether the aforesaid measures can 
satisfy such countries as Turkey, Jordan, and Egypt, 
which have suffered serious economic losses as a result 
of sanctions against Iraq, and promote Japan's political 
relations with these Middle East countries, thus enabling 
Japan to have a say in Middle East affairs. 


Soviet Union, ROK Establish Diplomatic Ties 


OW0110015790 Beijing XINHUA in Engiish 
0042 GMT 1! Oct 90 


[Text] United Nations, September 30 (XINHUA) —The 
Soviet Union and South Korea announced here today 
that they have decided to establish diplomatic relations 
at ambassadorial level as of September 30, 1990. 


In a joint comm unique signed by Soviet Foreign Min- 
ister Eduard Shevardnadze and South Korean Forcign 
Minister Choe Ho-chung at the United Nations, the two 
sides declared that this “will contribute to enhancing 
stability and to a peaceful settlement on the Korean 
peninsula,” and will never affect their relations with 
third countries.” 


The two countnes will exchange their diplomatic mis- 
sions as soon as possible. 


The communique came after about 45-minute talks 
between the two foreign ministers. 


After the signing ceremony, Minister Shevardnadze told 
reporters that he and the South Korean foreign minister 
discussed the problems of security and stability in the 
Asian and Pacific region. 


“Without South Korea, without the South Korean 
factor, it is difficult to speak about the problems of 
security and stability in that region.” 


Asked about the Soviet relations with the Democratic 
People’s Republic of Korea, Shevardnadze said that the 
very special relationship between the two countries “has 
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been built over years and decades, it is this relationship 
of reliant friendship and good neighborliness.” 


“It is our firm decision that our relations with the 
Democratic People’s Republic of Korea will continue to 
develop on the basis of good neighborliness and frend- 
ship, and in this regard nothing is changing,” the Soviet 
foreign minister emphasized. 


The South Korean foreign minister told reporters at a 
press conference held after the meeting that the two sides 
agreed to work for exchange of visits by their p: *sidents 
at mutually convenient time. 


He said he assured his Soviet counterpart that the South 
Korean authorities will continue dialogue with the 
North. 


“The establishment of the diplomatic relations between 
the Soviet Union and the Republic of Korea is in the 
interest of stability in the Korean peninsula,” he added. 


He also told reporters that he and his Soviet counterpart 
will visit each other's capital at an appropriate time. 


Soviets, East Europeans To Attend Export Fair 


OW 2909105090 Beijing XINHUA in English 
0656 GMT 29 Sep 90 


[Text] Beijing, Sep 29 (XINHUA) —The 68th Chinese 
Export Commodities Fair, scheduled to open in Guang- 
zhou, capital of Guangdong Province, is expecting entre- 
preneurs and industrialists from the Soviet Union and 
East European countries. 


This is the first time in 40 years that some 200 people 
from these countries will come to sign import deals at 
China's largest trade fair, and the final number of 
Participants might be higher. 


Trade analysts say China’s decision to invite Soviet and 
East European business people to the Guangzhou fair 
was a necessary step in preparing for the upcoming direct 
cash trade between China and these countries. 


China has agreed that it will start such trade with the 
Soviet Union and East European countries next year. 


Most of China's trade with the Soviet Union and East 
European countries has so far been in the form of barter 
trade under governmental agreements signed every year. 


Analysts say this form of barter trade has suited each 
party, as they have been short of hard currency. But 
compared with cash trade, which is more flexible for 
buyers, it is comparatively backward, they say. 


Officials say they do not expect Soviet and East Euro- 
pean business people to sign big import deals at the 
1 5-day fair because it is their first visit and they are faced 
with a shortage of foreign exchange. 


China's total trade volume with the Soviet Union and 
East European countries reached 3.9 billion U.S. dollars 
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during the first eight months of this year, according to 
figures provided by Chinese customs. 


The country’s trade volume with members of the Euro- 
pean Economic Community totalled eight billion U.S. 
dollars in the same period. 


Meanwhile, officials with the Ministry of Foreign 
Eonomic Relations and Trade (MOFERT) said orga- 
nizers of the coming Guangzhou fair had invited a total 
of 23,000 business people from 113 countries and 
regions by September 15, but they expected more to 
attend the fair. 


Participants from the Taiwan business community are 
expected to exceed 5,000. 


The organizers are to tighten up the system for accred- 
iting Chinese export dealers attending the fair. 


They had to be members of import and export commerce 
chambers in the country, MOFERT officials said, adding 
that the dealers and manufacturers were being urged to 
give top priority to fulfilling contracts and ensuring 
product quality. 


United States & Canada 


Bush Congratulates Yang Shangkun on National Day 


OW0110103690 Beijing XINHUA Domestic Service 
in Chinese 1635 GMT 30 Sep 90 


[Text] Beijing, 30 Sep (XINHUA)—U.S. President Bush 
wrote a letter to President Yang Shangkun on 28 Sep- 
tember congratulating him on the 41st founding anniver- 
sary of the People’s Republic of Ciina. 


The letter said: “On the occasion of the 41st founding 
anniversary of the People’s Republic of China, I extend 
my best wishes and congratulations to you and the 
Chinese people.” 


The letter says: “We have common interests in global 
security ard in resolving conflicts, and we have the 
determination to develop our bilateral relations to meet 
the challenges and opportunities of the 1990's.” 


Ending his letter, President Bush says: ““On behalf of the 
American people, I wish your country continues to enjoy 
prosperity, and your people continue to live in peace.” 


Kissinger Cited on Sino-U.S. Relations 


OW2909094490 Beijing XINHUA in English 
0833 GMT 29 Sep 90 


[Text] New York, September 28 (XINHUA)—Dr. Henry 
Kissinger, former U.S. secretary of state, said here 
tonight that he believed in the months and years to 
come, dialogue between the United States and China will 
deepen, and their relationship will rebound and grow 
even further. 
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Kissinger was speaking at the reception given by Ambas- 
sador Weng Fupei, consul general of the Chinese Con- 
sulate in New York as part of the celebration for the 41st 
anniversary of the founding of the People’s Republic of 
China (October 1). 


He said relations between the two countries in the last 
year were poor. “But fundamentally, our relationship 
was initiated because the leaders of our two nations were 
convinced that it was in the best interests of the Chinese 
and American peoples to get to know one another, and 
for essential for world peace,” he pointed out. [sentence 
as received] 


“At the heart of the matter, we have common interests,” 
he added. “These common interests will become clearer 
over time.” 


He proposed a toast to the developmeni of the People’s 
Republic of China, and to the friendship between the 
two countries. 


Asan old friend of the Chinese people, Dr. Kissinger told 
the more than 500 people present at the reception that he 
had just visited China a few weeks ago, and that it was 
his 16th visit to the country since his first secret trip to 
Beijing in 1971. Therefore, he said, “‘it is a great pleasure 
for me to celebrate Chinese national day together with 
my friends from China.’ His remarks received a long 
ovation from all the guests and hosts present at the 
festive occasion. 


Delegation To Make Major Purchases of U.S. Goods 


HKO0110010690 Beijing CHINA DAILY in English 
1 Oct 90 p 2 


[By correspondent Rosie Wu] 


[Text] New York—To boost Sino-U.S. trade, China is 
expected to send a large purchasing delegation to the 
United States late next week to purchase a wide range of 
products, according to an official from the Chinese 
Consulate. 


Organized by the Ministry of Foreign Economic Rela- 
tions and Trade (Mofert), the delegation is scheduled to 
visit the United States from October 12 to November 3, 
stopping in Washington, New York, Chicago, Seattle, 
Houston and Los Angeles. Total value of the products on 
the purchasing list amounts to hundreds of millions of 
U.S. dollars, the official said. 


The purchasing list ranges from industrial chamicals, 
cotton, synthetic fibre, lumber, machinery, equipment, 
packaging material, grain, aviation and high-tech prod- 
ucts. 


Besides the goods on the list, the delegation will also 
explore import possibilities in other areas. 


Headed by Wang Runsheng, a former Mofert vice- 
minister, the delegation consists of some 60 members 
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representing Beijing, Shanghai, Tianjin, and Guang- 
dong, Hubei and Liaoning provinces, and a dozen 
national import-export corporations. 


To co-operate with the visit of the delegation, the Chi- 
nese companies represented by the delega*ion also are 
expected to send their own trading groups .o the United 
States for discussions on imports this moma. 


The visit indicates China’s determination in continuing 
its policy of opening to the outside world. It is also an 
effort on the Chinese side in promoting bilateral trade, 
the official said. 


Chinese Customs statistics show that for the first eight 
months of this year, trade between China and the US. 
reached $7 billion, of which Chinese exports totaled $3 
billion and Chinese imports $4 billion. 


Compared with last year, Chinese exports to the U.S. 
increased by about 14.8 per cent and its imports 
decreased by 14.6 per cent. 


After one year’s economic adjustment, China has 
recently relaxed its credit control over enterprises, which 
provides an opportunity for Chinese enterprises to 
expand their import activities, the official said. 


Chinese Ambassador to U.S. Criticizes Taiwan 


OW 3009135190 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 26 Sep 90 


[Text] According to a ZHONGGUO XINWEN SHE 
report, at a cocktail party in Washington on 22 Sep- 
tember held by the Fujian Fellow Provincials’ Associa- 
tion to mark the 4lst anniversary of the PRC, Zhu 
Qizhen, PRC ambassador to the United States, said: 
Taiwan’s future is in the Mainland. It can only have 
harmony, stability, progress, and development through 
reunification with the mainland. 


Some 200 Overseas Chinese and Chinese nationals 
attended the cocktail party in Chinatown, setting off a 
series of activities by Overseas Chinese and Chinese 
nationals in Washington to celebrate the 41st anniver- 
sary of the PRC. 


Zhu Qizhen spoke at the cocktail party, criticizing the 
Taiwan authorities for their conduct in connection with 
the question of the motherland’s reunification. He said: 
Though the Taiwan authorities’ policy toward the main- 
land in recent years has been somewhat flexible, there 
still is a big gap between their conduct and the wishes 
and demands of the people across the strait. The Taiwan 
authorities still cling to the “Three No’s” Policy. In 
international relations, they still promote elastic diplo- 
macy and double recognition, and are involved in activ- 
ities of “One China, One Taiwan” and “Two Chinas.” 


Especially recently, when an adverse current that has 
prevailed on the island is preaching Taiwan’s indepen- 
dence and is publicly advocating Taiwan's separation 
from the motherland, we will not wait and do nothing. 
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We hope that the Taiwan authorities will judge the hour 
and size up the situation, and adopt policy that goes 
along with the trend. 


At the cocktail party, two singers from the mainland and 
Taiwan sang songs including ““My Mother!and,” 
“Moon’s Beauty,”’ and “Waves of the Honghu Lake.” 


McDonnell-Douglas Announces Aviation Venture 


OW2809155090 Beijing XINHUA in English 
1512 GMT 28 Sep 90 


[Text] Shanghai, September 28 (XINHUA)—Gareth 
C.C. Chang, president of McDonnell-Douglas Pacific 
and Asia Ltd., announced that a new joint Sino- 
American aviation company will be set up in China. 


The president was in Shanghai on Wednesday to attend 
a ceremony celebrating the development of China’s first 
horizontal stabilizer for aircraft. 


The president said that he was currently negotiating with 
his Chinese partners to establish a joint aviation com- 
pany to produce fuselage trunk liners. 


Ninety percent of the components for the fuselage trunk 
liner will be made in China, and general assembly of the 
fuselage will take place here, said the president. 


The president added that his comany will give technical 
assistance, and that Hewlett-Packard Co. Ltd., and Hon- 
eywell of the U.S. are expected to provide contract 
co-operation for the engines and electronic systems, 
respectively. 


According to the president, the MD-90 airliner, with a 
158 passenger seating capacity, will be produced. 


The McDonnell-Douglas aircraft corporation began its 
co-operation with China by producing 25 twin-engine 
MD-82 aircraft in 1985. The contract stipulated that all 
of the components and parts for building the aircraft 
were to be provided by the American company. 


Seventeen planes are now operational and are being used 
by China in both domestic and international air routes. 


Soviet Union 


Soviet Leaders Send National Day Greeting 


OW0110180590 Beijing XINHUA Domestic Service 
in Chinese 1803 GMT 30 Sep 90 


{Quotation marks as received] 


[Text] Beijing, 30 Sep (XINHUA)}—Gorbachev, presi- 
dent of the USSR and general secretary of the CPSU 
Central Committee; Lukyanov, chairman of the USSR 
Supreme Soviet, and Ryzhkov; chairman of the USSR 
Council of Ministers, on 30 September jointly sent a 
message to General Secretary Jiang Zemin, President 
Yang Shangkun, Chairman Wan Li, and Premier Li 
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Peng, extending heartfelt congratulations on the 41st 
anniversary of the founding of the PRC. 


The message said: “The Soviet people are happy for the 
PRC’s achievements in carrying out the socialist mod- 
ernization program. 


Since the Soviet-Chinese summit in Beijing in May 
1989, relations between the two countries have con- 
tinued to develop rapidly and have been expanded to 
include more fields and aspects. We are profoundly 
satisfied with these. The increasing effective coordina- 
tion between the Soviet Union and China in interna- 
tional affairs is beneficial to the peace and security of 
Asia and the world as a whole.“ 


Soviet Painting, Sculpture Exhibit Opens 
OW2909111390 Beijing XINHUA in English 
0742 GMT 29 Sep 90 


[Text] Beijing, September 29 (XINHUA)}—A Soviet 
modern painting and sculpture exhibition opened in the 
National Library of China here this morning. 


Most of the 100 exibits were works of young and 
middle-aged artists, who expressed their understanding 
of the modern world through symbolic devices. 


The China International Arts Exhibition Agency spon- 
sored the exhibition according to the executive plan 
under the agreement on cultural exchanges between 
China and the Soviet Union. 


Northeast Asia 


Commentary on Japanese Party Visit to DPRK 


HK0210045390 Beijing RENMIN RIBAO in Chinese 
30 Sep 90 p 6 


[Commentary by staff reporter Zhou Bizhong (0719 
1801 1813): “A New Starting Point in Korea-Japan 
Relations”) 


[Text] Pyongyang, 28 Sep (RENMIN RIBAO)—At the 
invitation of the Korean Workers’ Party, delegations 
from Japan’s Liberal Democratic Party [LDP] and 
Socialist Party visited Korea 24-28 September. Fol- 
lowing days of talks, including a private meeting between 
Kim Il-song and Shin Kanemaru, a common under- 
standing was reached on questions such as the establish- 
ment of diplomatic relations and the conducting of 
political, economic and cultural exchanges. 


This progress amounted to a breakthrough in Korea- 
Japan relations. It is also of great significance in stabi- 
lizing the situation in the Korean peninsula and in 
safeguarding peace and security in Asia. 


This diplomatic move aroused great interest in the world 
media, and from Japan’s point of view, it may be 
attributed to some unusual arrangements: First of all, the 
LDP delegation head, Shin Kanemaru, is a former 
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deputy prime minister and a respected name in Japan’s 
political circles. As head of the Takeshita faction within 
the LDP, he is one of the handful of powerful leaders in 
the party. Second, the delegation included 10 officials 
from the Ministry of Foreign Affairs, the Ministry of 
International Trade and Industry, the Ministry of Trans- 
portation and the Ministry of Posts and Telecommuni- 
cations. Third, instead of stopping over in Beijing en 
route to Pyongyang, a direct flight was arranged this 
time. These were all unprecedented undertakings since 
the liberation of Korea in 1945. 


Without doubt, they reflected Japan’s desire to improve 
relations with Korea. At the beginning of this century, 
Japan subjected Korea to 36 years of colonial domina- 
tion. After the liberation of Korea in 1945, the Japanese 
Government carried out a so-called “one-sided” policy 
and refused to recognize the DPRK. As the situation has 
changed, some enlightened personalit.es in Japan’s polit- 
ical circles have become increasingly aware of the need 
to abandon that kind of anachronistic thinking and to 
face up to reality with a clear head. In recent years, the 
Japanese Government has on more than one occasion 
indicated its desire to come to terms with the past and to 
improve 'apan-Korea relations. Before the visit by the 
LDP deiegation, Prime Minister Kaifu had publicly 
indicated many times that he would like to convey his 
apologies, whether in his capacity as president of the 
ruling party or as Japan’s head of government. All that 
was needed was a request. In his personal letter for- 
warded by Shin Kanemaru to Kim II-song, he formally 
expressed this hope. At the same time, Korea also made 
some necessary adjustments in its foreign relations in 
order to adapt to developments in the objective situa- 
tion. Thus, Japan’s efforts naturally gained the under- 
standing of the Korean people. 


In the process of promoting contacts between Japan's 
LDP and the Korean Workers’ Party, Japan’s Socialist 
Party played an important role in serving as the link. It 
has long maintained friendly ties with the Korean 
Workers’ Party. Its role in facilitating contacts between 
the Korean Workers’ Party and Japan’s LDP also accel- 
erated the pace toward improvement of Japan-Korea 
ties. 


Not long ago, Korea and Japan carried out concrete 
consultations on the question of establishing formal ties. 
It is hoped that on the basis of “a new starting point in 
Korea-Japan relations” mapped out in this visit, the two 
sides will be able to transform unfavorable factors into 
favorable ones and proceed smoothly toward normaliza- 
tion of relations. Hopefully, improvement and develop- 
ment of Korea-Japan relations will promote self 
determination and peaceful reunification of Korea and 
contribute to stability in the Korean peninsula. 


DPRK Goodwill Delegation Visits Jiangsu 
OW2909063690 Nanjing XINHUA RIBAO in Chinese 
9 Sep 90 pl 


[Article by Yang Maosen (2799 $399 2773) and Yau 
Daijun (1202 1129 0971)] 
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{Text} Ji Yunshi, Jiangsu provincial governor, cordially 
met with members of the Korean goodwill delegation led 
by Chung Yon-uk at the Shuangmenlou Guesthouse in 
Nanjing yesterday evening. 


During the meeting, Ji Yunshi, on behalf of the Jiangsu 
Provincial Government, extended a warm welcome to 
the visiting Korean comrades. He said: Korea is our 
friendly neighbor and the hardworking, courageous, and 
intelligent Korean people are our close brothers. The 
blood-cemented Sino-Korean friendship is unbreakable. 
We, the people of Jiangsu, are proud of the tremendous 
success achieved by the Korean people in socialist con- 
struction. I have received Korean comrades on many 
occasions and hope that our Korean friends will find 
themselves at home during their visit to Jiangsu. Vice 
Governor Ji said: I will lead a delegation to visit Korea in 
late October, and look forward to meeting again with our 
friends present here today. 


Delegation leader Chung Yon-uk said: Since our arrival 
in Jiangsu, we have been received cordially by the 
provincial leaders and our many friends here. The 
arrangements by the Chinese comrades have been very 
thoughtful, and members of our delegation are touched 
deeply by the warm hospitality extended to us wherever 
we go. He expressed the wish that Korean-Chinese 
friendship would last forever. 


Present at the meeting were Zhang Tianzhong, directo: 
of the National Tourism Administration, who was 
accompanying the delegation; and Zhao Tielong and Qin 
Yandong, responsible persons from relevant provincial 
authorities. 


The Korean goodwill delegation arrived in Nanjing by 
plane from Beijing on 7 September. Yesterday, they 
visited the Changjiang Bridge and the Nanjing Cosmetic 
Factory. They will continue their visit to Yangzhou, 
Suzhou, and other places. 


Mongolian President Greets PRC National Day 


OW0110150690 Beijing XINHUA Domestic Service 
in Chinese 0916 GMT I Oct 90 


[Text] Beijing, | Oct (XINHUA)—Punsalmaagiyn 
Ochirbat, president of the Mongolian People’s Republic, 
cabled President Yang Shangkun on 29 September to 
warmly congratulate the 41st founding anniversary of 
the People’s Republic of China. 


The cable said: “People’s revolution won victory in 
ancient China in 1949, and a socialist country was 
established. This greatly accelerated the process of 
national rejuvenation and revolutionary changes of the 
people of oriental countries. The people of Mongolia feel 
happy for the Chinese people on their great achieve- 
ments in accomplishing an extremely complicated task 
of reform and construction and in prospering and devel- 
oping their country in a very short historical period 
under the leadership of the CPC. 
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The cable said: “The People’s Republic of China has 
pursued an independent foreign policy of peace, and is 
making unremitting efforts to consolidate peace and 
security in Asia and the world. Cooperation in various 
fields between our two countries, which neighbor each 
other and have traditional relations. is deepening and 
developing day by day. What is worthy to be pointed out 
is that the high-level Mongolian-Chinese meeting in 
Beijing in May has turned over a new page in the 
development of relations between the two countries. 
These neighborly and friendly relations are in line with 
the fundamental interests of the people of the two 
countires, will contribute to safeguarding peace and 
security in Asia and the world, and will expand and 
develop.” 


North Korean Banquet Marks National Day 


OW2809205290 Beijing XINHUA Domestic Service 
in Chinese 1556 GMT 27 Sep 90 


[By reporter Li Nengqing] 


[Text] Pyongyang, 27 Sep (XINHUA)}— The Committee 
for Cultural Relations with Foreign Countries and the 
Central Committee of the Korea-China Friendship Asso- 
ciation gave a banquet at the People’s Palace of Culture 
in Pyongyang this evening to celebrate the 41st anniver- 
sary of the founding of the People’s Republic of China. 


Present at the banquet were Chong Chun-ki, chairman of 
the Committee for Cultural Relations with Foreign 
Conntries; Yi Cha-pang, chairman of the Central Com- 
mittee of the Korea-China Friendship Association; Kim 
Kwang-chin, vice minister of People’s Armed Forces; 
and Chinese ambassador to Korea Zheng Yi. 


Yi Cha-pang spoke at the banquet. On Korean-Chinese 
friendship, he said: Korea and China are close neighbors 
connected by mountains and rivers. During arduous 
revolutionary struggles in the past, the peoples of the two 
countries cemented their revolutionary friendship with 
blood. Comrade Kim Il-song’s visit to China last year 
and General Secretary Jiang Zemin’s trip to Korea in 
March this year have pushed friendly relations between 
the two countries to a new stage. He said: The Korean 
people will, as always, pass on the traditional Korean- 
Chinese friendship from generation to generation. 


Southeast Asia & Pacific 


Laotian Leaders Greet PRC National Day 


OW0110135490 Beijing XINHUA Domestic Service 
in Chinese 0933 GMT 1 Oct 90 


[Text] Beijing, | Oct (XINHUA)—Kaysone Phomvihan, 
general secreatary of the Central Executive Committee 
of the Lao People’s Revolutionary Party and chairman 
of the Council of Ministers of the Lao People’s Demo- 
cratic Republic; Phoumi Vongvichit, acting president of 
the Lao People’s Democratic Republic; and Nouhak 
Phoumsavan, president of the Supreme People’s 
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Assembly of the Lao People’s Democratic Republic, 
jointly sent a cable on 30 September to General Secretary 
Jiang Zemin, President Yang Shangkun, Chairman Wan 
Li, and Premier Li Peng congratulating them on the 41st 
anniversary of the founding of the PRC. The cable said: 
“In the past 41 years, the Chinese people, under the 
CPC’s leadership, have striven to overcome ali kinds of 
difficulties to gain satisfactory achievements in safe- 
guarding, constructing, and developing their mother- 
land. They have continued to make progress in China’s 
economic, cultural, social, technological, and scientific 
fields, and have continued to improve the people's 
material and cultural life.” 


The cable said: The party, government, and people of 
Laos sincerely praise the Chinese people’s aforemen- 
tioned achievements, and firmly believe that the long- 
standing friendly and cooperative relations between the 
Lao and Chinese people will develop unceasingly. 


The cable said: We wish that the Chinese people, under 
the leadership of the CPC, will make greater achieve- 
ments in safeguarding, constructing, and developing 
their motherland, and make the PRC stronger and more 
prosperous day by day. 


Qiao Shi Hosts Dinner for Hoang Van Hoan 


OW 2909161590 Beijing XINHUA in English 
1436 GMT 29 Sep 90 


[Text] Beijing, September 29 (XINHUA)}—Qiao Shi, a 
member of the Standing Committee of the Political 
Bureau of the Communist Party of China (CPC) Central 
Committee, met and gave a dinner here this evening for 
Hoang Van Hoan, an old friend of the Chinese people. 


An official of the International Liaison Department of 
the CPC Central Committee said Qiao and Hoang had a 
cordial conversation. According to the official, Qiao said 
he was very pleased to see Hoang in good health. 
“Always keeping to the stand of the Vietnamese people, 
Comrade Hoang Van Hoan has done a great deal of 
useful work for the restoration and development of the 
traditional friendship between China and Vietnam. And 
he is confident that Sino-Vietnamese relations will be 
normalized at last,” Qiao said. 


Hoang thanked the CPC and the Chinese Government 
for their concern and support. He spoke highly of the 
great achievements made by China since it adopted the 
policy of reform and opening to the outside world more 
than a decade ago. He also wished the ongoing Asian 
Games great success. 


Chinese Embassy Officially Opens in Indonesia 


OW 2809204790 Beijing XINHUA in English 
1949 GMT 28 Sep 90 


[Text] Singapore, September 28 (XINHUA)}—Mr Liu 
Xinsheng, charge d'affaires ad interim of the Chinese 
Embassy to Indonesia, called on Indonesian State Secre- 
tary Murdiono today in Jakarta. 
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During the meeting, Murdiono congratulated the official 
opening of the Chinese Embassy in Jakarta, saying that 
he is happy for smooth developmeni of the relations 
between China and Indonesia over the current period. 


He said that Indonesian President Suharto is paying a 
good deal of atiention to the relations between the two 
countries. 


He believed that the two countries’ ties, on the basis of 
the ten principles of the Bandung Conference and the 
five principles of peaceful coexistence, would be devel- 
oping further in the future. 


Liu conveyed Chinese Foreign Minister Qian Qichen’s 
regards to Murdiono, and expressed heartfelt thanks for 
his efforts to restore the diplomatic ties between China 
and Indonesia. 


Trade With Malaysia Expected To Increase 


HK0110011990 Beijing CHINA DAILY in English 
1 Oct 90 p 2 


[By staff reporter Chang Weimin]} 


[Text] China expects a rosy future in its trade with 
Malaysia, an important trade partner of China, as the 
Malaysian government has lifted a ban on business 
people going to China. 


The Malaysian government used to prohibit business 
people aged over 30 from going to China but the prohi- 
bition was lifted this year. 


An official from the Ministry of Foreign Economic 
Relations and Trade told CHINA DAILY that more 
Malaysian businessmen are expected here as the ban is 
lifted. 


Malaysia has been one of the main participant countries 
in the Guangzhou Export Commodities Fair, which is 
held every spring and autumn. 


“We expect more Malaysian business people will come 
to the fair to be held this October than before,” the 
official said. 


Trade with Malaysia will be “greatly” spurred as a solid 
ground for the development of the trade has been laid, 
the official said. 


The latest Customs statistics say that in the first eight 
monihs of this year, China’s imports from Malaysia were 
$483 million, a 34 percent jump over the corresponding 
months of last year. 


The trade supplements each other's needs in their eco- 
nomic development and is expected to be expanded, the 
official said. 


The past three years have seen a rapid growth in Sino- 
Malaysian trade after the Malaysian government lifted 
the Approved Permit policy, a discrimnatory licence on 
the import of goods from China, in early 1988. 
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Even before that, the two governments signed a series of 
trade agreements. “That marked the beginning of new 
era in the bilateral economic and trade relations,” the 
official said. 


Malaysian Head of State Arrives in Beijing 
OW0210075290 Beijing XINHUA in English 
0701 GMT 02 Oct 90 


[Text] Beijing, October 2 (XINHUA) —Malaysian 
Supreme Head of State Sultan Azlan Shah arrived here 
in the capacity of president of the Asian Hockey Feder- 
ation by special plane at noon taday. 


As guest of the Organizing Committee of the 1 1th Asian 
Games, Azlan Shah has come to attend activities of the 


ongoing games. 


At the airport, the Malaysian supreme head of state was 
greeted by Li Menghua, president of the All-China 
Sports Federation; Qi Huaiyuan, Chinese vice-foreign 
minister; and others. 


Chinese President Yang Shangkun is scheduled to mee’ 
with and give a dinner in honor of him this evening. 


Aquino Meets Fujian Governor, Extends Greeting 


OW0110112390 Beijing XINHUA in English 
1108 GMT 1 Oct 90 


[Text] Manila, October | (XINHUA)}—Philippine Pres- 
ident Corazon Aquino this morning extended to a vis- 
iting Chinese official her congratulations on the 4\st 
anniversary of the founding of the People’s Republic of 
China, which falls on today. 


The president conveyed her congratulations to the vis- 
iting Fujian provincial government delegation from 
China, which is headed by Governor Wang Zhaoguo. 


During a 30-minute meeting, Mrs. Aquino recalled her 
beautiful memories when she visited Fujian Province 
two years ago. She said that she was deeply moved by the 
warm welcome extended to her by the people in Fujian. 


Mrs. Aquino’s great grandfather was of Fujian origin. 
When President Aquino visited China in April 1988, she 
went to her great grandfather's birthplace—Hongjian 
village in Fujian Province—to seek her “roots.” 


Governor Wang briefed Mrs. Aquino on the economy, 
trade and foreign investment in his province, saying that 
much has been achieved in China’s economic reform 
and policy of opening to the outside world in the past 11 
years. 


Mrs. Aquino also asked the governor what measures his 
province has taken to attract foreign investment. 


Chinese Ambassador to the Philippines Wang Yingfan 
was also present at the meeting. 
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Governor Wang and his party arrived here Sunday 
afternoon at the invitation of the Philippine Department 
of Local Governments. Wang will proceed from here to 
Singapore after his four-day visit of the Philippine 
capital. 


Singaporean Delegation Leaves Lhasa for Chengdu 
OW2809204490 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 26 Sep 90 


[From the “Tibet News” program] 


[Excerpts] [video shows wide and medium shots of 
Singaporean visitors touring various spots, meeting with 
Mao Rubai] 


Ong Teng Cheong, second deputy prime minister of 
Singapore, and his party successfully wound up their 
good-will visit to Tibet and left Lhasa for Chengdu by 
plane on the morning of 26 September. Ong is also 
secretary general of the National Trade Union Congress 
and chairman of the ruling People’s Action Party of 
Singapore. During their stay in Lhasa, Ong Teng Cheong 
and other Singaporean guests toured places of historic 
interest and scenic beauty, including Luobulinka, 
Johkang Temple and Potala Palace. They also visited the 
autonomous regional workers’ sanatorium and the inpa- 
tient department of the autonomous regional hospital of 
traditional Tibetan medicine. [passage om'tted] 


Mao Rubai, vice chairman of the autonomous regional 
people’s government, cordially met and had a friendly 
conversation with Ong Teng Cheong, his wife and other 
Singaporean guests in the Tibetan People’s Hall on the 
afternoon of 25 September. [passage omitted] 


West Europe 


Belgian Economist Views Sanctions on PRC 


OW2909113390 Beijing XINHUA in English 
0759 GMT 29 Sep 90 


[Text] Brussels, September 28 (XINHUA)—President of 
the Belgium-China Economic Commission Henri Leder- 
hander said here today that it was a “mistake” for the 
European Community summit to decide on sanctions on 
China last June. 


He said this has been proven by the success in China's 
reforms and the stable situation in that country. 


In an exclusive interview wi.h XINHUA, Lederhander 
said that Western countries in other continents have 
come to understand that it is meaningless to take sanc- 
tions on China. They have resumed contacts with China 
and sent high-level official delegations there. 


However, in this field, Europe has lagged behind. He 
hoped that West European countries will resume and 
improve their relations with China in the interests of the 
peoples of both sides. 
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Referring to the restoration of China’s membership in 
the General Agreement on Tariffs and Trade (GATT), 
the president expressed his hope that China, with | 
billion people, will have its place in GATT. The inter- 
national community “should not ignore such a country,” 
he said. 


More and more people have recognized the significance 
of developing relations with China, he said, adding that 
the number of participants in the 1990 Symposium on 
Chinese Issues, organized by the Belgium-China Cultural 
Center, was six to seven times as great as that in the 1°89 


symposium. 


Lederhander, who has visited China 51 times, said that 
what China has done since last June has shown that 
China’s reform and openness policy will not change. He 
said he is optimistic about the future developments in 
that country. 


China’s National Day Celebrated in Cyprus 


OW 3009124990 Beijing XINHUA in English 
0836 GMT 30 Sep 90 


[Text] Nicosia, Sep 30 (XINHUA) —Chinese Ambas- 
sador to Cyprus Lin Aili hosted a reception in the 
Chinese Embassy here Saturday night to mark the 4ist 
anniversary of the founding of the People’s Republic of 
China. 


Attending the reception were Cypriot President Yeo- 
ryios Vasiliou, Archbishop of Cyprus Khrysostomos, 
ministers from various ministries of the Cyprus Govern- 
ment and some 500 people from various walks of life and 
from foreign missions and institutions in Cyprus. 


Gao Dezian, minister of the Ministry of Forestry of 
China and special envoy of the Chinese Government 
alsu attended the reception. Gao arrived here Saturday 
afternoon to take part in the celebrations of the 30th 
anniversary of the independence of Cyprus. 


Gao Dezhan Attends Cyprus Independence Parade 


OW0110211190 Beijing X'NHUA in English 
1956 GMT 1! Oct 90 


[By Chen Dechang] 


[Text] Nicosia, October | (XINHUA)—Cyprus today 
marked its 30th anniversary of independence from 
British colonial rule with a military parade. 


About 60,000 people lined the flag-decorated parade 
route and stood on balconies and roofs watching and 
cheering mechanized and infantry units as they marched 
past in the 70-minute parade headed by an AMX-30 
tank. 


Cyprus President George Vassiliou reviewed the parade 
on a dais. He was flanked by Defense Minister Andreas 
Aloneftis and National Guard Commander General 
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Panayiotis Markopoulos. Government ministers, polit- 
ical party leaders and foreign ambassadors in Nicosia 
also watched the parade. 


Sitting on the rostrum watching the parade were special 
envoy of the Chinese Government, Minister of Forestry 
Gao Dezhan and scores of foreign dignitaries, who were 
invited to attend the two-day celebrations. 


Taking part in the military parade were the newly 
acquired French-made Thomson 120 mm mortars and 
the French-made single use Apilas anti-tank missiles. 


For the first time women volunteers and homeguards’ 
units took part in the parade together with infantry, 
artillery, air force, navy and police units. 


Also displayed were tanks and many other armored 
vehicles made in France, Switzerland, Greece and Brazil. 


in a statement, President Vassiliou said Cyprus strength- 
ened every day its capability to defend itself. He stressed 
that “our objective is peace and not war.” 


He expressed the hope that “‘we shall be able to reunite 
the island to live in peace and security with our Turkish 
Cypriot compatriots for the good of the whole of 
Cyprus.” 


A series of activities are being held to mark the anniver- 
sary. They include grand spectacle laser show, exhibi- 
tions of arts and crafts, concert and horse racing 


This is the 17th independence celebration with the 
Greek and Turkish Cypriot communities broken apart. 


Cyprus has been divided in 1974 when Turkey sent its 
troops to the island for a military intervention in the 
wake of a military coup engineered by the then Greek 
junta. 


Cyprus President on Relations With China 


OW0110105090 Beijing XINHUA in English 
0917 GMT 1 Oct 90 


[Text] Nicosia, October | (XINHUA) —Cyprus Presi- 
dent Yeoryios Vasiliou has expressed the hope that 
“relations between Cyprus and China will be further 


developed.” 


On the eve of the Cyprus National Day, the Cyprus 
president met on Sunday with Chinese Government's 
special envoy and Minister of Forestry Gao Dezhan and 
other foreign guests at the presidential palace. They were 
invited to take part in celebrations of the 30th anniver- 
sary of the independence of the island republic. 


Expressing welcome to the special envoy of the Chinese 
Government, Vasiliou said that his recent visit to China 
was “very successful” and left him “a beautiful and deep 
impression.” 


The president said he hoped “relations between Cyprus 
and China will be developed further.” 
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Gao extended on behalf of the Chinese Government and 
people “sincere wishes and warm holiday greetings to the 
Cyprus Government and people.” 


President Vasiliou visited China in late August. 


On Saturd2y evening, President Vasiliou and other high- 
ranking Cyprus officials attended a reception given by 
the Chinese Embassy to mark the 41st anniversary of the 
founding of the People’s Republic of China. 


Gao arrived here on Saturday afternoon. 


Roundup Discusses German Unification 


OW0110072890 Beijing XINHUA in English 
0716 GMT 1 Oct 90 


[“Roundup” by Li Zhongfa: ““What Will German Unifi- 
cation bring About?”—XINHUA headline] 


[Text] Beijing, October | (XINHUA) —The more- 
than-40-year separation of Germany into East and West 
will end when the two are unified on October 3. 


The new Federal Republic of Germany, with an area of 
356,000 square kilometers and a population of 78 mil- 
lion, is expected to increase its annual gross national 
product to 250 million marks (125 million U.S. dollars), 
[figures as received] close to the total of those of France 
and Britain, but behind the United States and Japan. 


The potential of the united German economy has caused 
great concern in the international community. Eariy in 
February this year, the U.S. magazine NEWSWEEK 
predicted that Germany after reunification would 
become a new superpower in view of its special geo- 
graphical position and economic muscle. 


According to the magazine, economic capability is 
playing an increasingly important role in the competi- 
tion for international status, the strength of a superpower 
depending more on its commercial and financial capa- 
bilities than its military forces. 


Some opinions from Britain and France peinted out that 
while they welcome German unification, there 1s also 
great concern over the impact that the tnerger will have 
on Europe and the world. 


First, German unification means the end of the “Yalta 
pattern”, the result of the Second World War which 
divided Germany as well as Europe into two parts. The 
German national reunification marks the end of the 
confrontation between the NATO and Warsaw blocs. 
With the rise of Germany, a tripartite confrontation: the 
United States, the Soviet Union, and Germany, is 
expected to appear in Europe. 


Secondly, German unification will further destroy the 
existing security structure in Europe. With the changes 
sweeping Eastern Europe, the Warsaw group is tending 
to break up and NATO, facing the new challenge, has 
had to readjust its strategy. The reunification is taking 
place as the European countries are trying to set up a new 


FBIS-CHI-90-191 
2 October 1990 


security balance. Some opinions suggest the role of 
Germany in this process might become more and more 
significant in its strengthened position. 


Thirdly, German unification will continue to promote 
the developmen! of the multipolar world as the relative 
strengths of the United States and the Soviet Union have 
weakened due to the imbalance of world politics and 
economy after the Second World War. Federal German 
Chancellor Helmut Kohl has claimed that the unified 
Germany must play the role of “no. | European power” 
in international politics. 


As a matter of fact, during the process towards unifica- 
tion, the emergence of a series of problems was influen- 
tial beyond the boundaries of the two Germanys. For 
instance, West Germany and Poland were in dispute 
early this year over the issue of the Oder-Neisse line, 
fuelling the misgivings among the countries bordering on 
the two Germanies. Despite the confirmation of the 
Oder-Neisse line as the western boundary of Poland by 
Federal Germany and guaranteed by the Paris meeting 
of the foreign ministers from six countries, some Ger- 
mans are still dissatisfied. 


Moreover, there are basically different interests on the 
military position in unified Germany between the East 
and West. Finally, the Soviet Union conceded the right 
of staying in NATO to a unified Germany; Western 
countries initially revised NATO's current strategy 
which targeted on the Soviet Union, a compromise that 
to some extent took care of Soviet interests. However, 
the conflicts of the interests on this issue among the 
Western allies and between the East and the West have 
yet to be appeased. 


Even some developments in the internal issues of 
German unification could well influence the overall 
situation in Europe. For example, after the implementa- 
tion of agreements on the economy, and monetary and 
social union, Democratic Germany's original system was 
completely destroyed and its situation continuously 
deteriorated in politics, the economy and society. Over 
recent months, there have been waves of strikes and 
demonstrations throughout the region. European con- 
cern centres on grave bankruptcy, more unemployment, 
rising prices, and declining living standerds, threatening 
a social cataclysm there, and thus becoming a factor for 
instability in Europe. 


Generally speaking, the policy orientation of a unified 
Germany and its impact on Europe as well as the world 
situation will be the object of all eyes within interna- 
tional society for a long time to come. The perspectives 
people will be looking for are: what will a unified 
Germany bring to the world? It would be reasonable to 
hope that German unification will benefit peace, sta- 
bility and development not only in Europe but also the 
world as a whole. 
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Zhu Liang Explains Reforms to Spanish Official 
OW2809181890 Beijing XINHUA in English 
1103 GMT 28 Sep 90 


[Text] Madrid, September 27 (XINHUA)}—Spanish 
Deputy Prime Minister Alfonso Guerra said here today 
that he hopes China will continue its reforms and play a 
constructive role in the world. 


Guerra made these remarks when he met with Zhu 
Liang, who is the head of the International Liaison 
Department of the Central Committee of the Commu- 
nist Party of China. 


He said that during his trip to China in 1987, China’s 
openness policy and its achievements in recent years left 
him a deep impression. He hoped that China will make 
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more progress in reforms and stressed that Spain is 
willing to strengthen its friendly and cooperative rela- 
tions with China. 


Zhu Liang, who arrived here on Tuesday for festival 
activities of the Spanish Communist Party, said that 
China’s reforms are being carried out smoothly and that 
the first-stage goal of the reform strategy is already 
achieved: doubling the annual national income per 
capita to 500 U.S. dollars. 


Referring to the Gulf crisis, both sides hoped that the 
U.N. resolutions concerned will be implemented and a 
political solution to the crisis found. 


Guerra said that Spain takes exception to one nation 
being attacked by another and that he considers China’s 
role in the United Nations important. 
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Political & Social 


Yang Shangkun Examines PRC-Taiwan Relations 


OW2909 134490 Taipei CHUNG KUO SHIH PAO 
in Chinese 25 Sep 90 p 2 


[Dispatch by correspondent Chang So-peng from Bei- 
jing} 


[Text] As a leading member of the news media in 
Taiwan. and like the government and the general public, 
our paper is equally concerned with relations and 
exchanges across the Straits. In this connection, we have 
organized a four-member delegation comprised of Chief 
Editor Huang Chao-song, Deputy Chief Editor Huang 
Huicheng, and Yu Yulin and Chang So-peng, director 
and deputy director of our mainland news center, respec- 
tively, to visit Peking to meet CPC President Yang 
Shang-kun to conduct a special interview with him on 
several topics pertaining to the present relations across 
the Straits. This will enable our government and the 
public to acquire a better understanding of the main 
intention and purpose of the CPC's policy toward 
Taiwan. 


Yang Shang-kun is currently the CPC state president, the 
first vice chairman of the CPC Central Military Com- 
mission, and the official in charge of the CPC Central 
Committee task force dealing with Taiwan affairs. He is 
also the highest-ranking CPC official responsible for 
drafting Taiwan policies. The present CPC policies 
toward Taiwan and their implementation are guided by 
his policies. Moreover, Yang Shang-kun; Chiang Tse- 
min [Jiang Zemin], CPC Central Committee general 
secretary; and Li Peng, State Council premier, are pres- 
ently regarded as the three most important CPC Central 
Committee ieaders. The following is the entire contents 
of the interview: 


Yang Shang-kun: I am very glad to meet with friends 
from CHUNG KUO SHIH PAO. I have some knowl- 
edge about your paper. In recent years, your paper has 
carried many reports on exchanges across the Strait. At 
the present Asian Games, the Taiwan news media have 
sent a large contingent oi reporters to cover the event 
and telecast the opening ceremony live. That is very 
good. It is a form of exchange. All of you already have 
spent some tims here. Can you get used to the place? Did 
you go and watch the Asian Games? 


Huang Chao-song: First of all, I would like to thank Mr. 
President for finding time during the Asian Games to 
grant an interview to the CHUNG KUO SHIH PAO 
delegation. My colleague, Deputy Editor Nuang 
Huicheng, went with me to see the Asian Games opening 
ceremony. In fact, the purpose of our trip is to make 
arrangements for our paper to cover the Asian Games. 
This is the first time in 20 years that the Chinese Taipei 
team will appear in the Asian Games, and the Taiwanese 
news media are taking the event very seriously. CHUNG 
KUO SHIH PAO has also dispatched a team of almost 
40 reporters to cover the event. During this period, we 


also visited the major news organs in Peking, and have 
acquired a better understanding of the news services here 
through a frank cxchange of views with their workers. 


Allow me to give you a brief description of CHUNG 
KUO SHIH PAO. This paper was founded in Taipei on 
2 October 1950, and it will mark its 40th founding 
anniversary soon. Over the past four decades, CHUNG 
KUO SHIH PAO always has supported the pursuit of 
China’s reunification with an enlightened and sensible 
approach and under the principles of freedom, democ- 
racy, and peace. We especially hope that in this interview 
you, Mr. President, will enlighten us <n issues regarding 
mainland-Taiwan relations ard bilateral exchanges, 
issues of concern to the people on Taiwan, so that the 
countrymen on Taiwan will have a better understanding 
of the mainland’s policy on mainland-Taiwan relations. 


Yang Shang-kun: Mainland-Taiwan relations today are 
much better than they were a few years ago. By much 
better, I mean that contacts between people have become 
more frequent. Among the visitors are those who come 
to visit their families and for sightseeing, as well as 
scholars, government functionaries, and relatively high- 
ranking Kuomintang [KM‘] officials. Although many 
people have visited the mainland in recent years, this 
was not the case when Mr. Chiang Ching-kuo was alive. 
Of course, many people of the press have also come to 
visit us, a very good development for promoting main- 
land-Taiwan relations. 


We think the mainland and Taiwan should be reunified 
as quickly as possible. Taiwan has always been a part of 
China and a member of the “big family” of the Chinese 
nation. Our separation has been an artificial one under 
the influence of external forces. The separation is a 
legacy of the struggles between the KMT and the CPC, 
and it is also an artificial one. When Mr. Mao Tse-tung 
{Mao Zedong] was alive, he said the discussion of 
reunification should be conducted between our two 
parties, the KMT and the CPC. 


Since Mr. Chiang Ching-kuo’s death, mainland-Taiwan 
contacts have become more frequent, and Taiwan has 
become more open. When Chiang Ching-kuo was alive, 
he also insisted that there was but one China. Since his 
death, Taiwan has never again insisted on fighting com- 
munism, launching a counterattack against the main- 
land, or invading the mainland. As far as reunification is 
concerned, we have proposed the plan of “one country, 
two systems.” It is a plan decided on by the CPC Central 
Committee Politburo and made public by Teng Hsiao- 
Ping when he met with Yang Li-yu [a professor from the 
United States]. Under this plan, Taiwan would become a 
special administrative region under one China. Unlike 
other autonomous regions in China's interior, this spe- 
cial administrative region can enjoy even greater 
autonomy and can operate under a special system. You 
can follow your Three Principles of the People, and we 
wili uphold our socialism, and we will not bother one 
another. Taiwan can keep part of its armed forces, and 
the mainland will not send administrators to Taiwan. On 
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the contrary, we welcome Taiwan to send people to 
Beijing to join the government on the mainiand. 


We think the contacts between the two sides are still 
unequal. The three links [cooperation in trade, shipping 
and aviation, and postal service between Taiwan and the 
mainland] are still not two-way. While people on Taiwan 
have already made 1.6 million trips to the mainiand, 
only 6,000 to 7,000 people on the mainland have visited 
Taiwan. This is disproportionate. Taiwan's defense is 
very tight, but the mainland has eased its controls 
substantially. Your civil servants and high-ranking KMT 
personnel can come to the mainland, and we welcome 
them. Members of the Democratic and Progressive Party 
[DPP] have also visited us. An even greater number of 
visitors are those who have families on Taiwan but who 
live in the United States and Canada. 


These exchanges make me realize that the three links are 
very good ideas. Take trade, for example. We support 
direct trade, but this has not been materialized yet. As 
for the free flow of people, Taiwan still restricts the entry 
of Communist Party members to Taiwan. There are 50 
million CPC members on the mainland, and, of course, 
they cennot go to Taiwan if they are required to fill a 
form pledging that they will give up their CPC member- 
ship. Many mainland dependents of people on Taiwan 
are CPC members and they are unable to visit their 
families on Taiwan. For example, after Qian Mu [a 
scholar in Taiwan] died, his daughter Qian Yi was 
unable to go to Taiwan to attend his funeral. This is why 
we think the three links are not fair. The people of 
Taiwan, with a population of 20 million, have made 16 
million trips to the mainland, whereas only several 
thousand people from Mainland China, with a popula- 
tion of 1.1 billion, have visited Taiwan. This is unequal. 
Some people on Taiwan think the mainland does not 
want Taiwanese to visit the mainland, saying that we are 
afraid our backwardness will show, and that we want 
mainlanders to visit Taiwan to observe its prosperity. 
This is not true. Mainlanders simply cannot visit 
Taiwan, and not all the people who have visited the 
mainiand think that the mainland is backward, just as 
not all of us think that Taiwan is good in every respect. 
When more people come to visit us, they can see for 
themselves and make their own judgment. We should 
judge a society fairly because each and every society has 
its strong points. 


If we are picky, we can find fault with anything. The 
Taiwan authorities are still not very enlightened in 
certain things. First, they are afraid of our united front 
policy, and then they fear we will brainwrsh then.. We 
were against this all along because it is absolutely unfa- 
vorable for reunification. Taiwan always claims that 
China is poor, and life is hard. Of course, when you stay 
in Peking for several days, we cannot be sure that you 
will never come across one or two fellows asking for 
money. Things like this cannot be avoided. 


The purpose of the three links is to reduce animosity 
gradually, promote common understanding, and do 
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away with confrontation because only in this way can 
mainiand-Taiwan relations become more amicable. In 
this regard, the mainland is taking a much greater 
initiative than Taiwan. 


Under the “one country, two systems” concept that we 
have put forward, we believe that the ruling KMT and 
the ruling CPC should sit down to talk to each other 
equally, without preconditions. Of course there will be 
differences, but as long as you are willing to talk, you can 
present whatever is on your mind. Such talks need not be 
conducted by high-ranking officials, but can start with 
officials of lower ranks. 


According to Taiwan authorities, the biggest problem 
blocking reunification is that the living standards here 
are not as high as those in Taiwan. I think this is an 
unjustifiable pretext. Just think, Taiwan has just this 
little population. Compared with the mainland, Taiwan 
is a thin guy and the mainland is a fat guy. Taiwan does 
not have the kind of iron and steel industry and large 
machine-building industry as those on the mainiand. 
The mainland is also developing its electronics industry. 
As for manezement, Taiwan is somewhat better than us 
in this area, but we are learning. Thus, Taiwan is not 
better than the mainland in every respect, and by no 
means should the amount of money be used as a condi- 
tion for reunification. Reunification does not mean that 
the mainland will assimilate Taiwan, much less that the 
mainland will take away Taiwan's money to make up for 
shortages, like what we did in the past when we struck 
the local tyrants [and divided their land]. According to 
our policy, the mainland and Taiwan should develop 
together, and the two sides should complement one 
another through commercial trade. For example, the 
mainland produces | billion metric tons of coal and 
about 140 million metric tons of oil annually. Today, 
when Taiwan wants to buy coal from the mainland, it 
has to do so through middlemen, which means greater 
expenses and time delays. But if the two sides reciprocate 
on an equal footing, certain problems can be resolved. As 
far as I know, Taiwan's industrial development has 
encountered great difficulties, including a shortage of 
raw materials. Although Taiwan has achieved some 
success in the development of its electronics and 
weapons industries, the success is minor and susceptible 
to external blockade. 


This is why we put forward the “one country, two 
systems” principle, under which Taiwan will become a 
special administrative region exercising different poli- 
cies. You mind you own business, and we will mind ours; 
you follow your Three Principles of the People, and we 
will uphold our socialism; and you will not swallow me, 
and I will not swallow you. Mutual communication ts the 
most important thing right now. I hope there will be a 
channel through which Taiwan and the mainland can 
talk to one another directly. In the past, many people 
from Taiwan claimed that they had official connections. 
Some of these people were, in fact, political speculators 
or swindlers. This is also the case with some mainlanders 
who visited Taiwan. Authorities in Taiwan used to 
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mention that authorities on the mainland were going 
everywhere to ask people to bring their messages to 
Taiwan, adding that the problems were tough. To distin- 
guish truth from falsehood, responsible personne! of the 
two sides should communicate, and sit down and talk. 
The talks may begin at lower levels, be upgraded gradu- 
ally, and become formal consultations eventually. As to 
why we propose talks between the KMT and the CPC, 
this is because if we propose talks between Peking and 
Taiwan, Taiwan would feel inconvenient [pu fang pien 
0008 2455 0189] and the proposal would create the 
impression that there are two governments. Thus, when 
Mr. Li Teng-hui was elected KMT chairman, we sent 
him a congratulatory message in the name of the general 
secretary of the CPC Central Committee; but when Mr. 
Li was elected president, we did not send him a message. 
After all, China can only have one government, which is 
in Peking. This stand cannot be changed. 


During the initial stage of negotiations, we can set aside 
these issues and discuss things like trade. Also, many 
people have come here to attend academic meetings, 
discuss the publishing business, produce motion pic- 
tures, and shoot television footage. Naturally, they 
cannot possibly settle political issues relevant to reunifi- 
cation. When we avoid discussing this issue, we abso- 
lutely do not mean we are big and can bully Taiwan. But 
we absolutely cannot admit that there are two govern- 
ments, one on Taiwan and one on the mainland. This is 
the bottom line which we will not concede, and an idea 
we will not endorse. Now some people on Taiwan put 
forward the concept of one country, two regions. This is 
also improper. Which one country has two regions? The 
central government must be in Peking. This is the most 
important principle. But in order to not create the 
impression that the mainland will swallow Taiwan in 
one gulp, we put forward the “one country, two systems” 
concept. This was put forward before the appearance of 
the Hong Kong issue and it was subsequently applied in 
handling the Hong Kong and Macao issues. Naturally 
Taiwan is different from Hong Kong. Taiwan’s relations 
with the mainland are different. As such, we asked some 
friends to bring the “Hong Kong Basic Law” to Taiwan 
so that the authorities on Taiwan can study it and see 
whether certain things can be even more flexible and 
whether they have any comments on it. We have still not 
received a response. 


We of the older generation are somewhat anxious to 
settle the issue af China’s reunification because it has 
dragged on for 40 years. The world is changing fast. In 
terms of international law, Taiwan's current state is 
untenable. When Mr. Chiang Kai-shek took over 
Taiwan, he did so with the understanding that Taiwan 
was part of China. But Taiwan's current state is not 
consolidated, and there is the danger that it might be 
taken away by foreign countries. 


This is why force should be used to stop Taiwan's 
separation [yin ci cai you yong wu li lai zu zhi tai wan de 
fen lie 0936 2974 2088 2589 3938 2976 0500 0171 7091 
2972 0669 3494 4104 0433 5933]. But this stand is 
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absolutely not directed against countrymen in Taiwan. 
Why should countrymen fight against themselves? This 
stand is meant primarily for those countries which are 
bent on taking away Taiwan. You should know who 
these countries are; there is no need for me to elaborate. 
A foreign friend once asked me whether we can declare 
the renouncement of the use of force; I replied that we 
have explained under what circumstances force will be 
used. 


When Japan’s Shin Kanemaru visited China, several 
leaders explained to him our policy toward Taiwan. But 
we did not ask him to serve as a middleman and bring 
any message to Taiwan. He also admitted that he was 
pro-Taiwan and had many friends there, but he had 
never heard of Taiwan's policy. Later he also said that 
his visit here was related and that he should have come 
earlier. | told him that he should hear both sides’ views 
because “one will be enlightened if he listens to both 
sides.” He fully agreed with me. However, we certainly 
did not ask him to convey any message. 


When we talk, we can avoid discussing central and local 
issues. We should discuss things that can promote two- 
sided communication, which cannot be achieved 
through family visits or sightseeing. Eventually we must 
have political consultations. Of course we know that the 
KMT today is not as authoritative as it was in the past, 
and yet we must make this step a success; otherwise, we 
still will not be able to achieve reunification even after 
years of consultations. There should be a plan for pro- 
moting direct communication. We will also solicit the 
views of people and other parties in Taiwan. But we 
think the KMT should be the party in charge, even 
though we will solicit the views of the other 30 or so 
parties. We can discuss and compare all the plans to see 
which one is practical. Some people propose that polit- 
ical communication should be preceded by economic 
communication. This 1s also practical. I also hear that 
some people in Taiwan want to freeze and cool the 
two-sided relations. This will not do either side any 
good. We think we should have more communication. 
We are not afraid of the heat; we are afraid of the cold. 


Some wealthy Taiwanese people wanted to invest in the 
mainland. We welcome them. In short, we welcome 
anything which is favorable for the mainland’s economic 
development. 


Mr. Qian Mu died recently, but Taiwan did not allow his 
dependent to attend the funeral in Taiwan. That was 
really unreasonable. The same thing happened when 
Zhang Dagian [an artist] died. This is an issue con- 
cerning China’s traditional ethics, not communist pro- 
paganda. To sum up, there is stiil insufficient mutual 
trust. Although there is a common understanding, the 
extent of it is different on both sides. In this regard, the 
press may do more work to help the two sides commu- 
nicate with each other. Of course, the press is in a rather 
independent position and can criticize anything that is 
inappropriate. The steps we should take are to increase 
contacts and communication, establish a common 
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understanding, enhance mutual trust, and promote 
exchanges. Presently, the Kuomintang in Taiwan is not 
doing enough to communicate with us, nor does it have 
sufficient trust in us. It is too suspcious of us. 


Some in Taiwan say that the smuggling of large quanti- 
ties of guns from the Fukien [Fujian] area into Taiwan is 
a planned act to subvert Taiwan f:om within. I can tell 
you responsibly that we have been striving continuously 
to seize smugglers and have never intentionally connived 
with them as some people allege. Nonetheless, because of 
Fukien’s long coastline, it is impossible to catch all the 
smugglers, and there are always some who escape the net. 
If someone wants to subvert Taiwan by smuggling a few 
hundred guns, the idea is all too foolish. 


There are also some who want us to withdraw our troops 
300 km from ve coast of Fukien. This is ridiculous and 
naive. Previously, we had the Foochow [Fuzhou] Mili- 
tary Region in Fukien. Presently, the Foochow Military 
Region opposite Taiwan has been abolished, and only a 
small number of troops remain there. Their main task is 
to maintain public security. If the troops have to be 
withdrawn 100 [as published] km, I wish to request 
reciprocally that troops also be withdrawn 100 km from 
Taipei. Then, where will Taiwan retreat? In a modern 
war, a plane can fly several hundred km within a matter 
of minutes. 


If the Chinese Communists were hostile to Taiwan and 
intended to use military force, it would be absolutely 
impossible to keep only a limited force in the Fukien 
area. Two, three, or maybe even 10 armies of troops 
would be deployed there. 


Huang Chao-sung: Mr. President has mentioned the 
anxiety about the reunification of the two sides in view 
of the slow progress made in this respect. Allow me, as a 
journalist, to state a general view held by the Taiwan 
side: Due to historical factors, the two sides have been 
separated for four decades, and at present there are 
major differences in their politica! and economic sys- 
tems as well as their way of life. At this time, it is hard to 
achieve reunification smoothly and naturally. Under- 
standing this fact, both sides should thoroughly discard 
hostility and expand exchange and cooperation. When 
the political and economic systems and ways of life on 
the two sides are more similiar, they should fulfill the 
reunification cause by following the natural trend. This 
process requires patience. Mr. President, what com- 
ments do you have on this view? 


Yang Shang-kun: I have said that we are anxious to settle 
the reunification issue. The reason is that when Mr. 
Chiang Ching-kuo was alive, based on the information 
we received, it appeared that he wanted to solve the issue 
of reunification, and at that time we were rather opti- 
mistic. Now, the matter has dragged on, and we are 
somewhat anxious. If the matter is delayed further, there 
will be some people who have no knowledge of the 
historical issues between the Kuomintang and the Com- 
munist Party. Mr. Teng Hsiao-ping [Deng Xiaoping} has 
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said that the two sides had better communication when 
the older generations of the Kuomintang and the Com- 
munist Party were still alive. This is why I say we are 
somewhat anxious. 


Mr. Li Teng-hui can also play a role in this regard 
because he is not subject to the burdens of the past. 
Speaking on this, General Secretary Chiang Tse-min 
expressed the hope that Mr. Li Teng-hui would promote 
the reunification of the two sides. At this time, though no 
haste should be made to solve this issue, it should not be 
delayed. It is quite possible that people of my age will not 
see the reunification, but it should not be the case that 
you (referring to the four-member group sent by this 
newspaper) do not see it. 


There is a Chinese saying: “‘A long night is fraught with 
dreams.”’ For example, a few in Taiwan do not want 
reunification, but stand for an independent Taiwan. This 
is very bad. Another Chinese saying is “where water 
flows, a channel is formed.”’ We always hope to see water 
flowing quickly. The best way is to use a pump and make 
the water course steeper so that it can flow more quickly 
and smoothly. Anyway, we should not let it flow slowly 
for several thousand years! 


Huang Hui-cheng: Due to the process of democratization 
and the evolution of party politics in Taiwan, govern- 
ment policies, including the issue of reunification, can 
no longer be decided by one leader or one party. Public 
opinion has become a very important consideration. 
Could you tell me whether the CPC considers public 
opinion in Taiwan when it formulates policies on rela- 
tions across the Strait? 


Yang Shang-kun: We have set forth two “hopes” for 
Taiwan. We hope for more contacts and more exchanges 
with the Taiwan authorities and the Taiwan people. At 
present contacts and understandings between the main- 
land and the Taiwan authorities and the Taiwan people 
are still insufficient. Exchanges with the Taiwan author- 
ities should not be conducted casually, but they should 
be carried out by authoritative and representative 
people. We also welcome visits to the mainland by mass 
organizations of Taiwan. This is another form of 
exchange. We welcome them, including the People’s 
Progressive Party, to sightsee and visit relatives on the 
mainland. The rest of the 30 odd parties are also wel- 
come. We can hold talks separately, and then put all the 
party’s views together to arrive at a common under- 
standing. We think the Taiwan leaders are afraid of 
being overwhelmed by our size. They are still fearful that 
we may engage in espionage. But we banned all these 
activities the moment we decided on peaceful reunifica- 
tion. Tarwan should not harbor such misgivings. 


I would like to add another point. Should Li Teng-hui 
decide to invite me to Taiwan, I am prepared to accept if 
he can guarantee my safety. I said this before when 
Chiang Ching-kuo was alive. In order to proceed from 
common understanding to mutual trust we must have 
contacts and exchanges, just like we are doing now. 
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Huang Chao-song: Mr. President, you also hold the 
position of head of the CPC Central Committee task 
force charged with Taiwan affairs. This organization is 
the CPC’s nucleus for formulating policies on Taiwan. 
Can you tell me the process the CPC Central Committee 
task force charged with Taiwan affairs uses to formulate 
its policies on Taiwan? Can you elaborate on it? 


Yang Shang-kun: We pay frequent attention to public 
opinion trends in Taiwan, as well as the measures and 
statements of the authorities. We also have special 
bodies and personnel to research Taiwan issues. After 
this information is collected and sorted out, it is sub- 
mitted to the Standing Committee of the Political 
Bureau which will then chart the corresponding guide- 
lines, and hand them down for implementation. The 
State Council’s Taiwan Affairs Office is just one of the 
Organizations executing these policies. The All-China 
Federation of Returned Overseas Chinese and the All- 
China Federation of Taiwan Compatriots are also 
responsible for implementing them. We have an Institue 
of Taiwanese Studies in Fukien’s Hsiamen [Xiamen] 
University. They read the papers and magazines of 
Taiwan regularly, and also provide reference materials 
for decision making. Therefore, the decision on policies 
toward Taiwan is a collective one. The principle of “one 
country, two systems” raised by Teng Hsiao-ping was a 
collective decision. There is no secret about the whole 
process. 


Li Peng Praises Tiananmen Square Protection 


OW0! 10183790 Beijing XINHUA in English 
1653 GMT 1 Oct 90 


[Text] Beijing, October | (XINHUA)—Li Peng, premier 
of the State Council, came to Dongchao Building within 
Tiananmen tonight and called on the armed policemen 
and security guards at Tiananmen. 


After shaking hands with the soldiers, Premier Li said: 
“Tiananmen is the symbol of our great motherland. The 
people are grateful to you for your guarding at the 
Tiananmen Square for the motherland. I hope you will 
continue to devote to your duty and guard well 
Tiananmen Square to make new contributions to the 
motherlanc.” 


Accompanied by leaders of Beijing Municipality, Pre- 
mier Li came on to the rostrum of Tiananmen to 
overview the night scene of Beijing on the occasion of the 
National Day. 


He then came to the front of Tiananmen to call on the 
soldiers on point duty. When the people touring at 
Tiananmen Square saw him, they applauded and Pre- 
mier Li waved to them in acknowledgement. 


Accompanying Premier Li were also Gu Linfang, vice 
minister of public security, and Zhou Yushu and Xu 
Shouzeng, the commander and the political commissar, 
respectively, of the the armed police. 


FBIS-CHI-90-191 
2 October 1990 


People Throughout Nation Celebrate National Day 
OW0110194190 Beijing XINHUA in English 
1856 GMT | Oct 90 


[Text] Beijing, October | (XINHUA)}—Hundreds of 
millions of Chinese people of various nationalities 
voiced their common aspirations today through various 
activites celebrating the 41st anniversary of the founding 
of the People’s Republic of China that they are confident 
and capable of pushing forward steadily with the 
socialist modernization drive. 


In Beijing, the large variety of flowers—more than six 
million pots—combined with numerous flags and pen- 
nants along the major streets and at intersections made 
the Chinese capital more beautiful and colorful than ever 
before. 


Major parks were open to the public and were providing 
various cultural activities, including temple fairs, singing 
and dancing, and performances of ethnic festival rituals. 


Party and government leaders of all provinces, munici- 
palities and autonomous regions went to local factories, 
villages and other grass-roots units to celebrate the 
National Day together with local people and solve prob- 
lems for the units. 


Jiang Chunyun, Zhao Zhihao and other party and gov- 
ernment leaders of Shandong Province in east China 
visited respectively workers of public communications, 
sanitation, oil refinery and textiles on duty today. 


Tan Shaowen, Nie Bichu and other party and govern- 
ment leaders of Tianjin municipality in north China 
went to factories, shops, schools, hospitals and other 
grass-roots units to solicit opinions from the common 
people on how (o improve their work. 


In Haikou, capital of Hainan Province in south China, 
local residents poured into the parks to participa‘e in the 
celebrating activities despite the rain. 


In Changchun, capital of Jilin Province in northeast 
China, tens of thousands of workers gave up their days 
off and worked as usual to celebrate the National Day 
with concrete contributions. 


The government of Xinjiang Uygur Autonomous Region 
in northwest China held a mass rally to give awards to 
model workers. 


In Lhasa, capital of Tibet in southwest China, people of 
all walks of life poured into various parks to celebrate the 
National Day. 


Guan Guangfu, Guo Shuyan and other party and gov- 
ernment leaders of Hubei Province in central China 
visited the Wuhan Light-Auto Plant and the policemen 
guarding the Yangtze River bridge. 


Colorful activities celebrating the national day were also 
held in other provinces, autonomous regions and munic- 
ipalities including Heilongjiang, Shaanxi, Guizhou, 
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Shanxi, Anhui, Liaoning, Hunan, Henan, Hebei, Jiangxi, 
Sichuan, Guangdong, Shanghai, Zhejiang, Ningxia, 
Fujian and Inner Mongolia. 


People, Soldiers Invited to Zhongnanhai 1 Oct 


OW0110143690 Beijing XINHUA Domestic Service 
in Chinese 1004 GMT 1 Oct 90 


[By reporter He Ping (0149 1627)] 


[Text] Beijing, 1 Oct (XINHUA) —To the nearly 1,000 
representatives of model workers, other representatives 
attending the National Day celebration, representatives 
of ethnic minorities, and representatives of the People’s 
Liberation Army [PLA], the celebration of National Day 
this year is rather unusual. As invited guests of the party 
Central Committee, they spent a pleasant and unforget- 
table day at Zhongnanhai together with party and state 
leaders. 


In festive Beijing, it was a fine day of bright sunshine and 
gentle breeze with clear autumn sky and crisp air. Early 
in the morning, the model workers wearing silk ribbons 
labeled “national model worker’’; the representatives of 
the national minorities hailing from the border areas and 
counties wearing all kinds of national costumes; the 
representatives of the national minorities’ delegations 
coming from various provinces, autonomous regions, 
and municipalities directly under the Central Govern- 
ment to attend the Asian Games; the outstanding cadres 
of the grass-roots level units of the PLA with their neat 
military attires; the activists in learning from Lei Feng; 
and representatives of the armed police, arrived joyfully 
at the seat of the CPC Central Committee and the State 
Council—Zhongnanhai, with the red invitation cards in 
their hands. 


The usually quiet and tranguil Zhongnanhai suddenly 
bustled with noise and excitement. The buildings and 
pavilions, the bridges, and the lake were all permeated 
with laughter and cheer. At Fengzeyuan, the solemn 
former residence of Comrade Mao Zedong, which is 
surrounded by blue waves and at the grand and imposing 
Yiniantang, the guests were seen taking group photo- 
graphs for remembrance. Li Sujing, a labor model and 
special grade teacher said: “As a teachers’ representative, 
I am very happy to be able to take part in today’s 
activities. This shows that the party and the state attach 
importance to education. Although I am already over SO 
years old, I must continue to dedicate the rest of my life 
to training more qualified personnel for the country.” 
Hu Riga, the Mongolian athlete who has just won a gold 
medal for China in wrestling at the Asian Games, said in 
an equally excited tone: “I am proud to win honor for the 
motherland on the eve of its birthday, and I am glad to 
have the opportunity to visit Zhongnanhai today.” 


What made the guests especially excited and the occa- 
sion unforgettable was the cordial meeting and the group 
photo taken at Huairentang together with central leading 
comrades including Jiang Zemin, Yang Shangkun, Li 
Peng, Wan Li, Qiao Shi, Yao Yilin, Song Ping, Li 
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Ruihuan, Qin Jiwei, Ding Guangen, Bo Yibo, Liu Hua- 
ging, Yang Baibing, Wen Jiabao, Ngapoi Ngawang 
Jigme, Ni Zhifu, and Ismail Amat who celebrated the 
National Day along with the masses. “Party and state 
leaders have joined the representatives of various circles 
in celebrating National Day. This has shown that the 
central leaders maintain close ties with the masses of 
people. Today’s activities are very meaningful,” said 
Wang Yongmin, a national model worker and an expert 
of the state class. Model regimental Commander Jia 
Junging of a certain PLA unit said: “I am very happy 
that, as a basic level cadre of the Army, I am received by 
central leaders at Zhongnanhai. This is an unforgettable 
day in my life. I am determined to turn their encourage- 
ment into motive force and do a better job in building 
the Army at the grass-roots level.” 


Leading comrades of the central authorities sat on green 
grass alongside the masses in a circle to watch perfor- 
mances of singing and dancing by artists of people of 
minority nationalities. At the invitation of the per- 
formers, some leading comrades of the central authori- 
ties gladly took part in Uygur dance “Maixilaipu.” The 
sound of singing, applause, cheering, and laughter lin- 
gered at Zhongnanhai for a long time. 


Li Tieying Addresses Asiad Organizing Committee 
OW021005 1590 Beijing XINHUA Domestic Service 
in Chinese 1704 GMT 2 Oct 90 


[By reporter Li Hepu (2621 6320 2528)] 


[Text] Beijing, | Oct (XINHUA) —The I!th Asian 
Games Organizing Committee held a telephone confer- 
ence from 2100 to 2230 this evening. Chairman Chen 
Xitong and Executive Chairman Wu Shaozu of the 
organizing committee called on all personnel of the 
committee to carry forward the spirit of continuous 
fighting, overcome their benumbed and slackened mood 
and arrogance, keep doing a good job from beginning to 
end, to make the Asian Games run safely, smoothly, 
splendidly, and successfully. 


Li Tieying, state councilor, and Luo Gan, secretary 
general of the State Council, joined the conference. Li 
Tieying first extended his greetings to all personnel of the 
organizing committee who remained on duty during the 
holiday. He then said: The Asian Games have been going 
on for 10 days. All organizational work has been done 
splendidly, and great achievements have been made. Our 
current task is to continue to win complete victory. He 
encouraged the Chinese athletes to keep up the spirit of 
doing their best in each contest, display fine sportsrman- 
ship, and give a good account of themselves. 


At the conference, Chen Xitong pointed out: Being slack 
and benumbed ideologically and careless and sloppy in 
action are major enemies of our current organizational 
work. Since the opening of the Asian Games, we have 
received praises from home and abroad. Some events 
have already finished. Under such conditions, we must 
overcome a slackened and benumbed mood and guard 
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against arrogance and complacency. Athletes must be 
good winners as well as good losers and make as many 
friends as they can. 


Wu Shaozu presided over today’s telephone conference. 
He asked all departments of the organizing committee 
and its various sports committees to constantly carry 
forward the Asian Games spirit of “hard work, unselfish 
dedication, unity and cooperation, and contending for 
the best”’ to win the final victory of the Asian Games. He 
stressed: We should pay attention to the reception and 
departure of every athletes delegation and guest, make 
these friends from various countries and regions happy 
to be here and go home with friendship and satisfaction. 


Attending the telephone conference were responsible 
persons of all departments of the Asian Games Orga- 
nizing Committee, all its sports committees, and all 
stadiums and gymnasiums. 


Wu Xueqian Greets Returned Overseas Chinese 


OW2909105290 Beijing Domestic Service 
in Mandarin 2230 GMT 28 Sep 90 


[From the “New and Press Review” program] 


[Text] The All-China Federation of Returned Overseas 
Chinese held a grand party in Beijing last night to 
celebrate and welcome the Asian Games, National Day, 
and the midautumn festival. 


Leading Comrades Wu Xueqian, Zhang Jingfu, Ye Fei, 
Wang Hanbin and Lu Jiaxi; Zhanc Guoji, honorary 
chairman of the All-China Federation of Returned Over- 
seas Chinese; responsible persons from relevant depart- 
ments; renowned Overseas Chinese living in Beijing; and 
overseas coinpatriots, totalling over 600 people, got 
together to celebrate and welcome these festivals. 


Yao Yilin on Need for Foreign Technology, Experts 


OW0110112090 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 30 Sep 90 


[By reporters Yang Guogiang (2799 0948 1730) and 
Chai Shikuan (2693 0013 1401)] 


[Text] Beijing, 30 Sep (XINHUA)—State Council Vice 
Premier Yao Yilin said here today: China will continue 
to actively import advanced foreign science, technology 
and useful managerial experiences and continue to hire 
foreign experts to work in China according to the 
requirements of national construction. 


Yao Yilin said: The departments concerned and various 
employing units should provide essential working con- 
ditions and an appropriate living environment for for- 
eign experts to enable them to work well and live 
comfortably. 


Yao Yilin made these remarks in the Great Hall of the 
People this afternoon at a meeting with 40 experts from 
15 countries working in China. They represented nearly 
30,000 foreign experts working in China. 
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Yao Yilin cordially shook hands with the experts one by 
one and, on behalf of the State Council and Premier Li 
Peng, heartily thanked them and, through them. all the 
foreign experts who have contributed to China’s constr- 
tuction. 


He said: The foreign experts have worked in close 
cooperation with their Chinese colleagues. They have 
not only helped and guided China’s construction 
projects, carried out technological renovations, over- 
come scientific and tecnological difficulties, but they 
also have trained many professionals for China’s con- 
struction. At the same time, they have developed a deep 
friendship with the Chinese people and have promoted 
their friendly cooperation with the people of other coun- 
tries. 


Yao Yilin pointed out: International exchanges and 
cooperation will last a long time. All countries, big or 
small and strong or weak, should learn from others’ 
strong points to offset their weaknesses for mutual 
development. 


Present at the meeting were Wu Xuegian, Li Tieying, 
Zou Jiahua, and Luo Gan. 


Luo Gan Attends Meeting Honoring Foreign Experts 


OW2909 145490 Beijing XINHUA in English 
0841 GMT 29 Sep 90 


[Text] Beijing, Sep 29 (XINHUA) Certificates of honor 
were presented to 40 foreigners here this morning in 
recognition of their contributions to the country’s mod- 
ernization. 


The foreigners are from 15 countries and have been 
working in China as experts, consultants, teachers or 
advisors. 


Speaking at the presentation ceremony, Luo Gan, secre- 
tary general of the State Council, said that the Chinese 
Government will invite more foreign experts to work in 
China in light of the needs of the country’s socialist 
construction. Meanwhile, more Chinese personnel will 
be sent abroad to receive training. 


Zhang Jingfu, a Standing Committee member of the 
Central Advisory Commission of the Chinese Commu- 
nist Party, was also present on the occasion. 


Chen Xitong Urges Const: «tion of Large Markets 


OW2909062490 Beijing Domestic Service 
in Mandarin 2230 GMT 27 Sep 90 


[By station reporter Li Ge’ 1a from the “News and Press 
Review” program] 


[Text] Although the current sluggish market has yet to 
turn around completely, it has not dampened the 
increasingly brisk transactions in markets in urban and 
rural areas across the country. Nowadays more and more 
urban residents are patronizing farm produce markets. 
According (0 statistics, more than half of the nonstaples 
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needed by urban residents for their daily consumption 
and the entertainment of friends and relatives are now 
bought from such markets. With the National Day and 
mid-autumn festivities drawing near, a visit to one of 
these bustling markets can be quite an experience. 


According to materials provided by the information 
center of the State Administration for Industry and 
Commerce, the total value of transactions at markets 
throughout the country during the first half of this year 
reached 101.3 billion yuan. Of this total, the volume of 
vegetables transacted is equivalent to 209.2 percent of 
total retail sales in the state sector. The amount of beef 
and mutton, fresh eggs, poultry, aquatic products, and 
dried and fresh fruits changing hands is, respectively, 
108, 123, 145, 200, and 287 percent that of the state 
sector. 


In the past, each urban resident in Guangzhou City 
annually spent an average of 9.5 yuan on nonstaples 
from the markets. Last year the amount rose sharply to 
500 yuan. In 1978, the average amount spent on nonsta- 
ples from the markets by each household in Chongqing 
City was 33.16 yuan. Last year they each spent 372 yuan. 


Some people said that farm produce market is like a 
mirror which reflects our society from an angle. For 
example, it presently is reflecting the degree of diversi- 
fication in China’s countryside. According to prelimi- 
nary statistics compiled by the State Statistical Bureau 
during a survey of large and medium-sized cities with a 
nonfarming population of more than 500,000 in the first 
half of this year in 40 municipalities and prefectures, the 
acreage under vegetable cultivation has reached a record 
level of 11.2 million mu. Many varieties of vegetables are 
grown, and the ratio of high-value vegetables is 
increasing, with prices remaining stable and even falling. 
The output of pork, milk, and eggs also rose substan- 
tially. There is no denying that, presently, a rich food 
basket is one important way to reassure the people and 
improve their livelihoods. 


Markets require no subsidy from the state, and instead 
provide it with fixed revenue each year. They are a 
benefit to both peasants and urban dwellers. This point 
alone is good enough to draw the attention of govern- 
ments at all levels. 


The mayor of Beijing Municipality, Chen Xitong, said 
recently: In urban planning, we must also consider the 
construction of markets. In alloting land, we must be 
prepared to offer good land. Every locality must have the 
determination to build a large farm produce market. 
They should be twice or three times the size of ordinary 
markets, and be opened to the state, collectives, and 
individuals. Our leaders will be lacking foresight and 
making mistakes if they do not take this issue into 
account now. We must achieve a breakthrough on this 
issue two years from now. 
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Nonparty Figures Appointed to Government Posts 


OW 3009061690 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 29 Sep 90 


[Excerpts] Beijing, 29 Sep (XINHUA)}—A number of 
democratic party and nonparty figures have been 
appointed to leading posts in commissions and organs 
directly under the State Council, as well as the Supreme 
People’s Court, on the eve of the 41st anniversary of the 
founding of the People’s Republic of China. This shows 
that the basic political system in China—multiparty 
cooperation and political consultation under the leader- 
ship of the CPC—is being soundly and effectively 
improved and developed. 


The five non-CPC members who were appointed to 
leading posts are: 


Duan Muzheng [4551 2606 2973], vice president of the 
Supreme People’s Court. He is a member of the Standing 
Committee of the Central Committee of the China 
Democratic League, vice chairman of Guangdong 
chapter of the China Democratic League, deputy of the 
Seventh National People’s Congress, and noted jurist 
and historian in China. Duan Muzheng received his 
doctorate degree from the Law Department of Paris 
University in France in 1951. [passage omitted] 


Pan Beilei, vice minister of light industry. She is the 
State Council’s first female vice minister of Gaoshan 
nationality from Taiwan. Pan Beilei, 49, graduated from 
the Beijing College of Light Industry in 1964. She is an 
engineer who achieved results in brewery and other light 
industrial technological research. [passage omitted] 


Liu Heng, who graduated from the Huadong Textile 
Industry College in 1956 and worked hard on the textile 
industiial front for more than 30 years, was recently 
appointed vice minister of textle industry. He was vice 
mayor of Sha City, Hubei Province, for seven years 
before bein z appointed to the new job. He gained some 
experience in Organization and administration while in 
Hubei. He is a member of the China Democratic 
National Construction Association and was vice 
chairman 0: the Hubei chapter of the association. 


Liu Hezhang, vice auditor general of the State Auditing 
Administration, is 49 this year. He volunteered to sup- 
port Xinjiang <!ter graduating from college in 1964. 
During the 17 years of work in the region, he shared weal 
and woe with workers, launched technical renovation, 
and drew up rules end regulations for factories, winning 
the praise of workers and his colleagues. [passage 
omitted] 


Lu Derun, deputy director of the Counsellors Office of 
the State Council, is a veteran journalist. A nonparty 
figure, he has worked more than half a century with 
DAGONG BAO and the Hong Kong DAGONG BAO. 
[passage omitted] 


There are currently 18 nonparty figures holding leading 
posts in the State Council’s ministries and commissions, 
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provincial governments, and judicial organs according to 
Statistics. These comrades have specialized knowledge 
and demonstrated their ability in organization and lead- 
ership. They uphold the four cardinal principles. 


It has been learned that the relevant departments will, in 
the future, continue to recommend nonparty figures to 
leading posts in governments and judicial organs at 
various levels in accordance with Opinions of the CPC 
Central Committee on Upholding and Improving the 
System of Multiparty Cooperation and Political Consul- 
tation Led by the Communist Party of China and the 
guidelinces of the national united front work conference 
held last June. These figures will have both ability and 
political integrity. They will also meet the condition that 
cadres should be revolutionalized, younger, better edu- 
ated, and professionally more competent. 


Voters Elect Deputies to People’s Congresses 
OW2909162390 Beijing XINHUA in English 
1224 GMT 29 Sep 90 


[Text] Beijing, September 29 (XINHUA)—China’s 
twenty provinces, autonomous regions and municipali- 
ties elected deputies at the county and township levels to 
the local people’s congress. 


This is the fourth election since 1979 when the country 
adopted the system requiring; (ha! deputies at the county 
and township levels be elected directly by the local 
constituency. 


According to Chinese law the term of office for deputies 
in a local people’s congress at the county and township 
levels is three years. 


This year’s election, which involved over 700 million 
voters, is a concrete practice of China’s socialist democ- 
racy, said an official from the General Office of the 
Standing Committee of the National People’s Congress 
(NPC). 


The official stated his belief direct elections will help 
promote the construction of democracy and the legal 
system; and help improve the local people’s congress 
system in China. 


Voters have demonstrated a stronger consciousness of 
democracy and a sense of the law during this election 
than in the previous elections. The average rate for 
voters participation reached over 90 percent in most 
area and up to 99 percent in some. 


The system of having more candidates than actual seats 
has been widely adopted, and for the first time the 
number of candidates nominated by the voters was 
greater than those nominated by political parties and 
social groups. 


Once nominated all candidates are required to make 
themselves known to public, heed the opinions of and 
answer the questions from voters. 
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It is major progress in this election for the Chinese voters 
to be able to elect the deputies to the people's congress by 
secret ballot, the NPC official said, but election in this 
manner needs further improvement while being prac- 
ticed, he added. 


Chinese law stipulates that the election of deputies to a 
local people’s congress should be conducied by secret 
ballot, a procedure that was not fully implemented in the 
previous three elections. 


Some wrong-doings and outlaw activities were reported 
in some area during this election. It was further reported 
that any such incidents were handled strictly according 
to the law. 


Elections in other 10 provinces, autonomous regions ad 
manucipalities—including Beijing, Heilongjiang and 
Guangxi—are expected to take place by the end of the 
year or at the latest by the first quarter of next year. 


Procuratorate Orders Law Enforcement Inspection 


OW2809225590 Beijing XINHUA Domestic Service 
in Chinese 1334 GMT 27 Sep 90 


[Text] Beijing, 27 Sep (XINHUA)—The Supreme Peo- 
ple’s Procuratorate called a telephone conference today 
to make arrangements for conducting a general inspec- 
tion of law and discipline enforcement. 


The annual general inspection of law and discipline 
enforcement is an important system instituted by proc- 
uratorial organs in recent years. It is a comprehensive 
inspection of performance of legal supervisory duties 
and the execution of activities by procuratorial organs 
and of law and discipline enforcement by procuratorial 
personnel. This system is of great significance in 
ensuring the correct exercise of procuratorial rights and 
the fulfillment of all tasks by procuratorial organs under 
the supervision of people's congresses, iheir party com- 
mittees, and the party and people as well as in promoting 
political, economic, and social stability and strength- 
ening the socialist legal system in the country. This is 
also an effective measure to promote the clean govern- 
ment drive among the procuratorial organs. 


The stress of this year’s general inspection of law and 
discipline enforcement is on the enforcement of the 
Constitution, criminal law, criminal procedure law, and 
other laws by the procuratorial organs from the fourth 
quarter of 1989 to the third quarter of 1990; and the 
enforcement of “eight dos and eight don'ts” discipline by 
procuratorial personnel. 


In his speech at the telephone conference, Zhang Siqing, 
deputy procurator general of the Supreme People’s Proc- 
uratorate, called for all procuratorial organs to exten- 
sively solicit and listen to opinions and accept supervi- 
sion of their own accord by briefing party committees, 
people’s congresses, governments, and higher procurato- 
rial organs on law enforcement and inviting deputies to 
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people’s congresses, members of committees of the Chi- 
nese People’s Political Consultative Conference, mem- 
bers of democratic parties, and nonparty personages to 
inspect procuratorial organs or by holding forums with 
people from various circles. 


Zhang Siqing pointed out that in law and discipline 
enforcement, there are still a considerable number of 
problems in some localities and among some personnel 
that are not to be ignored. He urged the procuratorial 
organs and personne’ at all levels to be strict with 
themselves, not to be afraid of exposing scandals and 
contradictions, and to conscientiously improve them- 
selves. Thorough investigation must be conducted into a 
smal! number of serious violations of the law and disci- 
pline before such cases are severely dealt with. 


Measures Begun To Increase Foreign Contract Work 


HK2909013090 Beijing CHINA DAILY in English 
29 Sep Wpl 


[By staff reporter Xiao Li] 


[Text] Because of its abundant manpower, China is 
taking new steps to encourage contract work abroad, 
CHINA DAILY has learned. 


The future looks promising on the international market, 
despite a temporary setback as a result of the Gulf crisis, 
according to an official from the Ministry of Foreign 
Economic Relations and Trade. 


China has secured a solid foothold in the international 
labour market, especially in the construction trade, the 
official said. 


The ministerial official said contract work abroad 
increased 79.9 per cent during the first six months this 
year compared with the same period last year. 


Contracts were signed for up to $1.2 billion worth of 
overseas labour projects during that period, the official! 
said. 


To date, initial projects such as road-building have 
developed into more complex projects in metallurgy, the 
chemical industry, and geological exploration. 


Chinese professionals are competitive in enterprise man- 
agement and technological guidance, equipment and 
facilities maintenance, consultation services. 


Minority Areas To Receive More Medical Teams 


HK2909013490 Beijing CHINA DAILY in English 
29 Sep Wp! 


[By staff reporter Zhu Baoxia] 


[Text] The Ministry of Public Health is taking steps to 
train more medical personnel for poor and remote 
minority areas. 
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Medical assistance teams sent into such areas, including 
Tibet and Xingjiang autonomous regions, from more 
progressive regions have been assigned to train local 
medical staff as well as treat patients, a ministry official 
said. 

He said the medical assistance programme is a way to 
rapidly improve medical and health conditions in these 
areas across the country. 


The ministry will hold regular coordination meetings for 
officials and medical personnel from both the minority 
areas and the assisting provinces to work out specific 
programmes, tasks and targets, the official said. They 
will also assess the performance of medical assistance 
teams. 


The number of professional medical personnel sent to 
minority areas has grown from 3,500 in 1949 to 478,304 
in 1989, including 163,731 who are themselves members 
of minority nationalities, the official said. 


Every year, more than 200 medical workers from 14 
provinces are sent to help different districts in Tibet 
Autonomous Region. 


Tianjin recently helped Naqu district in Tibet to build a 
modern hospital. 


By the end of last year, there were 31,931 hospitals and 
health clinics in minority-inhabited areas across the 
country. These are part of a primary health care network 
which is being set up at county and village levels. 


Of the villages in Guangxi Zhuang Autonomous Region, 
7 per cent had medical clinics by the end of 1988, while 
n the Inner Mongolia Autonomous Region, more than 
9 per cent of the residential areas have established 
medical units either collectively run or operated by 
individuals. 


To help train local medical staff, five major medical 
universities in Beijing, Shanghai and Guangdong Prov- 
ince have started regular courses for ethnic students. 


Last year, the universities enrolled more than 900 
minority students from Guangxi, Ningxia and Xinjiang 
autonomous regions as well as from Gansu and Qinghai 
provinces. And, Beijing University of Medica! Sciences 
has sent lectures to Yunnan since 1988. 


Science & Technology 


New AsiaSat Satellite in Planning Stage 


HK0210015390 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Oct 90 p 3 


[By Owen Hughes) 


[Text] Plans to launch a successor to the AsiaSat | 
satellite by 1993 could be set in motion by the beginning 
of next year, according to a senior company executive. 
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AsiaSat business manager Mr. John Lawrence said the 
company was discussing with Kalba International the 
terms and specifications needed to build a satellite 
capable of broadcasting throughout the region. 


The company recently finished a three-month feasibility 
study for AsiaSat. 


The new satellite could be launched and functioning 
within two years of getting the go-ahead. 


““We hope io make a decision one way or the other by the 
end of 1990 and have it in orbit by 1993,” Mr. Lawrence 
said, adding that it had already booked an orbiting 
position with the International Telecommunications 
Union. 


The new satellite could carry 50 percent more power 
than AsiaSai 1, with 36 transponders or receiver/ 
transmitters. 


And if the demand existed, the company would consider 
sending one up with as many as 48 transmitters for 
television, telecommuznications and sending data. 


Research undertaken by the company showed an annual 
rise of 20 percent in demand for television and telecom- 
munications capacity on satellites serving Asia. “That 
means a doubling of demand every three years.” 


He denied a recent report that AsiaSat! had been unsuc- 
cessful because not all of the transponders had been 
leased or reserved. 


Mr. Lawrence claimed no other sateilite had its capacity 
so well-booked after only six months in operation. 


Within the last month, Pakistan has agreed to take half a 
transponder for telecommunications with Bangladesh 
reserving another full transponder. 


AsiaSat’s broadcasting area is divided into north and 
south beams and Mr Lawrence said there was one 
transponder left on the southern beam while there were 
four without reservations on the northern beam. 


Half of the transponders, six on each beam, have been 
reserved by Hutchison to broadcast their Hutch Vision 
service. They have until December 31 to formally 
reserve the capacity. 


Hutchison has still not decided if it will go ahead with 
Hutch Vision because of the Hong Kong Government's 
reluctance up to now to allow it to transmit program- 
ming from Hong Kong up to AsiaSat for broadcast. 


However, Mr. Lawrence said he was confident that 
Hutchison would pay the estimated $1.71 billion for the 
transponders over the next ten years. 
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Satellite’s Cosmic Ray Detector Sending Data 
OW2809183990 Beijing XINHUA in English 
1313 GMT 28 Sep 90 


[Text] Beijing, September 28 (XINHUA)}—The cosmic 
ray detector aboard China’s second weather satellite 
“Fengyun I”, launched early this month, is transmitting 
data about the space environment. 


According to a space center spokesman from the Chinese 
Academy of Sciences here today, the data coming from 
the detector is valuable for monitoring and predicting 
the space environment, as well as for studying space 
physics, and the impact of solar activities on the atmo- 
sphere and climate. 


The probe. developed and manufactured by the acad- 
emy’s space center, will observe and record high energy 
particles produced during solar flare eruptions. It can 
spot a variety of heavy particles including protons, 
carbon, nitrogen, oxygen, and iron. 


According to reports from Xian Satellite Testing and 
Control Center, the cosrnic ray detector is working 
perfectly. While waiting for a solar eruption the detector 
is conducting routine observations and analysis of par- 
ticles. 


Metrological Institute Claims Leadership Role 


OW2809181590 Beijing XINHUA in English 
0844 GMT 28 Sep 90 


[Text] Beijing, September 28 (XINHUA)}—In recent 
years the achievements of the Chinese National Institute 
of Metrology (NIM) have propelled the organization to 
the world forefront in its field. 


According tv Zhao Kegong, president of NIM, the insti- 
tute has made great contributions to the redefinition and 
enforcement of three metrological base units in the 
1980s. These incluce redefinition and enforcement of 
the meter, a unit of length; kelvin, a unit of thermody- 
namic temperature; and the ampre, a unit of electric 
current. 


“China is one of the four countries in the world capable 
of measuring the four parameters,” said the president. 
Zhao began researching laser measurement in the 1960s 
and is now an internationally known scientist in this 
area. 


Laser tubes designed by NIM have received world 
approval as the measurement device for the primary 
standard of length because of their low noise levels, 
power capability and reliable quality. So far, 44 tubes 
have been exported to the United States, Federal Ger- 
many, Britain, France and Italy. 


Like its advanced counterparts in the world, Zhao said, 
China has also established primary standards for six 
international base units, 273 national primary standards 
and standards of measurement for drive units. 


FBIS-CHI-90-191 
2 October 1990 


Up to now, NIM has established parameters for 10 main 
metrological areas, including length, heat, mechanics, 
microwave and high frequency radio. Considering its 
research level, said the president, NIM ranks fifth or 
sixth in the world, after the national institutes of the 
United States, Federal Germany, Britain and others. 


More than 1,000 people, including 300 senior scientists, 
work for NIM which was set up in 1965. 


Song Jian on Importance of Information Technology 


OW2909 185790 Beijing XINHUA Domestic Service 
in Chinese 1309 GMT 28 Sep 99 


[By RENMIN RIBAO reporter Wang Youhe (3769 0645 
1872) and XINHUA reporter Xu Jiling (1776 2623 
3781)) 


[Text] Nanjing, 28 September, (XINHUA)—At the sem- 
inar on the strategic aims of the “863” program in the 
information sphere which ended in Wuxi City today, 
Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission, noted 
emphatically: Information technology is the heart of the 
“863” program on high iechnology. China must accord a 
high level of importance to the research and industrial- 
ization of information technology. 


He said: Information technology is the most dynamic 
field of technology for developing high technology, pro- 
moting agricultural and industrial economy, achieving 
social progress, and improving the people's living stan- 
dards. The level of research, development and applica- 
tion in information technology has become an important 
yardstick for evaluating a country’s level of develop- 
ment. Therefore it has become the focus of technological 
competition in the international arena. He said: It is the 
unshirkable historical responsibility of Chinese scientists 
and technicians to raise the standard of China’s infor- 
mation technology as soon as possible. 


Touching on the guidelines to develop China's informa- 
tion technology, Song Jian said: One of the feature of 
information technology is the vast realm it covers. What- 
ever the branch, it requires the investment of large 
amounts of capital, technology, and manpower. It is 
impossible for us to cover every field; we can only focus 
on and seek breakthroughs in certain areas. The state 
should make arrangements to develop, research, and 
produce key products which will affect the overall com- 
petitiveness of industries, people's livelihood, national 
defense, and national security. To prevent blind compe- 
tition, it will focus investment on them and exercise the 
superiority of the socialist system. As for the majority of 
products, China should introduce proper and fair mech- 
anisms of competition, and encourage enterprises to 
increase inputs, improve quality, lower cost, and expand 
demand by opening up market at home and abroad. 


Song Jian said: The combination of science and tech- 
nology with industries results in high technology indus- 
tries. In particular, it is a necessary requirement for the 
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development of information technology. Therefore, we 
must strongly advocate the early involvement of produc- 
tion and marketing personnel in research and develop- 
ment, and advocate output and quality during planning. 
In the research and development of products, scientists, 
technicians, managers, sales personnel, and production 
workers must be organized into an unified body. 


Song Jian noted: In addition to stepping up technological 
exchanges in the field of high technology with our 
international counterparts, we must also pay attention to 
self-reliance and act according to our own capability. 
This is an important condition for ensuring the develop- 
ment of high technology in China. 


The seminar of the aims of the “863” program in the 
sphere of information technology opened on 25 Sep- 
tember. Among the 130 people attending the seminar 
were Zhou Guangzhao, president of the Chinese 
Academy of Sciences; Vice Minister Zhu Lilan and 
responsible persons of relevant departments of the State 
Science and Technology Commission; and renowned 
scientists Zhu Guangya, Yang Jiachi, Chen Fangyun, Lin 
Lanying and Shi Changxu. 


Article on Nuclear Energy, Economic Development 


HK2909064390 Beijing JINGJI CANKAO in Chinese 
29 Aug 90 p 4 


[Article by Li Yingan (2621 4134 1344): “Vigorously 
Develop Nuclear Energy To Ensure Economic Develop- 
ment”) 


[Text] Energy here means natural resources which pro- 
vide mankind with force and is one of the three great 
resources—the other two are matter and information— 
on which human beings depend for survival and devel- 
opment. 


Different Opinions on Improving Our Country's Energy 
Structure 


In recent years energy experts have made various probes 
on energy problems and now most of them agree that, in 
50 to 100 years’ time, there will be tremendous change in 
our country’s energy structure. But they disagree on 
which energy source will have the lead role in the future 
energy field. In sum, there are three opinions: 


First, many experts forsee renewable energy, represented 
by solar energy, as the main source of energy. According 
to calculations, the energy of one second of sunlight that 
reaches earth is equivalent to five million tons of stan- 
dard coal, and a year's worth of sunlight is equivalent to 
170,000 billion tons of standard coal; and the world 
annual energy consumption is only 1/10,000 of the total 
energy of sunlight that reaches the world. This illustrates 
the enormous potential for solar energy exploitation. If, 
in the next 100 to 200 years, there are any breakthroughs 
in solar energy technology, oil energy as a major energy 
source may be replaced. 
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Second, some experts see coal as the future energy source 
in China. According to economic targets, towards the 
end of this century, and hssed on conservative calcula- 
tions (that is taking two billion tons of standard coal as 
the average annual energy production before the end of 
the century and three to four billion of standard coal 
thereafter), coal in our country can last another 300 
years; the pattern of coal accounting for over 70 percent 
of energy production and consumption will persist for a 
long time. In other words, until 2090 our country will 
still rely on fossils as the chief energy source. 


Third, some experts think that nuclear energy will be the 
main energy in the future world. This school of opinion 
holds thai the exploitation and development of nuclear 
energy represents a major achievement of the technolog- 
ical development in this century, is an important ele- 
ment in the current new technological revolution, is a 
most promising means for resolving the current humen 
energy crisis, and a direction for the development of the 
world’s energy industries. Therefore, our country should 
actively develop nuclear energy in order to offer condi- 
tions for the transition from fossil- to nuclear-dominated 
energy structure. Within this century nuclear energy will 
remain a supplementary energy and help ease severe 
power and energy shortages. Its main function will be to 
train talent and get hold of technology. We should 
prepare ourselves for great nuclear development by 
actively and quickly launching the study of advanced 
reactor types, represented by the Fast Breeder Reactor, 
and making full use of nuclear resources. These experts 
also predict that by 2040 nuclear energy may have 
become our country’s major energy source. According to 
their forecast, nuclear energy (power) will account for 
over 50 percent of national power generation. 


ina bia s Energy —_ Should Take Nuclear 


To analyse and resolve our country’s energy problems, 
first we should base ourselves on the national situation, 
reality, and rationality. We are of the opinion that, in the 
foreseeable future, nuclear energy will gradually replace 
coal as our country’s main source of energy. 


With our country’s current oil storage and consumption 
rate, by the start of the next century oil production will 
not be able to meet domestic consumption and we may 
then become an oil-importing country. It can be assumed 
that there will not be a stage in which oil is the main 
energy source in our country. The lessons gained from 
the enormous losses as a result of the call for massive oil 
consumption, which itself was based on an overestimate 
of oil and natural gas resources, are well worth remem- 
bering. 


Until the start of the next century coal will continue to be 
our chief energy source. This situation has historical 
rationality, and after all, we have no choice. Whichever 
way we look at it, the pattern in which coal is the main 
energy source must go. 
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Viewed in terms of resources, although rich, coal 
resources in our country can only sustain 300 years of 
extraction at the most, and under ideal conditions. As we 
have a large population, per capita energy consumption 
is low and our per capita coal resources are not high 
either. So we must change the situation of coal as the 
main energy source. According to estimates, by the 21st 
century our country’s annual total energy consumption 
will have greatly increased. Standard coal consumption 
in 2050 will reach four to five billion tons; coal con- 
sumed for power generation, assuming that it accounts 
for 70 percent of the total amount, will amount to 2.8 to 
3.5 billion in standard coal. On the other hand, after 
passing the three billion-tons level, it is not likely that 
our country’s annual coal consumption will see any 
major increase. On the contrary, that level will, after a 
certain period, fall off. It will be hard to imagine sus- 
tained economic growth if coal remains our country’s 
main energy source. 


In terms of environmental protection, our country is 
already one of the countries with the worst air pollution. 
In 1988 an international organization calculated that 
sulfur dioxide released in our country accounted for 8.7 
percent of the world’s amount, which was third in the 
world. Readings monitored over some of our cities show 
that the particle density in the atmosphere is 89.4 
percent, which exceeds state regulations. The results of 
the 40 cities monitored by the UN Environmental Mon- 
itoring System in 1980-81 showed that Kuwait had the 
world’s highest particle density in its atmosphere. Shen- 
yang, Xian, Beijing, Shanghai, and Guangzhou, which 
joined the system, ranked second, third, fifth, nineth, 
and tenth in the rating. The annual fallout in some of our 
cities’ industrial areas amounted to 22,000 tons for each 
square kilometer. 


The current estimate generally accepted by experts is: By 
the year 2000 our country’s power insta'led capacity will 
amount to 240 million kw. With the present situation, 
our country’s power installed capacity can be expected to 
reach 130 million kw by the end of this year. Allowing 
for the termination of old generating units, power 
installed capacity will have been increased by 120 mil- 
lion kw before the year 2000. Therefore, in the coming 
decade, we will have to increase an average of 12 million 
kw a year. A one-million kw thermal power plant annu- 
ally burns up 3.5 million tons of coal, releasing into the 
air 1.09 million tons of harmful matter such as sulfur 
dioxide, nitrides, dusts, and strong cancer-causing ele- 
ments. In the above-described annual power increases, if 
coal- produced power accounts for 70 percent, that 
would mean an annual release of nine million tons more 
of harnmful matter into the air and the piling up and 
transportation of 4.5 millions tons more of coal cinder; 
and, in 10 years’ time, 540 million tons more of harmful 
matter and 250 million tons more of piling up and 
transportation of coal cinder. The environmental pollu- 
tion all these would cause would be unbearable. 


In terms of transportation, a ons-million kw thermal 
power plant burns up 10,000 tors of coal a day, the 
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delivery of which requires at least 167 railway cars; 1,452 
tons of coal cinder a day would be produced and 24 
railway cars would be needed for delivery. During the 
“Eighth Five-Year Pian,” on average there will be an 
annual increase of 1,000 kw in power generation, seven 
million kw of which will be coal-produced. All this will 
take up three quarters of the annual increases in coal and 
railway transportation capacity. 


Distribution of our country’s coal resources is uneven. 
Most of it is concentrated in north China. The eight 
provinces and one city along the southeast coast con- 
sume large amounts of energy and account for over 70 
percent of national industrial output value, of which coal 
is responsible for a mere 1.8 percent. This means that the 
coal required by this region will have to be transported 
from 1,000-3,000 km away. Statistics show that coal 
delivery accounts for one third of railway transportation, 
one fifth of water transportation, and one quarter of 
highway transportation. The average distance for coal 
railway transportation is about 430 km. In the past five 
years outgoing coal from energy bases rose from 77 to 
170 million tons, an average increase of 24-percent a 
year. Massive building of thermal power plants would 
inevitably stretch railway transportation amounts. Fur- 
thermore, by early next century our country’s eastern 
coal fields will run out and energy industries will be 
forced, as a strategy, to move west. This will increase by 
leaps and bounds the amounts as well as the distance of 
coal transportation. We can see that under a coal- 
predominated energy pattern, our country’s acute trans- 
portation situation will only be aggravated. 


Economically, fuel figures relatively heavily in the pro- 
duction costs of power generation. In coal-produced 
power, fuel accounts for 60 percent of the production 
cost, 80 percent in oil-generated power, and 30 percent 
in nuclear-generated power. In 1981 the fuel cost of 
oil-generated power increased 20-foid, and four-fold in 
nuclear-generated power. At present, coal transportation 
alone accounts for 60 percent of the total transportation 
volume of our country’s six major railway lines and 80 
percent of water transportation. Future expansion of 
thermal power plants requires more railroads, bridges, 
bigger investments, longer construction periods, 
increased transport costs, and in the end bigger power 
generation costs. In the coming decade, owing to the 
rising cost of supporting systems for every eight million 
kw more of coal-produced power a year, the infrastruc- 
ture cost of nuclear power generation would be roughly 
the same as coal power generation. Investment in power 
is currently occupying six percent of total investment. If 
we can further reduce the investment costs of nuclear 
power and develop it with thermal power investment, 
there is no doubt that in every way nuclear power will be 
better than coal power. 


In terms of ecology, global warming as a result of the 
greenhouse effect will be one of the major trends in 
future climate changes. The chief element in greenhouse 
gases is sulfur dioxide. Forty percent of the total release 
of sulfur dioxide comes from energy industries. Analysis 
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shows that in 1857 the atmosphere contained 270 ppm 
of sulfur dioxide, which over the last 10 years has 
annually been increasing by 1.5 ppm. In 1980 it had 
increased to 348 ppm. With this rate it will come to 540 
ppm by the mid-21st century, double the amount before 
the Industrial Revolution. Globally, the rise of sulfur 
dioxide in the atmosphere and the resulting climate 
change will jeopardize the earth’s environment on which 
mankind depends for survival and growth. The result 
would simply be disastrous. Because of the earth’s 
increased temperature, the problem of a rising sea level 
as a result of sea expansion and ice melting in the two 
poles becomes increasingly acute. In our country, in the 
last hundred years the sea level on average has risen 14 
cm; and 20 cm and 19 cm respectively on Nanhai and 
Donghai coasts. Between 1988 and 1989 our country’s 
sea level rose an average 1.45 cm, and 2.55 cm over the 
mean sea level (the average value of the 1975-1986 
period). The sea level's steady rise is bound to affect the 
economic and social development of the coastal areas 
and thence the whole country. We must not take this 
lightly. Globally, about one third of the world’s popula- 
tion lives within 60 km of Loastlines and in the next 50 
years the sea level will rise 0.2 to 1.4 m because of 
temperatures. We cannot underestimate this enormous 
threat to mankind. 


In sum, from the above reasons we know that, in the 
foreseeable future, if we do not change the pattern in 
which coal is the main energy, our national economy will 
grow steadily only with difficulty, our descendants will 
not have a good environment in which to live and grow, 
and they may not be able to enjoy the limited and 
nonrenewable natural resources we once had. 


We think that in the foreseeable future nuclear energy is 
the most likely one to replace fossil energy and become 
the new and rising energy in our country’s main energy 
resources. 


We know that the new energy which can replace fossil 
energy will satisfy at least four conditions: |) it must be 
sufficiently rich to make possible long-term exploitation. 
2) The technology it requires must be highly mature, so 
that massive employment is possible. 3) It must be 
economically viable; returns must not be smaller than 
costs. 4) It must be safe, and moreover must not produce 
massive environmental pollution or affect the ecological 
balance. 


Of various kinds of energy, hydro-energy in our country 
is rich and ranks first in the world. But it is concentrated 
in a small number of areas, so the per capita hydro- 
energy amount is not high, moreover the amount for 
reasonable and safe exploitation is rather limited, a mere 
378 million kw. Though in the near future we shall 
vigorously develop hydropower, our country's hydro- 
energy will near exhaustion when it reaches the level 
where it can account for about 10 percent of gross energy 
consumption (roughly 200 million kw). When gross 
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energy consumption mses, the proportion of hydro- 
energy will correspondingly lower. This eliminates the 
possibility of hydro-energy as a major energy source in 
our country. 

As explained above, in our country it is not possible to 
have a stage in which oil is the main energy source. The 
amount of natural gas in our country is also limited, nor 
is there much geothermal, wind, or ocean energy that is 
economically viable. None of the energy above will 
occupy any significant proportions in our country’s 
future gross energy consumption. In the third energy 
revolution no countries (at least in 100 years) will choose 
bio- substance or solar energy as the main energy source. 


Ail this shows that neither solar energy, hydro-eneigy, 
geothermal energy, wind and ocean energy can satisfy 
hopefully replace coal and become the main energy in 
our country is nuclear energy. 


Tianjin Data-Compiling Network Begins Operation 
OW 0110074390 Beijing XINHUA Domestic Service 
in Chinese 0651 GMT 28 Sep 90 


[Text] Beijing, 28 Sep (XINHUA)}—The 893-IDCN, an 
extensive intelligence data-compiling network invented 
by our science workers, was officially put into operation 
at the Yangliuging Electric Power Plani in Tianjin. Tests 
conducted by the Xian Thermoenergy Research Center 
under the Ministry of Energy Resources showed that its 
major performance indicators are comparable to, or 
better than, those of similar foreign-made products, 
putting China in the world’s top rank for computer 
data-compiling research. 


With the progress in science and technology, a host of 
data-logging systems using microcomputers as pio- 
cessing centers have been marketed. They have become 
indispensable assistants for process monitoring, safety 
analysis, troubleshooting, and optimum controlling 
when developing production and conducting scientific 
experiments, and assessing relevant facilities. 


The data-compiling network was jointly developed by 
the Yangliuging Electric Power Plant and the Nanjing 
Institute of Engineering. It is estimated that electrical 
departments in our country can save tens of millions of 
yuan if they replace similar imported facilities with this 
advanced, Chinese-made technology. 


Microwave Circuit Communications Project Begun 


HK0110022590 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0544 GMT 26 Sep 90 


{Report by special correspondent Mou Zhentao (3664 
2182 3447) and reporter Wang Huaxing (3769 5478 
5281): “China's First Across-the-Sea Microwave Circuit 
Communications Project Is Begun] 
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[Text] Yantai, 26 Sep (ZHONGGUO XINWEN SHE)}— 
The construction of China's first across-the-sea micro- 
wave circuit communications project started recently in 
Yantai and Dalian simultaneously. The project, which is 
218.4 kilometers long, is being developed by the Min- 
istry of Post and Telecommunications and is expected to 
be completed by March next year and put into operation 
in September. 


The completion of the microwave project between 
Yantai and Dalian will further enhance Yantai's ability 
to communicate with the outside and improve the inter- 
national communications lines of Yantai, Dalian, Bei- 
jing, and the three northeastern provinces, which are 
often overloaded. 


A person in charge of Yantai's post and telecommunica- 
tions departments said that this across-the-sea micro- 
wave project and a microwave circuit connecting Yantai 
with Jinan, Shenyang, and Dalian, and a Beijing- 
Shanghai microwave circuit network, which will be 
started very soon, will form a microwave network for 
northeast, north, and east China. 


Military 


Yang Baibing, Chi Haotian Visit Grass Roots 


OW2909221190 Beijing XINHUA Domestic Service 
in Chinese 1507 GMT 28 Sep 90 


[By RENMIN RIBAO reporter Xu Rujun (1776 1172 
0193) and XINHUA reporter Xu Jingyue (1776 0079 
6460)) 


[Text] Beijing, 28 September (XINHUA)}—Yang Baib- 
ing, secretary general of the Central Military Commis- 
sion and director of the General Political Department, 
and Chi Haotian, member of the Central Military Com- 
mission and Chief of the General Staff, today called on 
200 outstanding grass-roots cadres and representatives 
of emulate-Lei Feng activists of the People’s Liberation 
Army [PLA] and 35 representatives of the Armed Police 
Force who are here in Beijing to take part in National 
Day celebrations. 


Leading comrades of the Central Military Commission 
and the three PLA General Departments had happily 
invited outstanding grass-roots cadres and representa- 
tives of emulate-Lei Feng activists to Beijing during the 
cool autumn season. Yang Baibing began by extending 
his highest regards and warm welcome to representatives 
working in the forefront of military, political, logistics 
and research fields on behalf of Central Military Com- 
mission Chairman Jiang Zemin and Vice Chairmen 
Yang Shangkun and Liu Huaging and the three PLA 
General Departments. Yang Baibing said: In the last few 
years, the Central Military Commission and the three 
PLA General Departments have shown much concern 
for comrades working at the grass roots. In order to 
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indicate that leaders of the Central Military Commis- 
sion, as well as leaders and offices of the general depart- 
ments, have not forgotten the veterans from the grass 
roots, border defence, tablelands, and offshore islands 
who have struggled many years in the forefront and have 
made important contributions to the armed forces, and 
the hardship of the vast numbers of soldiers and cadres 
at the grass roots, they have decided to organize the 
present activities. Our hearts are linked with yours, and 
we have gone through thick and thin together. From now 
on, we must further improve our work style and show 
more concern for the grass roots by doing more good 
deeds for them, helping to solve their problems. When 
you return to your posts, please convey the regards of 
leaders from the Central Military Commission and the 
offices of the general departments to the cadres, soldiers, 
staff members, and dependents in your units! 


Yang Baibing said: The 200-odd comrades present here 
are all our invited guests. You are here in time for the 
Asian Games, National Day, and Mid-Autumn festivals. 
This is also the best time of the year in Beijing. I hope 
you comrades will postpone your work for a moment, 
wash the dust from your body, have a good rest, enjoy 
yourselves, and take a good look at this place. You must 
also set up the “four images” of learning with an open 
mind, fraternal unity, observing strict discipline, and 
emulating Lei Feng. 


After that Chi Haotian spoke. He expressed his desire to 
learn from comrades at the grass roots and wished them 
good health and more meritorious services. 


Leaders from the three PLA General Departments and 
the Armed Police Headquarters present at the meeting 
included He Qizong, Zhou Wenyuan, Yu Yongbo, Zhou 
Keyu, Li Jiulong and Xu Shouzeng. 


Leaders Discuss Problems With Cadres 30 Sep 


OW0110082090 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 30 Sep 90 


[By RENMIN RIBAO reporter Xu Rujun (1776 1172 
0193) and XINHUA reporter Xu Jinyue (1776 0079 
6460)] 


[Text] Beijing, 30 Sep (XINHUA)}—Leading comrades 
of the Central Military Commission and scores of gen- 
erals from the three general departments of the People’s 
Liberation Army [PLA] today met 200 grass-roots cadres 
from the Armed Forces to discuss problems pertaining to 
building grass-roots military units. 


This year, Yang Baibing, Central Military Commission 
secretary general and PLA General Political Department 
director, Chi Haotian, Central Military Commission 
member and chief of the PLA General Staff Department. 
and Zhao Nangqi, Central Military Commission member 


NATIONAL AFFAIRS 3s 


and PLA General Logistics Department director, sepa- 
rately visited frontier PLA companies stationed in Xin- 
jiang, Tibet, and Inner Mongolia, traveling tens of thou- 
sands of miles. Today, they again listened to the opinions 
anc suggestions of comrades at the grass roots. 


Grass-roots comrades, including Li Runhu, Liu Dequan, 
and Jia Junging, expressed their desire to firmly station 
themselves at grass-roots military units, to show great 
love for those units, and to contribute to promoting the 
modernization and spiritual construction of our Army. 
They also made proposals concerning political, military, 
and logistical work at the grass-roots level. 


Yang Baibing said: Companies are the foundation of the 
Armed Forces. We must first builc up military units at 
the grass-roots level and lay a solid foundation before we 
discuss how to maintain the party's absolute leadership 
over the Armed Forces and ensure that the Armed 
Forces always measure up to political standards. The 
CPC Central Committee's collective leadership, with 
Comrade Jiang Zemin as the center, is very much 
concerned about the building of military units, especially 
those at the grass-roots level. Members of the leadership 
listened to relevant reports on Army building on many 
occasions. Organs at ail levels are trying to solve some 
practical problems facing grass-roots military units. 
Army organizations at all levels should render services to 
the grass-roots level and ensure good work perfor- 
mances, living conditions, recreational activities, and 
learning conditions for cadres and soldiers in grass-roots 
companies. Military cadres and soldiers must be edu- 
cated about the state of affairs in our country, and they 
must bear in mind the overall situation of national 
economic development. To build grass-roots military 
units, we must first construct party branches. We must 
firmly implement the “Summary of the All-Army Polit- 
ical Work Conference,” the “Program on Building 
Grass-Roots Military Units,” and the “Three Major 
Pegulations.” We must not shout slogans at will, display 
flamboyance, practice hypocrisy, or engage in for- 
malism. 


Chi Haotian said: Every young soldier who is truly 
idealistic and ambitious must treat grass-roots military 
units as melting pots that reform his ideology, enrich his 
knowledge, temper his willpower, and enhance his abil- 
ities. He must also treat them as battlefields for realizing 
revolutionary ideals and for making contributions to the 
motherland and the people. He should resolve to per- 
form an extracrdinary job in grass-roots military units 
and to devote his youth to strengthening national 
defense. 


During the discussions, leading comrades of the various 
PLA general departments called for expanding the flesh- 
and-blood ties with the broad masses of officers and men 
at the grass-rc@is level, showing concern for their suf- 
fering, and listeming to their cries with close attention 
and a strong sense of responsibity. 
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Leading comrades of the Armed Police Headquarters 
also held discussions with 35 grass-roots representatives 
toda . 


Faculty Level Improves at Military Institutes 


OW0210074590 Beijing XINHUA in English 
0641 GMT 02 Oct 90 


[Text] Beijing, October 2 (XINHUA) —The academic 
level of the faculty at China’s military institutes has 
improved greatly. 


According to the Military Training Department of the 
People’s Liberation Army [PLA] General Headquarters, 
93 percent of the teachers at military academies have at 
least a bachelor’s degree. Of these, 10 percent have 
master’s and doctoral degrees. 


Some senior personnel, such as academicians and 
advisers in doctoral programs, are also included in the 
staff. There are 49 doctoral programs and 246 master’s 
programs at the military institutes. 


The academic level of the faculty at military institutes 
was once the weak link in the country’s college and 
university teaching staff. 


A survey by the department in the early 1980s showed 
that following the “Cultural Revolution” (1966-76), only 
20 percent of the military faculty had received a college 
education, and only a few had higher degrees. 


Since the mid-1980s, the PLA General Headquarters has 
made the upgrading of its military faculty one of the top 
priorities of its modernization drive. 


Economic & Agricultural 


Market Supply Increases for National Day Period 


OW 3009140690 Beijing XINHUA in English 
1000 GMT 30 Sep 90 


[Text] Beijing, Sep 30 (XINHUA)}—Chinese consumers 
will have greater choices and increased supplies of goods 
during the national day period starting October | due to 
the efforts of commercial departments. 


The Beijing Municipality will put 500 million yuan 
worth of nonstaple foodstuffs on its markets, a 35 
percent growth over the same period of last year. 


The commercial departments in Shanghai City have 
decided to supply 400 million yuan worth of daily 
necessities onto the local market. 


This represents a 12.3 percent increase over the amount 
of goods introduced to the market during the same 
period last year. 


Supplies of nonstaple foodstuffs will also increase by 
over 10 percent in Ningxia Hui Autcnomous Region, 
Shaanxi, Liaoning and Shandong Provinces and Xian, 
Qingdao and Hangzhou cities. 
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To meet demands of local residents, Beijing commercial 
departments will increase daily vegetable supplies by z0 
percent to 2.5 million kg. 


It is reported that 7,000 tons of pork will be supplied to 
Shanghai residents, about 0.5 kg more than last year for 
every resident. 


This year, the traditional mid-autumn festival falls only 
two days after National Day. 


Harbin, capital of Heilongjing Province in northeast 
China, has prepared 3.4 million kg of moon cakes for the 
mid-autumn festival. 


‘National Day Feature’ Discusses Price Hikes 
OW2909032890 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 27 Sep 90 


{National Day Feature” by reporter Jiang Jun (1203 
6511) and Fu Gang (0265 0474): “From ‘Turning Pale at 
the Mention of Prices’ to ‘Staying Calm at Hearing 
About Price Hikes,’ Our Citizens’ Ability To Withstand 
Price Reform Is Strengthened” —XINHUA headline] 


[Text] Beijing, 27 Sep (XINHUA) —An unusual scene 
has recently been witnessed in our economic life: The 
state has announced price readjustments for a variety of 
highly price-sensitive products, but this has not aroused 
a disturbance on the market. The majority of citizens 
have remained undisturbed at hearing about the price 
“hikes.” 


The postage rate, which has remained unadjusted for 
many decades, is higherd. So are the prices of daily 
necessities such as soap and detergent powder. In many 
cities, prices of products closely related to people’s basic 
lives, such as milk, deep-fried twisted dough sticks, 
running water, public bus fare, rent, and hospital regis- 
tration fees, were all boosted this year even though they 
had remained unchanged for many years. The market 
situation throughout the country is, however, as peaceful 
as usual. 


People would “turn pale at the mention of prices” two 
years ago. Why are they not frightened now” It is because 
there are price fluctuations for different products: Prices 
of vegetable, fruit, aquatic products, and grain and 
cooking oil on rural trade markets have dropped. Prices 
of brand name cigarettes and liquor that climbed at a 
large scale two years ago now have begun to drop back. 
Prices of the once very popular color television sets have 
fallen by as much as 500-600 yuan, and are now lower 
than the state- set prices. After offsetting the price ups 
and downs, the national price index for the cost of living 
of staff members and workers in the first half of this year 
rose only two percent. With price fluctuations being 
balanced, the public stays calm naturally. 


Meanwhile, people’s savings deposits throughout the 
country have increased constantly. The total amount of 
these deposits was nearly 650 billion yuan as of the end 
of July. This, together with 200 billion yuan in cash on 
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hand and more than 100 billion yuan of securities held 
by them, makes up a nearly-! ,000-billion-yuan monetary 
asset, which has actually contributed to their economic 
ability to withstand the impact of price reform. 


As there are abundant goods on the market, such a huge 
amount of funds has also become people’s “capital” to 
choose goods strictly on the market. Ordinary consumers 
have even obtained the “ght to decide prices”’ to some 
degree. Departments of commodity prices have 
admitted that some price hike measures have been 
formulated but cannot be put inte practice because 
consumers do not “approve of” them, and “you can 
hardly raise the prices if nobody buys your products.” 
After the price of cotton textiles was boosted, Yunan 
Towel Factory can only raise the prices of nine categories 
of its products. They dare not raise the prices of the other 
12 categories of products because these products are 
already hard to sell even at their original prices. 


Editorial Previews Eighth Five-Year Plan 


HK3009090290 Hong Kong WEN WEI PO in Chinese 
28 Sep 90 p 2 


[Editorial: “Seek Advance Amid Stability, Deepen 
Reform—Special Features of China’s Eighth Five-Year 
Plan”] 


[Text] Beginning in 1991, China will carry out its Eighth 
Five-Year Plan. According to the acquired information, 
the new five-year plan has the feature of “seeking 
advance amid stability.” 


By seeking stability, violent fluctuations in economic 
development will be prevented. The previous rounds of 
ups and downs in the past 41 years after the founding of 
the PRC provided some profound lessons to be realized. 
Overheated economic development would inevitably 
bring about the need for adjustment while slamming on 
the brakes. The final results would still be unfavorable to 
economic growth. Therefore, the growth rate of the 
national economy in the five years of the Eighth Five- 
Year Plan has been fixed to between five and six percent, 
and this is based on the consideration of seeking sta- 
bility. According to China’s historical experience in 
economic construction, if the growth rate was fixed at 10 
percent in the plan, the actual growth rate would reach a 
level substantially higher than 10 percent. So this time, 
with the growth rate in the plan being fixed at five to six 
percent, even if the actual growth rate is somewhat 
higher, it will still not be too difficult to make timely 
adjustments. Because the national economy in China has 
grown to a rather huge structure, as long as the growth 
rate is a solid one, the annual growth rate of five percent 
will still be rather considerable. 


The period of the Eighth Five-Year Plan will be divided 
into tw) phases. The first phase, or the first two years, 
will be mainly used for economic improvement and 
rectification; and the second phase, or the last three 
years, will mainly concentrate on development. This is a 
rather moderate and reliable arrangement. At present, 


NATIONAL AFFAIRS 37 


although economic improvement and rectification have 
achieved initial results, the structural problems in a 
deeper layer of economic operation have not yet been 
solved. If the authorities hastily announce the comple- 
tion of economic improvement and rectification and 
begin to spend a large amount of funds on starting key 
construction projects in all fields from the beginning of 
the Eighth Five-Year Plan, this would be very likely to 
ruin all the achievements made in the course of eco- 
nomic improvement and rectification and give rise to a 
new round of overheated development. 


The settlement of the deep-rooted structural problems 
will rely on deepening reforms. At present, China's 
economic operation has begun to move away from its 
nadir, and the economic order and economic environ- 
ment have been improved. The minor and continual 
price adjustment measures in recent years were rather 
successful. The supply of goods on the markets are now 
adequate, and the savings and deposits in the banks have 
reached an unprecedented amount and have not been 
affected by the lowering of the interest rate. All this 
shows that the conditions for carrying out price reform 
in the period of the Eighth Five-Year Plan are ripe. Price 
reform is the key link in the economic structural reform 
as a whole. It cannot be advanced hastily; nor can it be 
evaded. At present, the negative effects of the double- 
track price system for the capital goods have become 
more and more apparent. In the period of the Eighth 
Five- Year Plan, the double-track system will be replaced 
with the single- track system. 


The coastal development strategy will continue to be 
carried out according to the framework of the Eighth 
Five-Year Plan, and the center of gravity in this devel- 
opment strategy is the development and opening of 
Pudong. At the same time, more attention will also be 
paid to the development of the central and western 
regions. A new pattern of economic development, in 
which “the central and western regions mainly produce 
raw materials and conduct elementary processing; the 
eastern region mainly conducts intensive processing and 
compensate the central and western regions with funds 
and technologies” will be created. Thus, the develop- 
ment pattern of the Seventh Five-Year Plan will be 
carried forward, and more favorable conditions will also 
be created for the development of the central and 
western regions. This will undoubtedly be favorable to 
the whole country’s comprehensive and balanced devel- 
opment. 


Because China has a large population and vast territory, 
it is important to properly handle the relationship 
between the central government and the local govern- 
ments in economic construction. Since reform and 
opening up began, the decision-making power of locali- 
ties has been substantially enlarged. As the local author- 
ities possessed more financial resources, they started a 
large number of key construction projects. This led to 
duplicated import and duplicated construction, and 
became a major factor for the worsening of the economic 
order. After economic improvement and rectification 
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began, local protectionism appeared in some areas, and 
the phenomena of dividing up the market and blocking 
the movement of resources were often seen. If this trend 
is allowed to develop, it will inevitably weaken the state’s 
overall control ability and sap the national economic 
strength. The decision-making authorities have decided 
to first solve the problem of the “feudal lord economy” 
by taking this as a pressing task of the moment. In the 
period of the Eighth Five-Year Plan, relations between 
the central and local authorities will certainly be ratio- 
nalized. As there are many tasks in the economic field, it 
is impossible that everything is finally decided by Beijing 
and the localities have no decision-making power and 
have no initiative. However, the authority of the central 
plan must not be disregarded, and economic decisions 
cannot be made merely according to local interests. It is 
believed that the wisdom and practical spirit of the 
Chinese people will certainly find the correct way to 
correctly coordinate relations between the central and 
loca! authorities. 


The most important objective of China’s economic 
structural reform is to build a set of economic opera- 
tional mechanisms which can properly combin the 
planned economy with market regulation in light of 
China’s national conditions. This is a task that will be 
fulfilled over a fairly long period of time. However, a 
certain foundation will be laid in the period of the Eight 
Five-Year Plan. 


Through the reform and opening up over the past i 1 
years, China has accumulated a great dea! of expericace 
in spite of the lack of a ready-made model. So the Eighth 
Five-Year Plan will be a rather mature economic plan 
and will be better geared to actual circumstances. In the 
first half of the 1990's, if the Chinese economy can 
maintain sustained, stable, and harmonious develop- 
ment, then a favorable condition will be created for 
development in the second half of the last decade of this 
century, and a much stronger material foundation will 
thus be laid for China’s prosperity in the 21st century. 


Low Fulfillment Rate of State Contracts Noted 


HK0210105790 Beijing JINGJI CANKAO in Chinese 
12 Sep 90 pl 


[Report by Ding Genxi (0002 2704 0823): “General 
Decline in Fulfillment Rate of Contracts on State- 
Distributed Products”’] 


[Text] In recent years, there has been a gradual decline in 
the required enforcement of the state’s mandatory plans 
on allocation and procurement of products. An 
increasing number of cases has occurred where both 
supplier and purchaser wilfully break their contracts, 
triggering a widespread drop in the fulfillment rate of 
contracts on products under state unified distribution 
and seriously impairing the normal development of the 
national economy. 


In the first half of this year, the volume of production of 
most state-distributed commodities and the total volume 
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of sales were highe: than those in the same period last 
year. However, of the 18 state-distributed products 
which came under state statistical assessment, only seven 
had a contract fulfillment rate better than last year, while 
the state contract fulfillment rates for the other 1! items 
were lower than last year. This condition had yet to 
change for the better in July and August this year. 


Among the state-distributed products, contracts 
involving supply of coal, coke, pig iron, timber, and 
cement to the state fared relatively well but the contract 
fulfillment rate was not ideal. Of these, coal contracts 
ensured delivery of 226.84 million tons of coal to the 
state during the first half of the year, representing a 
contract fulfillment rate of 94 percent or an increase of 
4.3 percentage points over last year. Coke contracts 
delivered 1.947 million tons of coke, a contract fulfill- 
ment rate of 86.8 precent or an increase of 9.6 percentage 
points over last year. Other contracts brought 1.86 
million tons of pig iron, 6.99 million cubic meters of 
timber, and 10.14 million tons of cement, representing 
contract fulfillment rates of 75.96, 78.9, and 88 percent 
respectively. These figures also represent an increase of 
0.8. 16.3, and 6.4 percentage points respectively over last 
year. 


Eleven other state-distributed commodities performed 
rather poorly in meeting the terms of their state supply 
contracts. These included steel, copper, lead, zinc, alu- 
minum, sulphuric acid, caustic soda, and sodium car- 
bonate. In particular, only 7.1 million tons of steel were 
delivered according to contract terms during the first 
half of the year, leaving a deficit of 1.65 million tons and 
a contract fulfillment rate of 81.1 percent. This was a 
decrease of 0.5 percentage points compared to last year. 
Judging from the contract performance of key state steel 
enterprises plants, and thai of regional steel enterprises, 
the former fared better than the latter. In the first half of 
this year, 26 of the country’s key steel enterprises deliv- 
ered 6.22 million tons of steel, achieving a contract 
fulfillment rate of 83.6 percent; on the other hand, 
regional steel enterprises delivered 822,000 tons of steel 
to post a contract fulfillment rate of 66.3 percent. The 
fulfillment rate of contracts involving non-ferrous metals 
including copper. lead, zinc, and aluminum during the 
first half of the year stood at 87.4 percent, a decline of 
0.9 percentage points over last year. The fulfillment rate 
of contracts on six petrochemical products, including 
sulphuric acid, nitric acid, caustic soda, sodium car- 
bonate, rubber, and tyres from January to June this year 
was lower than that for last year. In particular, the 
biggest drop was that for rubber, with a contract fulfill- 
ment rate of only 46.1 percent, a decline of 26.2 per- 
centage points. 


It has been learned that the fulfillment rate of contracts 
for state-distributed products has been unsatisfactory 
this year. While the principal responsibility for such poor 
performances should be borne by the production enter- 
prises, another reason may be attributed to new prob- 
lems emerging in society. One is the softening of the 
market and the decrease in demand, causing an increase 
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in the number of contracts revoked or deferred. The 
widespread decline in the fulfillment rate of state con- 
tracts involving petrochemical products during the first 
half of the year was caused principally by the failure of 
contracting parties to pick up deliveries. For instance, 
the departments of forestry, machinery and electronics, 
and agriculture, and their subordinate units, in the 
provinces of Liaoning and Jilin signed a contract to 
purchase 22,000 sets of tyres from the Hualin Rubber 
Manufacturing Plant. To this day, they have yet to pick 
up the order. Second, the planned prices of some items 
are higher than their market prices, thus affecting the 
rate of contract fulfillment. According to statistics from 
concerned departments, the planned price of natural 
rubber in the first half of the year ranged from 7,850 
yuan to 8,200 yuan per ton. Yet market prices stood at 
only 7,000 yuan to 7,300 yuan per ton. The state planned 
price of aluminum was 12,000 yuan per ton, while its 
market price was 11,000 yuan per ton. For sulphuric 
acid, the state planned price was set at 240 yuan per ton, 
while the market price was only 190 yuan per ton. 
Consequently, some units turned to the market to meet 
their demands and repudiated their state contracts. 
Thirdly, increases in stocks of finished products have 
prompted enterprises to arbitrarily divert materials 
under state mandatory plans to sales outside the plans. 
For instance, the stocks of finished products of enter- 
prises engaged in steel, copper, aluminum, lead, and zinc 
production in the first half of the year increased by 21 
percent; 1.3, 1.4, and 2.2 times; and 50 percent respec- 
tively, compared to last year’s figures. Under these 
circumstances some enterprises, hoping to cut down on 
excess stocks and improve cash liquidity, arbitrarily sold 
products classified under the state mandatory plan. 


Experts from the state planning, statistical, and materials 
departments maintained that it has been many years 
since such a low rate of contract fulfillment of products 
under state unified distribution plan had occurred. They 
called on the entire society to pay serious attention to the 
problem and to adopt effective measures in order to 
restore serious enforcement of the state mandatory 
plans. 


Stock Ownership System Planned To Be Introduced 


HK0210013190 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Oct 90 pp 1, 11 


[By Seth Faison in Beijing] 


[Text] China will introduce a system of stock ownership 
in the next decade to make the nation’s lumbering 
industries more accountable and efficient, says Mr Liu 
Guoguang, one of Beijing’s most influential economists. 


Mr Liu said the long-debated plan to shift major portions 
of state industry into private hands would be outlined in 
the next five-year plan, a document to be hammered out 
by the forth-coming seventh plenum of the Central 
Committee. 
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“Gradually we will have to move to a stock ownership 
for all but a few key industries. But we can’t hurry— 
moving too quickly would be very dangerous,” said Mr 
Liu, who as a government adviser is close to the centre of 
Communist Party economic decision-making. 


His comments in an interview indicated that the 1991- 
96 five-year plan, which is perhaps as important a 
political barometer as it is an economic blueprint, would 
contain reformist elements on a cautious timetable. 


“First we will follow Deng Xiaoping’s basic reform 
policy, and second we will rely on (party elder) Chen 
Yun’s emphasis on combining market forces with a 
planned economy,” Mr Liu said. 


In the past, the question of issuing stock in state enter- 
prises has been hotly debated, with some economists 
arguing that it was a necessary step towards any modern 
economy, and others warning that it was a move towards 
capitalism that could start an irreversible undoing of 
party control. 


In contrast, Mr Liu said the decision had now been made 
to go ahead and phase out the current “contract respon- 
sibility” system where an industry commits itself to 
earning a fixed amount of income each year but has little 
incentive to grow beyond it. 


As Mr Liu explained, government organs would keep a 
controlling stake of stock in major industries, a minority 
of which would be available on stock markets. Some 
smaller state-owned firms will be sold off. 


“This will be a slow process. It will take the (next two) 
five-year plans to achieve it,” he warned. 


Stock ownership in China has not yet gone beyond an 
experimental stage, and only a tiny fraction of Chinese 
enterprises have sold stock to private individuals and 
public-owned corporations since a Tianjin-based com- 
pany first did so in 1984. 


Those in favour of stock ownership argue that the only 
way to make China’s industry more efficient is by forcing 
managers to be accountable to owners with vested inter- 
ests rather than to a government that subsidises per- 
petual losses. 


Mr Liu did not provide details of the scheme to imple- 
ment share selling. 


He added that the five-year plan would also outline oan 
overhaul of the existing tax system as well as for limited 
price reform. 


Mr Liu, a vice-president of the Academy of Social 
Sciences, is a supoorter of Mr Chen, whose teachings he 
praised extensively in a recent PEOPLE’S DAILY 
article. 


An alterate member of the Central Committee, Mr Liu 
said he would leave Beijing for a month-long visit to the 
"Inited States later this week, a sign that the party's 
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plenum will probably not be convened until mid- 
November at the earliest. He is unlikely to skip the 
important meeting. 


Mr Liu also critic'sed Hong Kong newspaper reports that 
his emphasis on Mr Chen’s “birdcage” theory—where 
market forces are only allowed to fly within the confines 
of government control—meant an end to reform. 


“People imagine a birdcage as small and made of iron, 
but Chinese Economists see it more like flexible net, 
which can expand greatly while keeping certain limits,” 
he said. 


Mr Liu said that equating the birdcage theory with a 
Stalinist- style command economy, as many Hong Kong 
papers had done, was a bad misunderstanding of the 
theory. 


Lin Hanxiong Pledges Efforts To Improve Housing 


OW0210091790 Beijing XINHUA in English 
0819 GMT 02 Oct 90 


[Text] Beijing, October 2 (XINHUA)}—China will con- 
tinue to improve existing living quarters and build new 
ones to keep pace with the country’s modernization 
drive, according to Minister of Construction Lin Hanx- 
iong. 


The minister made this pledge on the United Nations 
fifth “World Housing Day”, which fell October 1. 


China’s urban population grew from 129 million in 
1979, to 208 million in 1989, resulting in a worsening 
housing shortage, the “ECONOMIC DAILY” reported 
today. 


In the past decade, the country has invested over 250 
billion yuan in housing construction, and has completed 
over 1.35 billion square meters of floor space the min- 
ister said. 


More than 120 million square meters of floor space in 
old houses were either repaired or rebuilt in the past ten 
years. And three million households moved into better 
houses, he said. 


At present, China still has 300 million square meters of 
floor space of old housing scheduled for repair. Housing 
renovation will be a priority in the country’s Eighth 
Five-Year Plan (1991-95), he said. 


Economists on Implementation of Industrial Policy 


OW2809184990 Beijing XINHUA in English 
1153 GMT 28 Sep 90 


[Text] Beijing, September 29 (XINHUA)—China’s eco- 
nomic experts are presenting a number of proposals on 
the imp’ementation of the industrial policies for the 
country’s Eighth Five-Year Plan for social and economic 
development. 
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The economists are in almost unanimous agreement that 
the adjustment of the industrial structure should be the 
central task in economic development during th. next 
five years. 


To optimize the industrial structure, they say, it is 
necessary to ensure the funds necessary for the priority 
development of the basic industries and to strengthen 
the macro-regulation of technological progress. 


They suggest raising the price of energy, raw materials, 
transport and labor services, thereby accumulating more 
funds for the development of the basic industries. The 
economists say that funds needed for trans-regional 
projects should be raised through shareholding. In addi- 
tion, they say, state revenue should be raised, credit 
funds should be used in a centralized manner, and the 
state should invest in large projects that have high 
efficiency but are beyond the means of localities. 


China has achieved some results in adjusting the indus- 
trial structure over the past few years. For example, the 
gap in the development of industry and agriculture has 
been narrowed and the basic industries have been 
strengthened. Also, the general processing industry and 
high-grade consumer goods production has been cur- 
tailed. Those township industries that did not adhere to 
state industrial policies and were energy-gorging and 
highly-polluting have been closed or forced to produce 
other products. Changes are also taking place in the 
investment and the import and export structures. 


However, these changes are superficial, the experts say. 
No fundamental changes have been made to the indus- 
trial structural problems. 


They suggest that the state should formulate clearer 
policies, giving priority to the development of technolo- 
gies for the equipment industries, should import more 
technology, and make clear the requirements and restric- 
tions on the choice of technology and equipment. The 
state should undertake technological projects which have 
a great impact on economic development and which 
individual units are unable to underiake. 


The state, they say, should promote the amalgamation of 
enterprises through market covpetition, while adopting 
administrative means to force enterprises which are 
highly efficient but distributed irrationally to merge. 
Large and medium-sized enterprises should be allowed 
to retain more profits and be given priority to obtain 
credit. 


They suggest restrictions on the development of general 
processing industries. 


But from a long-term point of view, they feel that a 
shareholding system should be introduced to help solve 
the problem of the concentration of funds. 
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Official Outlines Developing Enterprise Groups 


HK3009053090 Beijing RENMIN RIBAO in Chinese 
21 Sep 9 p 5 


[Article by He Guanghui (6320 0342 6540), vice minister 
of State Commission for Restructuring Economy: 
“Developing the Enterprise Groups Is a Way To Achieve 
Intensive Business Management”} 


[Text] Editor’s Note: Comrade He Guanghui’s article 
focuses on the relationship between developing enter- 
prise groups and intensive business management, and 
has theoretical significance as well as practical applica- 
tions. This has once again explains the realistic meaning 
in discussing intensive business management. We wel- 
come more comrades in decision-making posts to partic- 
ipate in the discussion. [end editor's note] 


RENMIN RIBAO and the Association of Industrial 
Economics have jointly sponsored a seminar on the 
special topic, “Realizing the Change of China’s Industry 
From Extensive to Intensive Management,” which is of 
realistic as well as strategic significance. In response to 
RENMIN RIBAO'’s call on “everybody to show concern 
for this major issue,” I should like to air my views in a 
forum for reader's discussions. 


Irrational structure and low economic results are the 
conspicuous issue of universal concern in our economic 
realities today. A major cause to account for it is that 
China’s industry remains in a state of extensive manage- 
ment, thus failing to achieve modern intensive business 
management. Voluminous work is involved to make 
China’s industry realize the change from extensive to 
intensive business management. From the angle of 
reform, organizing and developing a number of enter- 
prise groups is perhaps one of the effective channels. 


Organizing and developing enterprise groups is helpful to 
realizing economic scope results. China has formed a 
rather complete industrial system through over 40 years 
of construction, especially the development in the 10- 
year reform and opening up. However, there are many 
weak links in China's industry, with enterprises’ irra- 
tional organization as its Achille’s heel. Any enterprise is 
complete, be it large or small; but its level of specializa- 
tion is low, thus resulting in much of its assets lying idle 
over a long period and failing to give play to their 
economic results. This shows the low quality of China’s 
industry as a whole. At the same time, repeated projects 
were under way in various localities starting from their 
own economic interests, with low- quality products being 
produced repeatedly, thusfailing to accomplish a rational 
economic scope. Take color television sets for example. 
Presently, there are some 100 production lines nation- 
wide, scattering in 60-some enterprises, with a total 
capacity of producing 17 million sets, but only five of the 
enterprises boast an annual output of 300,000 and up. 
From the angle of scope economic results, the existence 
of 10 of such enterprises would be quite sufficient. Take 
the number of China's car assembling factories. It 
exceeds the number of those in Japan, the United States, 
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Britain, Italy, and the FRG combined; however, the 
majority of Chinese factories fall into the small-scale 
category, repeatedly turning out inferior products. Aside 
from the No. | and No. 2 Automobile Factories, the 
average scope is an annual output of 4,000, far lower 
than the economic scope between 100,000 and 300,000 
cars. If such a condition remains unchanged, it would be 
very difficult to improve their technological level, all the 
more difficult to improve productivity, and impossible 
to lower their production cost and consumption; thus, 
how could their economic results be satisfactory? 


Developing enterprise group: will promute professional 
reorganization, accomplish op imal enterprise reorganiza- 
tion, and realize the goal of in'ensive business manage- 
ment. The two large automobile groups. “Jiefang” and 
“Dongfeng,” were organized with No. | and No. 2 
Automobile Factories as the cores. These two enterprise 
groups have developed professional cooperation nation- 
wide, and initially changed the smail-scope situation in 
turning Out medium-type trucks, and repeated produc- 
tion of inferior cars, and has improved the level of 
specialization, with output of high-quality cars and their 
series growing by a wide margin. Therefore, enterprise 
groups in their rise and development have become an 
important characteristic of present-day industrially 
developed nations. 


Developing enterprise groups is a good form for the flow 
and reorganization of production essentials between local- 
ities and enterprises, and will change the separation of 
localities, realize supplementing each other with one's 
advantages, and give full play to the role of existing 
production capabilities. Presently, enterprises suffer from 
capital shortage and repeated projects, with some enter- 
prises lacking production capabilities, while others lying 
idle; production enterprises lack the capability for tech- 
nological development while scientific research units are 
hungry for technological development. Some |! ,600 bil- 
lion yuan of existing national assets have not been given 
full play. Developing enterprise groups will promote the 
rational flow of existing assets, the combination of 
scientific research and production, mutual supplementa- 
tion of different enterprises with their advantages, thus 
giving full play to various existing production essentials. 
Since 1986, Harbin has organized 28 enterprise groups, 
and expressed the strength of scope economy. Through 
the combination and merger of nine metallurgical enter- 
prises, which had previously been neglected, the Harbin 
Iron and Steel Company took shape. Over the past three 
years, production has developed, and several enterprises 
on the brink of bankruptcy were rescued and their 
annual profits doubled, and the group has become one of 
the nation’s 500 large enterprises in 1989. 


Developing enterprise groups will magnify strength, step 
up technological transformation, develop new products 
with the possibility of participating in the competition in 
the world market, increase imports, and bring in greater 
amoun «. »-4 currency for the state, while being 
favorabss ts state's macroeconomic control. Presently, 
competition an the world market can be very intense; it is 
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very difficult for an enterpise to enter the world market 
on its own. Only by joining forces and organizing into 
large-type enterprise groups will it be possible to contend 
with the strong in the world. Guangzhou has succeeded 
in merging four mainstay enterprises turning out elec- 
trical appliances into the Wanbao Electrical App! ances 
Group, which rapidly developed a production capacity 
of turning out one million refrigerators, and one of the 
world’s eight leading refrigerator factories. It has suc- 
ceeded in opening the world market by relying on the 
group’s integral force; its export output value accounted 
for 28 percent of the gross output value, and 89 percent 
of China’s refrigeratior export volume. 


From the angle of the state’s economic control, the 
possession of some 200 enterprises of various tiers, 
scopes, and characteristics which form the backbone of 
the country’s industry under the guidance and support of 
the national plan, in addition to ertrprise groups at 
provincial, municipal, and autonomous regional levels, 
it is possible for us to organize over 50 perscent of 
industrial enterprises; consequently, the state will effi- 
ciently regulate and control the national economy, 
enable the continuous, steady, and harmonious develop- 
ment of the entire economy, while China’s industrial 
features will be changed rather quickly. 


It is necessary for us to grasp the favorable opportunity 
of improvement and rectification to develop enterprise 
groups as an important content in in-depth reform with 
the optimal allocation of resources and rational flow of 
production essentials as the key. We should make the 
best use of the situation, take an active part in pushing 
forward work in this arena, pay attention to practical 
effects, refrain from pursuing an undeservedly poor 
reputation, guard against administrative monopoly, 
refrain from rushing headlong into mass action, but do a 
good job of work in every field in a down-to-earth way to 
ensure socialist enterprise groups may give play to their 
due role in realizing the change from extensive to inten- 
sive business management. 
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Government Issues Circular on Surplus Grain Usage 


OW2909043090 Beijine XINHUA Domestic Service 
in Chinese 0535 GMT 21 Sep 90 


[By reporter Cheng Wanquan (4453 8001 0356)/ 


[Text] Beijing, 21 Sep (XINHUA)—Since the beginning 
of summer, grain storage facilities in many localities 
have been filled up because of bumper grain harvest. To 
ease the situation, the Ministries of Materials and Com- 
merce on 19 September issued a joint circular to all grain 
and materials departments throughout the country, 
urging them to make full use of all surplus warehouses 
under the materials departments to store grain. 


The joint circular noted: This year’s summer grain 
output is higher than that of last summer and the 
procurement of autumn grain, which is growing well, is 
already in sight. In accordance with the guidelines given 
by the leading comrades of the State Council, grain 
departments in all localities, besides making proper use 
of their existing grain storage facilities, should make full 
use of the surplus warehouses under the materials 
departments in all localities to alleviate the present 
shortage of g ain storages. In this connection, the fol- 
lowing points are hereby formulated for circulation: 


1. According to their actual needs for grain storage, grain 
departments (bureaus) in all provinces, autonomous 
regions, and municipalities should take the initiative to 
contact the materials departments. Ali materials depart- 
ments should try their best to give priority to satisfying 
the needs of grain departments in storing grain. 


2. Tlie depositor and the storage keeper should negotiate 
the terms and methods of storage usage based on specific 
conditions, and sign an economic contract according to 
the terms negotiated. 


3. Collection of fees: Fees may be charged according to 
the basic rates set by the departments of commodity 
prices in various localities or the rates mutually agreed 


upon. 


4. Notification of results: Grain and materials depart- 
ments should notify, in writing, their respective super- 
vising departments, namely, the Commerce Ministry's 
Grain Storage and Transportation Bureau and the Mate- 
rials Ministry's China Materials Storage and Transpor- 
tation Corporation, of what has transpired. 
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East Region 


Leaders Attend Nanjing National Day Celebration 


OW0110125790 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 30 Sep 90 


[From the “News” program] 


[Text] The provincial people’s government, ‘he political 
department of the Nanjing Military Region, the provin- 
cial military district, and the Nanjing City government 
jointly held a get-together at the Great Hall of the People 
in Nanjing this afternoon to warmly celebrate the 41st 
anniversary of the PRC’s founding. 


Attending were Jiang Weiqing, Du Ping, Xiang Shouzhi, 
and Fu Kuiging, members of the Central Advisory 
Commission and the Standing Committee of the 
National People’s Congress; leading comrades of the 
Nanjing Military Region and the Air Force of the Nan- 
jing Military Region; various military academies and 
schools in Nanjing and the Jiangsu Provincial Military 
District, including Shi Yuxiao, Wang Yongming, Pei 
Jiuzhou, Zhang Zongde, Lan Baojing, Wang Tailan, 
Miao Guoliang, Sui Shengwu, Shi Shuizhou, (Song 
Yunhu), Ma Hong, Wei Changan, Jia Qiyu, Song Shua- 
nglai, Zhao Jingtian, Zhang Haitian, (Li Jingwen), Kang 
Fuquan, (Liu Haihuan), (Yang Zicheng), Qian Qihu, 
(Yang Jiuping), and Zhu Jing; leading comrades of the 
province and Nanjing City, including Shen Daren, Chen 
Huanyou, Han Peixin, Sun Han, Sun Jiazheng, Zhou Ze, 
Hu Fuming, Fu Hao, Cao Keming, Dai Shunzhi, Li 
Zhizhong, Xing Bai, Zhang Yaohua, Tang Nianci, Wu 
Xijun, Ji Yunshi, Luo Yunlai, Chen Minzhi, Chen 
Suiheng, Chen Bingwen, Liu Xinghan, Zhang Chenhuan, 
(Bao Shenhua), Wang Rongbing, and (Ma Zhaohong); 
veteran comrades of the Nanjing Military Region and 
Jiangsu Province, including Zhan Danan, Zhong Guo- 
chu, (Zhu Jinling), Bao Houchang, Liu Lin, Chu Jiang 
and (Tang Yamin), as well as some 3,000 representatives 
of various democratic parties, federations of industry 
and commerce, mass organizations, and people of var- 
ious circles in the province and Nanjing City. 


At the joint celebration meeting, theater troupes of 
Nanjing City gave brilliant performances. Noted Sha- 
Oxing opera performer (Zhang Fangcheng), who is over 
70, gave a performance of part of the story of Liuyi. 
Seven-year-old (Mao Ying) gave a performance of acro- 
batics [words indistinct]. They received warm applause 
from the audience. 


Jiangxi Party Congress Concludes in Nanchang 


HK0210031490 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 25 Sep 90 


[Text] The Ninth Jiangxi Provincial CPC Congress suc- 
cessfully concluded in Nanchang City on the afternoon 
of 25 September. 


The five-day congress successfully accomplished all pre- 
determined tasks. The congress was held in a strong 
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atmosphere of democracy and unity and was a united 
and confidence-boosting congress characterized by 
exploration and progress. It will greatly further our 
province’s political, economic, and social stability and 
development and will naturally have a great impact on 
our provincial party building, reform and opening up, 
and socialist modernization building. 


At 15:00, the congress’ closing ceremony was held in the 
provincial military district’s auditorium. Comrade Mao 
Zhiyong presided over the closing ceremony. 


Among those sitting in the rostrum’s front row were 
members of the congress presidium Standing Com- 
mittee, including Mao Zhiyong, Wu Guanzheng, Liu 
Fangren, Jiangzhuping, Wang Zhaorong, Lu Xiuzhen, 
Wang Taihua, Ma Shiheng, Zhang Chuanshi, Zhao 
Zengyi, Di Sheng, Liu Zhonghou, Wang Sufeng, Zhu 
Zhirong, Xu Qin, and Wu Ping. All the congress pre- 
sidium members were seated at the rostrum. 


The congress voted by a show of hands and adopted the 
“Resolution on the Eighth Jiangxi Provincia! CPC Com- 
mittee’s Report,” the “Resolution on the Jiangxi Provin- 
cial CPC Advisory Committee’s Work Report,” and the 
“Resolution on the Jiangxi Provincial CPC Discipline 
Inspection Commission’s Work Rerort.” 


Comrade Liu Fangren delivered the concluding speech. 


At 15:30, the congress concluded amidst the majestic 
“Internationale.” 


Resolution on Jiangxi CPC Committee Report 


HK0210064090 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 25 Sep 90 


[Text] The following is the text of the “Ninth Jiangxi 
Provincial CPC Congress Resolution on the Eighth 
Jiangxi Provincial CPC Committee Report,” which was 
adopted on 25 September 1990: 


The Ninth Jiangxi Provincial CPC Congress approved 
the report made by Comrade Mao Zhiyong on behalf of 
the Eighth Jiangxi Provincial CPC Committee. The 
congress fully affirmed the fruitful work done by the 
eighth provincial party committee. 


The congress held that over the past five years, the 
provincial party committee has led party organizations 
at all levels and the broad masses of Communist Party 
members and people across the province to steadfastly 
implement and carry out the line formulated since the 
1ith party Central Committee's third plenary session 
and in the spirit of the 13th party committee's fourth, 
fifth, and sixth plenary sessions; adhere to economic 
construction as the center, the four cardinal! principles, 
and reform and opening up; comprehensively promote 
socialist material civilization and the building of spiri- 
tual civilization; and greatly strengthen party building. 
As a result, new progress has been made in all types of 
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work. The whole province has witnessed a fine situation 
characterized by political, economic, and social stability 
and development. 


The congress held that the eighth provincial party com- 
mittee report comprehensively and realisticlly summed 
up the work done over the past five years and that the 
tasks and goals put forward by the report for the next five 
years embody the party's basic line as well as the spirit of 
unity, working hard, and bravely opening up new vistas, 
are conformable to the realities in Jiangxi, and are 
positive and feasible. They will certainly play an impor- 
tant guiding and promoting role in doing well the pro- 
vincial work now and in the future. 


The congress pointed out that the next five years is a 
crucial period in which our province will attain the goal 
of quadrupling gross national product as compared with 
that in 1980 and realize a comparatively well-off life for 
the people by the end of this century. During the next 
five years, we must formulate and implement the Eighth 
Five-Year Plan in accordance with the arrangements 
made by the party Central Committee; further press 
ahead with rectification, improvement, and in-depth 
reform; and lay a foundation and accumulate more 
reserve strength for the next-step of development, this 
being an extremely arduous task. We must adhere to the 
party's basic line and to the principle of “two grasps”; 
further consolidate and develop the political situation of 
stability and unity; further push ahead with economic 
construction, reform, and opening up; further strengthen 
party leadership and party building; strengthen the 
party's unifying force, attraction, and fighting capacity; 
and work hard to bring about long-term political, eco- 
nomic, and social stability and development across the 
whole province. 


The congress called on all Communist Party members 
across the province to fully understand the important 
task they are shouldering, strengthen ties with the masses 
and people, inherit and develop the glorious Jinggang 
Mountain revolutionary spirit, work hard to create new 
and first-rate work, and make new contributions to the 
development of Jiangxi and China as a whole. 


The congress called on party organizations across the 
province and the broad masses of Communist Party 
members, cadres, people, and masses to rally closely 
round the party Central Committee with Comrade Jiang 
Zemin as the nucleus; work hard with one heart and one 
mind, in unity, and in a down-to-earth manner, assidu- 
ously perform pioneering work; continue to push ahead 
with Jiangxi’s socialist modernization building; and 
strive to accomplish the glorious mission entrusted us by 
history under the leadership of the Ninth Jiangxi Pro- 
vincial CPC Committee. 
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Jiang Chunyun at Highway Overpass Inauguration 
SK0210055390 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT I Oct 90 


[Summary] On the first day of October in which the sky 
appeared higher and a clear and cool breeze blew gently, 
Jinan City sponsored a ceremony to open the Xinzhuang 
overpass, a modern elevated highway, which has again 
brought about a joyful atmosphere to the city of Jinan 
which is enjoying the success of the Asian Games. Early 
in the morning on that day, the overpass appeared 
extremely beautiful and magnificent with decorations of 
colored flags, large balloons fastened to large posters, and 
a large number of flowerpots. Workers from the urban 
construction units who were full of energy and a joyful 
sense of pride stood on the overpass to wait for the 
ceremony. Representatives from the units which had 
given a helping hand to building the overpass; officers 
and soldiers from the People’s Liberation Army units, 
who had made all-out efforts to support the construction 
operation; young pioneers who were wearing bright 
costumes; and representatives from various social circles 
were happily gathering together at the end of overpass. 
On the whole, the ceremony site was filled with a festive 
and joyful atmosphere. 


“As was learned, the Xinzhuang overpass is one of the 
ten practical deeds designed to be conducted by the 
Jinan City party committee and the city people's govern- 
ment within !0 years and also is another construction 
project following the accomplishment of the Bayi over- 
pass built by the city. The construction of the Xinzhuang 
overpass began on 10 May of this year. Staff! members 
and workers who have been involved in this project 
completely built the overpass to high quality standards 
and within 130 days by displaying the spirit of going all 
out regardless of dangers, racing against time, and 
working hard day and night. They have presented a 
precious gift for the 4ist anniversary of the PRC's 
founding.” 


At 0910 on that day, the leading comrades of the 
provincial and Jinan City level organs, including Jiang 
Chunyun, Ma Zhongcai, Tan Fude, Zhang Ruifeng, and 
Zhai Yongbo, came to the ceremony site. After the 
20-meter-long ribbon of the opening ceremony which 
was cut by Zhang Ruifeng, vice governor of the province, 
and Zhai Yongbo, mayor of Jinan City, the Xinzhuang 
overpass formally went down in the urban construction 
history of Jinan City. 


Central-South Region 


Hijacked Plane Crashes at Guangzhou's Airport 


‘Heavy Casualties’ Noted 
OW0210135890 Beijing XINHUA in English 
1258 GMT 2 Oct 90 


[Text] Guangzhou, October 2 (XINHUA)}—A passenger 
jet, which was hijacked on its flight from Xiamen to 
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Guangzhou this morning, ran into other planes at 
Guangzhou's Paiyun Airport, resulting in heavy casual- 
ties. 

At 6:57, a Boeing 737 of Flight 8301 of the Xiamen 
Airline Co. took off from Xiamen. On its way to Guang- 
zhou, the plane was hijacked. 


Upon learning of the hijacking, the civil aviation author- 
ities immediately authorized the crew to land at any 
airport, domestic or otherwise, to ensure the safety of the 
airliner and the passengers. 


The plane touched ground at Baiyun Airport in Guang- 
zhou at about 9:00. Something abnormal happened, and 
the plane overshot the main runway, slamming into two 


other planes on the apron. 


The Boeing 737 burst into flame. As for the two other 
planes, the one with passengers aboard was destroyed 
while the other without passengers suffered severe 


damage. 


At press time, 120 people died, and 100 survived. 
Among the survivors, 53 were injured. The casualties 
included foreigners and compatriots from Hong Kong, 
Macao and Taiwan. 


Li Peng Inspects Crash Site 


OW0210132690 Beijing XINHUA in English 
1311 GMT 2 Oct 90 


[Text] Guangzhou, October 2 (XINHUA)—Affter the 
accident, local leaders rushed to the scene to direct the 
rescuc. 


Premier Li Peng flew into Guangzhou from Beijing at 
14:10. He inspected the crash site, was briefed on the 
accident and visited the injured at hospitals. 


The premier was accompanied on the inspection and the 
visit by Lin Ruo, secretary of the provincial party 
committee, Guangdong Governor Ye Xuanping and 
Fujian Vice-Governor Shi Xingmou. 


The airport returned to normal operation this evening. 


Hijacker ‘Wanted To Go to Hong Kong’ 


HK0210113290 Hong Kong AFP in English 1123 GMT 
2 Oct 90 


[Text] Guangzhou, China, Oct 2 (AFP)—A hijacker on 
board a Chinese domestic flight which crashed at the 
Baiyun Airport here Tuesday had tried to force the pilot 
to fly to Hong Kong, an airport official here said. 


“The hijacker is a (Mainland) Chinese man, he wanted 
to go to Hong Kong,” the officia! said. 


“When he threatened the crew and tried to have his way, 
a struggle broke out” and the plane crashed shortly 
afterwards, the official said, adding: “The plane broke 
into two.” 
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The official would not say whether the hijacker had been 
caught, nor would he confirm earlier reports from Bei- 
jing quoting foreign engineers contacted by telephone at 
the Guangzhou airport that two hijackers had set off a 
bomb in mid-air when they realised the pilot was going 
to land. 


The official NEW CHINA NEWS AGENCY confirmed 
the hijacking but gave no further details. Guangzhou 
medical officials have put the death toll at at least 90 
after the Boeing 737 on a domestic flight from neigh- 
bouring Xiamen crash-landed at Baiyun and hit two 
other planes on the ground. 


Spokesmen Cited 
HK0210041690 Hong Kong AFP in English 0414 GMT 
2 Oct 90 


[Text] Hong Kong, Oct 2 (AFP)}—A Chinese domestic 
airliner Tuesday crashed on landing at Guangzhou’s 
Baiyun Airport after a hijack attempt, but casualty 
figures were not yet available, officials in the southern 
Chinese city said. 


Unconfirmed reports from Guangzhou said at least 90 
people on the fully loaded plane were killed. 


The plane was flying from neighbouring Xiamen to 
Guangzhou before it crashed on a runway of Baiyun 
Airport, officials at Xiamen airport contacted by phone 
said. 


A spokesman for the Hong Kong Aviation Department 
said it had been informed by Guangzhou authorities that 
the Guangzhou airport had been closed “since several 
hours ago” after an aircrash there. 


An airport official at the Baiyun Airport in Guangzhou 
confirmed by telephone that a plane on its way to 
Guangzhou was hijacked. 


Residents in Guangzhou, quoting eyewitnesses, said the 
plane was a Boeing 737 jet, adding that the crash 
involved two other planes parked on the runway. 


No further details were yet available concerning the 
hijack. 


A spokesman at the local branch of the NEW CHINA 
NEWS AGENCY, Beijing's de facto consulate in the 
British colony, said he had heard of the plane crash. 


“We have yet to yet to obtain details as it is a public 
holiday in Guangzhou today following (the country’s) 
National Day,” the spokesman said. 


Guangdong airport security services contacted from Bei- 
jing said “there were some dead and some survivors” at 
11:30 a.m. (0330 GMT). 


Local eyewitnesses also contacted by telephone from the 
Chinese capital said they had seen numerous ambu- 
lances and police cars, sirens screaming, on the road 
between the airport and the nearby city. 
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Hong Kong Radio Report 
HK0210055390 Hong Kong Commercial Radio 
in English 0430 GMT 2 Oct 90 


[Text] A Chinese airliner has crashed at Guangzhou's 
White Cloud airport after an apparent hijacking and 
sources say two other planes may have been involved. 
(Jamie Olson) reports: 


{Begin recording] A reporter of the state-run teievision 
told commercial radio that three aircraft were involved 
in the accident, although it is not entirely clear how it 
occurred. He said there was a big explosion and a major 
rescue operation is under way. There is little word on 
casualties so far and an official at one Guangzhou 
hospital said they have admitted five people and at least 
one man has died. Fleets of ambulances are said to be 
going in and out of the airport, which is now being 
closed. It is believed the crash happened when a Boeing 
737 owned by the state airline CAAC [Civil Aviation 
Administration of China] was trying to land. Hong Kong 
air traffic control had earlier been told that the plane 
carrying about 90 people had been hijacked. It was on a 
flight from Xiamen in Fujian Province to Guangzhou at 
the time. The last major disaster at White Cloud airport 
was in December 1982 when 23 people were kiiled as a 
Chinese airliner made an emergency landing [end 
recording]. 


Medical Officials Cited 


HK0210061490 Hong Kong AFP in English 0612 GMT 
2 Oct 90 


[Text] Hong Kong, Oct 2 (AFP)}—A Chinese Boeing 737 
jet Tuesday crashed on landing at Guengzhou’s Baiyun 
Airport after a hijack attempt, and hit two other fully 
loaded planes parked on the runway, officials in the 
southern Chinese city said. 


Guangzhou medica! officials, speaking on condition of 
anonymity by phone, estimated that more than 90 
people were killed including tourists from Taiwan. 


“According to my observation...the majority are dead,” 
a Guangzhou medical official said. 


Officials with Guangzhou's some one-dozen general hos- 
pitals indicated that that there were at least nine survi- 
vors, most of them ethnic Chinese from overseas. 


The plane was on domestic flight from neighbouring 
Xiamen to Guangzhou when it crashed on a runway of 
Baiyun Airport sortly after 9:00 a.m. (0100 GMT), a 
spokesman for the Guangzhou aviation authority con- 
tacted by phone said. 


The spokesman would not say how many were injured or 
killed but added that the plane, “if fully loaded, would be 
carrying around 130 people.” 


News reports reaching here said at least one Taiwan 
passenger was killed and another suffering from 
“medium injuries.” 
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Medical officials in Guangzhou said “the plane was fully 
loaded, so were the two parked on the runway.” 


They also quoted eyewitnesses as saying they saw a 
mid-air explosion before the crash. 


An official of Guangzhou’s Nanfang Hospital neigh- 
bouring the airport said ““many injured people are being 
treated” at the hospital. “I heard some were dead,” the 
official said. 


An airport official at the Baiyun Airport in Guangzhou 
confirmed by phone that a plane on its way to Guang- 
zhou was hijacked. A similar confirmation came from an 
official with the Guangzhou People’s Broadcasting Sta- 
tion. 


A spokesman for the Hong Kong Aviation Department 
said it had been notified by Guangzhou authorities that 
the airport there had been closed after an aircrash there. 
A department source added that the British colony had 
also been informed of a mid-aii hijack attempt by 
Guangzhou aviation authorities. 


No further details were yet available concerning the 
hijack. 


Local eyewitnesses also contacted by telephone from the 
Chinese capital said they had seen numerous ambu- 
lances and police cars, sirens screaming, on the road 
between the airport and the nearby city. 


A spokesman for the People’s Hospital in Guangdong 
said three injured passengers had been admitted, one of 
them seriously hurt. 


A spokesman at the Hong Kong branch of the New 
China News Agency, Beijing's de facto consulate here, 
said he had heard of the plane crash. 


“We have yet to obtain details as it is a public holiday in 
Guangzhou today following the (country’s) National 
Day,” the spokesman said. 


No Foreigners Reported on CAAC Airliner 


HK0210073090 Hong Kong AFP in English 0710 GMT 
2 Oct 90 


[Text] Sources at the airport contacted from Beijing said 
one of the planes hit by the Boeing 737 was awaiting 
departure clearance for Shanghai. 


A spokesman for the U.S. consulate in Guangzhou said 
officials at Xiamen airport had confirmed that all the 
passengers aboard the 737 were Chinese, which would 
exclude foreigners but not people from Taiwan. 


Local security forces had cordoned off Baiyun Airport 
and were refusing to allow anyone, including diplomats, 
from getting to the scene of the disaster. 


There had been no official report of the accident four 
hours afterwards. 
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The Chinese authorities are traditionally very slow to 
confirm reports of accidents or natural disasters. 

The possibility that the plane might have been hijacked 
would only make them more re!uctant than usual to 
divulge any information, observers said. 


Exports Increase Sharply in Hainan Province 
HK0210071990 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 26 Sep 90 


[Excerpt] This year Haikou City has made a new break- 
through in its foreign trade, earning a total of $15.69 
million from January to August and overfilling this 
year’s task assigned by the provincial government by 4.5 
percent and four months in advance. 


In recent years the city has paid much attention to 
building production bases for ample supply of export 
goods and concentrated on production of natural 
coconut juice, air cushion beds, gloves, and walking 
tractors for export. Thus the varieties of export goods 
have increased from merely 10 last year to 23 this year, 
and goods are now exported to 19 countries and regions 
including Japan, the United States, Hong Kong, Macao, 
and Taiwan. [passage omitted] 


Hubei’s Guan Guangfu Attends National Day Film 


HK0210130290 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 30 Sep 90 


{Text] Last might the Wuchang Hongshan Auditorium 
was decorated with lanterns and colored streamers and 
saw colored banners fluttering, where the provincial 
party committee and government cosponsored a film 
evening party to celebrate the 41st anniversary of the 
founding of the People’s Republic. 


More than 1,600 cadres of organizations directly under 
the provincial authorities and officers and men of Peo- 
ple’s Liberation Army units stationed in Kunming 
attended the party. Guan Guangfu, Guo Shuyan, Zhao 
Fulin, Qian Yunlu and other provincial party and gov- 
ernment leaders met with some veteran soldiers of the 
Red Army and elder cadres attending the film evening 
party, who are staying in Hankou. Comrade Guan 
Guangfu extended his high respects and festive regards 
to veteran cadres of the whole province who had made 
their contributions to the socialist cause, and extended 
festive greetings to the people of the whole province. 


Drought Remains Severe in Hunan Province 


HK02100?° ° — -hangsha Hunan Provincial Service 
in Mand 90 GMT 24 Sep 90 


[Text] At present, drought still remains severe across the 
province. In order to conquer the disaster, more than 
120,000 cadres and over 11.5 million of the masses 
throughout the province, with the spirit of continuous 
fighting, have been working hard at the forefron' of 
combating the drought round the clock. Following are 
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activities of combating the drought and providing 
disaster relief carried out by localities: 

In Mayang County, more then 13,000 mu of late rice, 
oranges, and tangerines, and peanuts are afflicted by the 
drought, and drinking water is in short supply for over 
30,000 people. The county party committee and govern- 
ment organized the masses to combat the drought and 
save seedlings with concerted efforts. Led by 83 leading 
cadres at the county level, over 1,000 cadres went down 
into villages, dividing up the work and assigning a part to 
each individual group. They helped coordinate relations 
and rationalized the distribution of drinking water. The 
county also organized various departments, such as farm 
machinery, supply and marketing, oil, and transporta- 
tion, to take concerted action in allocating and trans- 
porting to grass-roots units over 260 tons of diesel oil, 
300 water pumps, and some spare parts. In areas where 
there is a serious shoriage of water, the masses, by using 
two buckets and a wooden dipper, have been persistently 
watering rice seedlings and orange trees day and night. 
Now the county is organizing the masses to develop 
underground water so as to get prepared to carry the 
activities of combating the drought through to the end. 


While being afflicted by the drought, Jiangying County 
also suffers from large-scale plant diseases and insect 
pests with its late rice. The whole county is now carrying 
out a battle to fight the drought and insect pests, and 
strive for harvests. The county party committee and 
government organized eight working groups to go to the 
areas afflicted by the drought and insect pests. They 
investigated the conditions of these disasters and led the 
masses to combat the disasters and provide disaster 
relief. The whole county mobilized a labor force of 
100,000, applied more than 90,000 doses of insecticide, 
and used more than 1,000 electric and diesel engines. 
With concerted efforts, various departments made 
arrangements to provide much-needed materials on their 
own initiative, such as electricity, diesel, and machinery 
and tools. 


la combating the drought, Anhua County is bringing 
into full play the role of various functional departments. 
The farm machinery department set up six places to 
provide diesel throughout the county and organized 87 
farm machinery technicians to go to the fields and repair 
machines used in combating the drought. The county's 
Water and Electricity Bureau mobilized its cadres, 
workers, and staff members, by working extra hours, to 
produce over 200,000 meters of pipes and distributed 
the pipes to various towns and townships. At present, 
150 water pumps in the whole county are working day 
and night to combat the drought. 


Southwest Region 


Sichuan Leaders Attend National Day Rally 
HK0110101290 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 30 Sep 90 


[Excerpts] At a time when the grand | Ith Asian Games 
that have caught worldwide attention are going on in 
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Beijing, the leading cadres of Sichuan Province and 
Chengdu City and the persons in charge of Chengdu 
Military Region atter ‘ed a rally in Dingcheng Art Palace 
of Chengdu City this morning together with over 1,300 
mass representatives from all walks of life and various 
nationalities, to warmly celebrate the 41st anniversary of 
the People’s Repubiic of China. After Mayor of Chengdu 
City Diao Jinxiang declared the opening of the celebra- 
tion rally, Vice Provincial Governor Xie Shijie gave a 
speech. 


He said: “Over the past 41 years since the founding of 
New China, the “land of abundance’ has been radiating 
the splendor of our times. Particularly, the 10-year 
reform and opening up have brought about profound 
changes to Sichuan. In 1989, the gross industrial and 
agricultural output value of the province was 22 times 
higher than in 1949. The industry under ownership by 
the whole people now has over 56 billion yuan worth of 
fixed assets. Agricultural economy in Sichuan has been 
developing rapidly since the founding of New China. 
With only 1/16 of the country’s arable land, we are able 
to, generally speaking, satisfy the demand of 1/10 of the 
country’s population on agricultural and sideline prod- 
ucts, and provide aid for other provinces and municipal- 
ities and give support to the country’s construction. 
[passage omitted] 


Lieutenant General (Shao Long), deputy political com- 
missar of Chengdu Military Region, looked back at the 
41-year development of the Army and expressed heart- 
felt thanks to the party committees and governments at 
various levels all across Sichuan and the people of the 
entire province for their care and support for the 
building of the Army, and their care and consideration 
for the people's own army. 


Present at the rally were leading comrades of the provin- 
cial and city party committees and governments, those of 
Chengdu Military Region, Chengdu Air Force, and the 
provincial military district, members of the Central 
Advisory Commission in Chengdu, some of the deputies 
to the National People’s Congress and members of the 
CPPCC [Chinese People’s Political Consultative Confer- 
ence] national committee, and so on. [passage omitted] 


Army Units Move Into Permanent Barracks in Tibet 


OW0210082990 Beijing XINHUA in English 
0754 GMT 2 Oct 90 


[Text] Beijing, October 2 (XINHUA)}—Army units in 
Tibet—known as “the roof of the world’’—began 
moving into the first group of recently completed per- 
manent barracks, the “LIBERATION ARMY DAILY” 
reported toda) 


The permanent barracks were built on orders from the 
Central Military Commission, chaired by party chief 
Jiang Zemin 
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Since 1987, central military authorities have allocated 
special funds for the construction of better and perma- 
nent living quarters to improve the living conditions for 
the officers and men serving in the harsh natura! envi- 
ronment on the high plateau. 


Surveyors were sent from Beijing to choose the sites, and 
then the barracks were built by thousands of construc- 
tion workers from the interior. 


Following three years of effort, the first group of new 
barracks appeared on the plateau. More permanent 
facilities will be constructed in the coming years. 


Yunnan Discipline Inspection Work Meeting Held 
HK0210073190 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 26 Sep 90 


[Text] A discipline inspection work conference spon- 
sored by the Yunnan CPC Provincial Committee was 
held in Kunming on 25 September. 


The main tasks of the meeting were to study and imple- 
ment the guidelines of the forum on discipline inspection 
work held in Lanzhou by the Central Discipline Inspec- 
tion Commission, exchange the province's experience in 
examining cases, and discuss and assign future work for 
discipline inspection. 


Speaking at the meeting, Qiu Chuangjian, member of the 
provincial party committee Standing Committee and 
secretary of the provincial Discipline Inspection Com- 
mittee, pointed out that this year our province has 
achieved notable results in punishing corruption, 
strengthening the building of the party's work style, and 
the building of an honest and clean government. So far 
13 major and serious cases have been verified. More 
than 60 percent of cases dealt with by discipline inspec- 
tion committees at different levels of the province have 
been verified. Nevertheless, there are still many prob- 
lems in the work of punishing corruption and building an 
honest and clean government. From now on we should 
seriously safeguard and enforce the party's discipline, 
and continue to investigate and act on cases violating 
discipline, and in particular those cases which have 
excited indignation among the masses of the people, and 
educate party members to win confidence of the people. 
At the same time, we should also solve hot-point prob- 
lems which have greatly aroused the resentment of the 
people. Cadres who have been found building private 
houses in violation of law and discipline should be 
handled without delay according to party discipline, 
disciplinary measures, and the state law as an effort to 
inspire the party and the people. Discipline inspection 
committees at different levels should also investigate the 
cadres who are involved in the cases of renovating their 
residential houses above the set standard and at the 
expense of the public. 
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Yunnan United Front Work Meeting Ends 


HK0210072790 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 26 Sep 90 


[Text] The conference on united front work organized by 
the CPC Yunnan Provincial Committee closed in Kun- 
ming on the afternoon of 25 September. 


Provincial party committee Secretary Pu Chaozhu deliv- 
ered a speech at the meeting. He chiefly addressed four 
points in his speech. First, why should we say that the 
united front is the result of combining Marxism with the 
practice of the Chinese revolution and construction? 
Second, the united front constitutes a major aspect in the 
building of socialist democracy and our political superi- 
ority. Third, the importance of doing united front work 
well in the new historical period. Fourth, party commit- 
tees at different levels should enhance the level of their 
leadership over united front work. 


Pu Chaozhu pointed out: The CPC-led united front has 
taken shape and developed in the long-term revolu- 
tionary struggle and economic construction. In the pro- 
tracted revolutionary struggle, our party maintained 
with all democratic parties a rain-or-shine relationship 
characterized by the principle of treating each other with 
all sincerity and sharing weal or woe. Meanwhile, a 
multiparty cooperation and political consultation dem- 
ocratic system led by the CPC was instituted and a broad 
patriotic united fro. established, which enabled us to 
defeat powerful enemies one after another and win 
victory in the revolution and construction. The united 
front is a great new creation made by the CPC by 
combining Marxism with the actual situation in China, 
and a great political superiority of our party which has 
existed for a long period of time. 


Pu Chaozhu continued: Our country is in a period of 
crucial importance for historical development. The 
united front should be strengthened and expanded, and 
this is all the more important in Yunnan. Party commit- 
tees at different levels should study harder to understand 
the important of united front work and attach impor- 
tance to it and know how to do it well. We should 
organize and arouse aii fronts and departments to engage 
in united front work, to promote cooperation in work 
with nonparty personages, bring the Chinese People’s 
Potitical Consultative Conference [CPPCC! into full 
play, and adopt effective measures to do the work weil. 


The provincial party committee deputy secretary, Yin 
Jun, presided over the session on the afternoon of 25 
September. Present at the session were (Liu Ronghui), 
Liu Shusheng, Qiu Chuangjiao, (Zhao Shuming), (Wang 
Guangxia), Hou Qunying, (Wang Tian), (Chen Sheng- 
nian), Yang Yitang, Li Shuji, Zhao Tingguang, Liang 
Lin, Li Jin and other leaders of the provincial party 
committee, the provincial Advisory Committee, the pro- 
vincial Discipline Inspection Committee, the provincial 
People’s Congress, the provincial people's government, 
the provincial CPPCC. 
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Northeast Region 


Quan Shuren Attends National Day Gala 
SK0210954990 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 1 Oct 90 


[Summary] The day of commemorating the 4!st anni- 
versary of the PRC’s founding falls on 1 October. The 
masses of various circles across the province celebrated 
National Day with a feeling of joy. At 0900 that day, the 
people of Liaoning Province and Shenyang City spon- 
sored a gala in the Beiling Park to mark the 4ist 
anniversary of the PRC's founding. Leading comrades 
from the provincial level organs, the Shenyang Military 
Region, and the Shenyang City level organs, including 
Quan Shuren, Yue Qifeng, Liu Jingsong, Sun Qi, and 
Wang Guangzhong, joined the masses in the park for the 
National Day celebration. Also attending the national 
day gala were model workers and compatriots from 


Hong Kong. 


Liaoning Holds National Day Soiree 


SK0110042190 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 29 Sep 90 


[Text] On the evening of 29 September, the provincial 
people's government, the Shenyang Military Region, and 
the Shenyang City People’s Government jointly spon- 
sored a soiree in the Renmin Theater and other sites in 
Liaoning Province to mark the 4ist anniversary of the 
PRC's founding. 


Attending the soiree were leading personne! from pro- 
vincial level organs, the Shenyang Military Region, the 
Liaoning Provincial Military District, and from Shen- 
yang City level organs, including Yue Qifeng, Sun Qi, 
Shang Wen, Ge Xifan, Wang Guangzhong, Xu Shaofu, 
Liu Jingsong, Song Keda, Dai Xuejiang, Zhang Jiecheng, 
Zhang Yan, Zhang Guoguang, Wu Disheng, Xu Chen, 
and Zhou Minglu; as well as veteran comrades, including 
Dai Suli, Li Huang, Li Tao, and Hu Yimin. 


The soiree on the evening of 29 September had a total of 
cag! ( gathering sites with the participation of more than 
10,000 persons, including model laborers and advanced 
personages from the provincial and city level organs, 
commanders and fighters from People’s Liberation 
Army units, and representatives of various social circles 
at provincial and city levels. 


Quan Shuren, Zhu Jiazhen Inspect Panjin 
x 0110093190 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 30 Sep 90 


[Text] Quan Shuren, secretary of the provincial party 
committee, and Zhu Jiazhen, vice governor of the prov- 
ince, made an inspection tour of Panjin from 28 to 30 
September. On 28 Sepiember, Quan Shuren and Zhu 
Jiazhen went to the Panjin Ethylene Plant to learn about 
preparatory work for the test operation and the overall 
commission of the ethylene project. They also offered 
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opinions on solving the plant’s problems in raw mate- 
rials, funds, and organizational management. 


They went to Dawa and Panshan Counties on 29 Sep- 
tember to talk with the counties’ leading comrades in party 
committees and governments. Quan Shuren said: This 
year the province promises a bumper harvest. We should 
pay attention to autumn harvesting and winter storage, 
and make all prepar7 ions well in order to increase output 
and revenues. He pointed out: We should persist in and 
continually perfect the rural output-related contract 
responsibility system, lower the cost of grain production, 
and develop agriculture toward intensive farming and 
mechanization. Regarding grain procurement of this year, 
he listened to the opinions of cadres at the grass roots, and 
set forth proposals for solving these problems. 


Quan Shuren and Zhu Jiazhen on 30 September held 
talks with a dozen directors and managers of large, 
medium, and small enterprises in Panjin City. They 
analyzed the current economic situation and the ide- 
ology of workers and staff members of enterprises, and 
summarized experiences and deficiencies of contracted 
and leased enterprises in their operations. 


Quan Shuren pointed out: The contract responsibility 
system has played an important role in the development 
of enterprises, and thus we should continue in this. But 
there are many imperfect points. Now there is the 
phenomenon of replacing management with contracts 
and of short-sighted behavior. These two phenomena 
should be solved. 


Quan Shuren said: Enterprises must strengthen their 
self-development. He stressed: Enterprises must summa- 
rize experiences and draw lessons from them in order to 
prepare well for the next phase of the contract. 


Northwest Region 


Xinjiang Chairman’s ational Day Speech 


OW0110141490 Urumqi Xinjiang Television Network 
in Mandarin 1400 GMT 29 Sep 90 


[Speech by Tomur Dawamat, chairman of the Xinjiang 
Regional People’s Government, to mark the PRC 
National Day and the 35th anniversary of the founding 
of the Xinjiang Autonomous Region—recorded, in 
Uygur with simultaneous translation into Mandarin; 
date and place not given] 


[Text] Comrades and friends: 


On this auspicious occassion when the whole world is 
watching the | 1th Asian Games, which are proceeding 
successfully in the capital of our country, Beijing, we are 
also ushering in the 41st founding anniversary of the 
People’s Republic of China and the 35th founding anni- 
versary of the Xinjiang Uygur Autonomous Region. On 
this auspicious occasion, allow me to represent the 
Xinjiang Uygur Autonomous Regional People’s Govern- 
ment to extend its warm festive greetings and cordial 
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regards to the workers, peasants, herdsmen, intellectuals, 
and cadres of all nationalities in Xinjiang; officers and 
men of the People’s Liberation Army [PLA] and the 
People’s Armed Forces stationed in Xinjiang; workers of 
the production and construction corps; and patriotic and 
democratic personne! of all nationalities in all circles 
who are contributing to the construction and defense of 
Xinjiang. Let me also extend our govenment’s sincere 
thanks to all friends at home and abroad who support 
Xinjiang’s construction and care for Xinjiang’s progress. 


Since the founding of the PRC 41 years ago, we, under the 
CPC leadership, have been proceeding firmly along the 
socialist course. We have achieved historic and rapid 
development in ou: socialist revolution and construction, 
and people of all nationalities have prospered and pro- 
gressed together. The holding of the 1 1th Asian Games in 
China fully demonstrates the enormous potential of our 
country, which stands tall in the East like a giant, showing 
to the whole world the stability and strength of our 
motherland and the unity and prosperity of people of all 
nationalities. As Chinese, we are honored and proud. 


Xinjiang is an inalienable part of the big family of our 
motherland. Since the founding of the Xinjiang Uygur 
Autonomous Region 35 years ago. the party committee 
and people’s government of the autonomous region have 
been earnestly implementing the party’s law [fa] for 
national regional autonomy and all its national policies, 
which have greatly aroused the socialist enthusiasm of 
people of all nationalities. The new national! relations 
characterized by equality, unity, mutual assistance, and 
endeavor for common prosperity and progress have been 
reinforced; and the political situation characterized by 
stability and unity has been consolidated and developed. 
Over the past 35 years, people of all nationalities in 
Xinjiang, working with one heart and one goal and sharing 
the same destiny, have been working hard to build a better 
Xinjiang; and they have achieved great, unprecedented 
successes in their national economic development. 


Xinjiang’s gross industrial and agricultural output 
reached 30.9 billion yuan in 1989. In terms of the 
constant value, that was an increase of 13 times [shi er 
bei] over that of 1955. The national income in 1989 
reached 17.915 billion yuan, topping that of 1955 by 9.2 
times [ba dian er bei). 


Xinjiang’s agricultural productivity has grown substan- 
tially. Commodity economy is developing in rvral areas. 
The output of major agricultural and livestock products 
has multiplied. Compared with 1955, grain ouput 
increased 4.2 times [san dian er bei] in 1989, achieving 
the seventh place in the country in terms of per capita 
consumption; and cotton output increased 11.7 times 
[shi dian qi bei] in 1989, topping any other parts of the 
country in terms of per capita consumption. By the end 
of last year, the number of livestock still in inventory 
increased 2.: times [yi dian yi bei], ranking third in the 
country in terms of per capita ownership. In recent years, 
Xinjiang not only has produced enough grain, cotton, 
edible oil, wool, and hides to satisfy the local needs, it 
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also has a large surplus for export to support construc- 
tion in other parts of the country. 


In the industrial sector, Xinjiang has gradually developed 
a relatively complete array of industries. It is now capable 
of producing iron and steel, coal, petroleum, electricity, 
machinery, nonferrous metals, chemicals, construction 
materials, light industrial goods, textile products, and 
electronics goods, which were nonexistent in the past. 


In communications and transportation, Xinjiang has 
now a comprehensive transportation network of high- 
ways, railways, and air routes. The region’s former 
backward state in postal and telecommunications ser- 
vices has been fundamentally improved. 


This year, people in Xinjiang have won one victory after 
another. It has had its 13th year of good agricultural 
production and animal husbandry; new headway has 
been made in oil prospecting in Tarim basin; the railway 
built in northern Xinjiang has been connected with one 
in the Soviet Union; the construction of the Zepu 
Petrochemical Plant in southern Xinjiang has been com- 
pleted; the construction of the polyethylene project of 
the Urumqi Petrochemical Complex has officially 
started; the closure of the (Heiceer) Dam was a success; 
the construction of the Dushanzi project, which is 
designed to produce 140,000 metric tons of ethylene 
annually, has been officially approved by the state and 
the construction has started; and the construction of the 
Hami-Xingxing section of the state highway No. 321 has 
been completed. All this has demonstrated the current 
state and future of Xinjiang’s development. 


Economic development has substantially improved the 
people's living standards. In 1989, the net per capita 
income of peasants and herdsmen in Xinjiang reached 
545.61 yuan, and the per capita income of workers in 
urban areas reached 2,007 yuan. The actual consump- 
tion by residents in Xinjiang jumped from 156 yuan per 
capita in 1955 to 853 yuan in 1989. After adjustment for 
price rises, the average increase was 3.4 percent annu- 
ally. Thanks to .he antipoverty program started in 1986, 
77 percent of :2e fomerly impoverished families had 
shaken off poverty and their basic food and clothing 
needs were met in 1989. Scientific and technological 
research, education, and cultural services have been 
developing vigorously in Xinjiang. 


The most profound and conspicuous changes in the 
Xinjiang Uygur Autonomous Region since its founding 
35 years ago are those achieved during the period fol- 
lowing the convocation of the Third Plenary Session of 
the 11th CPC Central Committee. That was a period in 
which Xinjiang’s productivity grew most rapidly, all 
projects developed by leaps and bounds, and the people 
benefited most substantially. During the 1979-89 period, 
Xinjiang’s gross industrial and agricultural output grew 
by 10.9 percent annually, far exceeding the annual 
growth rate of 7.57 percent registered in the previous 
30-year period. In fact, by 1988, Xinjiang had already 
doubled [fan fan] its gross industrial and agricultural 
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output, national income, revenue, and income of people 
in urban and rural areas. In 1989, Xinjiang fulfilled all 
the major targets set for the region’s Seventh Five-Year 
Plan period ahead of schedule. 


These successes should be attributed to the CPC leader- 
ship and the superiority of the socialist system. The CPC 
always attaches great importance to the development in 
minority areas and cares for the life of minority peoples. 
During the last 35 years, the CPC Central Committee 
and the State Council have given Xinjiang enormous 
support and special consideration in terms of personnel, 
money, material resources, and preferential policies; and 
all other fraternal provinces and municipalities have also 
given Xinjiang their unselfish support. We can say that, 
without the CPC and socialism, people of all nationali- 
ties in Xinjiang would not have their happiness today 
and Xinjiang would not have become what it is today. 


These successes should also be attributed to the hard 
work, unity, and diligence of cadres, people, production 
and construction corps workers, and the large number of 
reclamation fighters in developing and building Xin- 
jiang. Because of their selfless dedication, the impover- 
ished old Xinjiang has been transformed into a new 
Xinjiang where all causes have developed and people of 
all nationalities live and work in contentment. 


These successes should also be attributed to the vast 
number of officers and men of PLA units, public secu- 
rity, and armed police forces in Xinjiang. For the sake of 
Xinjiang’s stability and defense, they have been per- 
forming their duties loyally day and night, fearing no 
sacrifice. Some have even given up their lives, writing a 
brilliant chapter in the annals of Xinjiang. 


While we have achieved great successes, the tasks ahead 
will continue to be formidable. Meanwhile, we are now 
preparing the Eighth Five-Year Pian and the 10-year 
plan. The general objective is to increase the gross 
national product by 2.5 times [fan liang fan ban] by the 
end of this century so that Xinjiang’s economy will be 
even stronger and its people’s living standards will be 
above the national average. To achieve this objective, we 
must continue to work very hard. The most important 
requirement is to work wholeheartedly and steadfastly to 
promote national unity and preserve Xinjiang’s stability. 


We must firmly uphold the four cardinal principles, 
implement the party’s national policy, and unequivo- 
cally combat national separatism. We must intensify the 
study of Marx’ theory on nationalities so that we can 
have a correct national perspective. We must firmly 
educate the people, focusing on the fact that people of 
minority nationalities and people of Han nationality 
need one another and they should respect, learn from, 
support, understand, and care for one another so as to 
consolidate and develop the new national relations char- 
acterized by equality, unity, and mutual assistance. 


We should make every effort to develop the economy and 
promote all public services so that people of all nationali- 
ties will prosper and progress together. As long as people of 
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all nationalities work with one heart and one goal, share 
the same destiny, and work hard to build a socialist society 
with distinctive Chinese characteristics, we certainly can 
achieve our objective, and Xinjiang certainly can achieve 
greater victories in pursuing its cause. 


Comrades and friends, when we examine our past and 
look into the future, we are full of confidence in our 
socialist cause and in the broad and beautiful prospects 
of Xinjiang’s development. Let us rally even more 
closely around the CPC Central Committee with Com- 
rade Jiang Zemin at the core and, under the leadership of 
the regional party committee and the regional people's 
government, achieve even greater success, triumph over 
difficulties, redouble our efforts, and work hard to build 
a civilized and prosperous new socialist Xinjiang. 


I wish you a happy holiday. 


Wang Enmao on Ideological, Political Work 
OW2909171390 Urumqi XINJIANG RIBAO in Chinese 
8 Aug 90 pp 1, 3 


[Speech by Wang Enmao, chairman of the Xinjiang 
Uygur Autonomous Regional Advisory Committee, at 
an 8 August regional conference on ideological and 
political work at enterprises: “Ideological and Political 
Work Is an Important Matter Essential for the Tnumph 
of Our Socialist Cause”’] 


[Text] Comrades: 


First of all, let me warmly congratulate the representa- 
tives from the 73 enterprises in Xinjiang that have been 
honored for their outstanding ideological and political 
work, and the 98 workers for the outstanding ideological 
and political work they have done at enterprises in 1989! 
Also allow me to extend my best regards and high 
respects to all the comrades attending this meeting and 
all ideological and political workers in Xinjiang! 


At this meeting, Comrade Song Hanliang [Xinjiang 
regional party committee secretary] has given a speech, 
entitled “Bring the Strength of Ideological and Political 
Work Into Play and Make It Serve Xinjiang’s Stability 
and Expedite Its Socialist Modernization,” and Com- 
rade Zhang Sixue [deputy secretary of the Xinjiang 
regional party committee] has also given a report, enti- 
tled “Focus on Stability and Work Energetically To 
Intensify Ideological and Political Work at Enterprises.” 
I agree with their views, which they have stated very 
well. Now the meeting will soon be over, and Comrade 
Janabil will made a concluding speech. 


Let me now share with you my views on ideological and 
political work. 


1. Ideological and political work is an important matter 
essential for the triumph of our socialist cause. 


After leading people of all nationalities in the country to 
carry out protracted revoluiionary struggles and accom- 
plish the new democratic revolution, the CPC is now 
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leading them to carry out socialist revolution and construc- 
tion, proceeding firmly along the socialist course. This is 
because the Chinese people have learned from their pro- 
tracted revolutionary struggles that socialism can save 
China and only under socialism can China develop. This is 
why that have chosen this correct path, which will lead 
them to achieve socialism. The replacement of the capi- 
talist system with the socialist system has been the grestest 
revolution in human history. The public ownership prac- 
ticed under socialism has changed private ownership, 
which had lasted several thousand years. Under socialism, 
classes, exploitation, and oppression have been elimi- 
nated. Under socialism, every one is equal, all nationalities 
are equal, and people of all nationalities are the masters of 
their country, enjoying genuine democratic rights. Under 
socialism, the economic system is dominated by planned 
economy and supplemented by market economy, and 
distribution is based on work: Those who work more will 
get more, those who work less will get less, and those who 
do not work will get nothing. Under socialism, the 
economy has been developing vigorously, people can 
become affluent together, and all nationalities can enjoy 
prosperity together. Socialism has expedited both material 
construction and spiritual constructior nd it has devel- 
oped socialist democracy and the socialist legal system. It 
has significantly heightened the political consciousness, 
scientific proficiency, and moral standards of people of all 
nationalities, and it has repudiated and eradicated phe- 
nomena that are negative, decadent, and evil—phenomena 
peculiar to the old society. Socialism, which is the most 
advanced social system in human history, is far superior to 
capitalism. The future of its development is boundless 
because it represents the fundamental interests of people 
of all nationalities. This is why we must uphold socialism. 


After China won its socialist revolution on the economic 
front, I remember Comrade Mao Zedong said that the 
victory in socialist revolution could not be consolidated 
without winning the victory of socialist revolution on the 
ideological and political front. This is a very correct 
observation that has been proven by socialist revolution 
and construction in China. Since the economy is the 
infrastructure and political work is the superstructure, our 
socialist economic infrastructure can be consolidated and 
developed only when it and the superstructure, namely, 
socialist political work, are compatible. This being the 
case, we must strengthen the superstructure, namely, 
socialist political work; provide stronger party leadership; 
build a stronger party; and intensify ideological and polit- 
ical work. Ideological and political work has always been a 
political strength of our party. It is what we depended unon 
in winning our revolutionary war, and it is what we must 
depend upon in order to win our socialist construction. To 
uphold socialism, we must broadly and thoroughly carry 
out ideological and political work among the people so that 
we can educate and arm the people of all nationalities with 
socialist ideas until they are deeply ingrained in their 
minds. This is an important matter essential for achieving 
socialism and the most fundamental task for ideological 
and political work. 
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2. We must succeed in doing ideological and political 
work, take over ideological bastions with socialist ideas, 
and maintain political, economic, and social stability. 


Comrade Deng Xiaoping said: “Stability overrides every- 
thing.” Without stability, our socialist cause cannot pos- 
sibly proceed smoothly, and we will accomplish nothing. 
To achieve and ensure stability, socialist ideas must take 
over ideological bastions. This is what we must understand 
in order to achieve and ensure stability. If capitalist ideas 
are permitted to take over ideological bastions, stability 
cannot possibly be achieved and ensured because capitalist 
ideas are the source of upheavals. In order to take over 
ideological bastions with socialist ideas, we musi intensify 
ideole zical and political work. 


To intensify ideological and political work, we must 
broadly and thoroughly educate cadres and people of all 
nationalities on the four cardinal principles until these 
principles are deeply ingrained in people’s minds and until 
they have taken over ideological bastions. We must 
denounce and repudiate the liberal ideas of the bourgeoisie 
and must not let them generate, spread, and take over our 
ideological bastions. One grim lesson we have learned 
from the counterrevolutionary rebellion in Beijing last 
year is that it was the outcome of the inundation of the 
liberal ideas of the bourgeoisie in many of our ideological 
bastions at that time. While intensifying ideological and 
political work, we must broadly and thoroughly educate 
cadres and people of all nationalities on patriotism, 
socialism, and the need to safeguard our motherland’s 
unification and national unity until these ideas are deeply 
rooted in people’s minds and until they have taken over 
our ideologica! bastions. We must denounce and combat 
national separatism. We must not al!ow separtist ideas to 
take over our ideological bastions and poison the people. 
The grim lesson we have learned from the counterrevolu- 
tionary armed rebellion in Baren Township on 5 Apmil is 
that it was the outcome of the people being poisoned by 
national separatist ideas that had taken over its ideological 
bastions 


While intensifying ideological and political work, we 
must broadly and thoroughly educate cadres and people 
of all nationalities with Marxism, Leninism, and Mao 
Zedong Thought until they are deeply rooted in people’s 
minds and until they have firmly taken over our ideo- 
logical bastions. Moreover, we must denounce and 
rebuff at home and abroad the enemies who use religion 
to oppose Marxism, Leninism, and Mao Zedong 
Thought, the Communist Party, and socialism; split our 
motherland; and undermine national unity. 


We must intensify ideological and political work, and 
broadly and thoroughly educate people of all nationali- 
ties in socialism until socialism has firmly taken over our 
ideological bastions and our political, economic, and 
social stability 1s ensured. 


3. Heightening socialist consciousness among people of 
all nationalities and bringing their work initiative and 
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creativity into play by carrying out ideological and polit- 
ical work among them is the source of the most powerful 
strength needed for expediting our socialist construction. 


The development and triumph of our socialist construc- 
uuon must depend on the work initiative and creativity of 
people of all nationalities. Without their work initiative 
and creativity, our socialist cause cannot possibly 
develop and triumph. The development and tnumph of 
socialist construction depend on scientific and techno- 
logical development. This view is correct. There are two 
kinds of labor: Physical labor and mental labor. Scien- 
tific and technological work is mental labor. The devel- 
opment and triumph of socialist construction must 
depend on bringing into play the work initiative and 
creativity of people of all nationalities, including scien- 
tists and technicians. 


How are we going to bring people’s work initiative and 
creativity into play? Of course, we can use money and 
material incentives, but these are not the only means. The 
most fundamental means is to heighten people's socialist 
awareness, which is the fundamental means that can 
motivate people’s work initiative and creativity. The 
socialist construction cause undertaken by our party is, in 
the final analysis, in the interest of people of a! national- 
ities. The desire to serve socialism, or serve the interest of 
people of all nationalities, is an objective fact that can 
bring people’s work initiative and creativity into play. But 
we must also intensify our ideological and political work 
and education so that we can heighten people’s socialist 
consciousness; otherwise, we cannot be sure we can bring 
their work initiative and creativity into play. We must 
realize that, during the new historical period, people are 
still susceptible to the influence of feudalism and capi- 
talism of the old society, and that at a time when China is 
open to the outside world, people are even more suscep- 
tible to the influence of bourgeois thinking from abroad 
and are apt to generate capitalist ideas, place money above 
everything else, and even forget about socialism and the 
people’s interests. This being the case, we must carry out 
more effective ideological and political work and educa- 
tion in order to help people heighten their socialist con- 
sciousness, repudiate capitalist ideas, combat the men- 
tality of placing money above everything, become more 
aware of the need to wholeheartedly serve socialist con- 
struction and the people of all nationalities, and bring their 
work initiative and creativity into play. 


To heighten people’s socialist consciousness and bring 
their work initiative and creativity into play, we must 
intensify ideological and political work and carry out 
socialist education among people of all nationalities. 


—We must help them understand that they are the 
masters of their country and that the working class is 
the leading class. They must understand that working 
for their enterprises is the same as working for their 
country and themselves. 


—We must help them uphold the concept of socialist 
public ownersh'p. Public ownership is the basic socialist 
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system. Only under public ownership can classes, 
exploitation, and oppression be eliminated and can 
people of all nationalities become affluent and enjoy 
prosperity. Public ownership represents the common 
interests of people of all nationalities. Some people have 
tried to replace public ownership with private owner- 
ship; this is tantamount to replacing socialism with 
capitalism, which we must firmly reject. 


—We must help them uphold the idea that distribution 
should be based on work. This means that those who 
work more will get more, those who work less will get 
less, and those who do not work will get nothing. In 
addition to this, they must be prepared to work 
selflessly for the interests of the state and the people. 


—We must help them take into the consideration the 
interests of the state, enterprises, and themselves at 
the same time. They must place the interests of the 
state first, and then the interests of enterprises and 
themselves. Their personal interests are part of the 
interests of the state and enterprises. 


—We must help them understand the need to carry out 
arduous struggles for a long time to come. China used 
to be poor and blank. Although our economy has 
developed substantially because of the country’s 
socialist construction since it was liberaicd 40 years 
ago, the gap between us and the economically devel- 
oped countries is still large. Thus, we must proceed 
with our national construction by continuing to main- 
tain and display the spirit of arduous struggle, and we 
must continue to do so even when we have achieved 
the second objective in our strategy for economic 
development. While we must make constant efforts to 
improve the people’s living conditions, the improve- 
ment must be based on development of production. 
Improvement of people’s living conditions cannot be 
independent from development of production. 


—We must help them understand the need to rely on 
their own efforts. Self-reliance, which was what we 
depended upon in winning the revolutionary war, will 
continue to be what we will depend upon in achieving 
our socialist construction. During this new period 
when we are opening to the outside world, we must 
continue to work hard to obtain foreign assistance 
whenever possible, but we must also underscore the 
need to rely on our own efforts. At a time when 
capitalist countries of the West still have not yet 
totally lifted the economic sanctions they imposed on 
us following the suppression of the counterrevolu- 
tionary rebellion in Beijing, it is more necessary for us 
to carry forward the spirit of self-reliance. 


In short, we must intensify ideological and political work 
and education in order to heighten people's socialist 
consciousness, bring their work initiative and creativity 
into play, and speed up the development and victory of 
our socialist construction. 
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The party must intensify its leadership over ideological 
and political work, and party committees at all levels must 
regard doing ideological and political work as an impor- 
tant responsibility. 


Party committees cannot simply look after economic 
affairs, ignoring political affairs and ideological and 
political work. If they only pay attention to economic 
work and ignore political affairs and ideological and 
political work, they cannot ensure that the socialist 
economy develops. Even if they can boost the economy 
for awhile, it is likely that it will falter again. 


Our party always gives great attention to ideological and 
political work. During the new period, ideological and 
political work must be intensified, not weakened, as must 
our organs in charge of political affairs. Recently we were 
not as earnest as before in doing our ideological and 
political work, and our political affairs organs were also 
not as strong as before. That gave rise to certain undesir- 
able consequences. This is a mistake we must not commit 
again. I remember that during the 1960's Comrade Mao 
Zedong instructed that ideological and political work 
should be intensified and that all departments must have 
their political departments or offices. That was a very 
justifiable requirement. Although today we do not require 
all departments to have political departments or offices, 
they should have the necessary political organs staffed by 
personne! responsible for ideological and political work. 
Without these organs and personnel, the intensification of 
the party's leadership over ideological and political work 
will just be an empty phrase. The economic affairs depart- 
ment under the regional party committee takes charge of 
policies, the management of cadres, and ideological and 
political work; and so it is very proper that it was not 
closed down. Organs and personnel who worked under 
prefectural and county party committees to take charge of 
ideological and political work have been closed down or 
reassigned. It seems now that the necessary organs, ade- 
quately staffed by political personnel, should be estab- 
lished so that ideological and political work can be inten- 
sified. Enterprises now have their directors to take charge 
of their operation, but they should not duwngrade party 
leadership nor ideologic>! and political work. Factory 
directors and party committee secretaries have their 
respective responsibilities, but they must both take charge 
of ideological and political work; party committee secre- 
taries must focus their attention on ideological and polit- 
ical affairs. Ideological and political work should play a 
significant role in enterprises, ideological and political 
cadres should receive the same pay as other cadres, and 
political cadres should also have their positions evaluated 
and graded. 


Comrades, in accordance with the Central Committee's 
instructions on intensifying ideological and political 
work, the current meeting has analyzed the state of 
Xinjiang’s ideological and political work, examined its 
experiences in this area, and put forward ideas for 
intensifying ideological and political work at enterprises. 
This meeting certainly will have positive effects in inten- 
sifying and improving ideological and political work at 
enterprises; in enhancing political, economic, and social 
stability; and in expediting our socialist construction. 
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President Li Teng-hui Meets Frank Carlucci 
OW0110183590 Taipei CNA in English 1613 GMT 
1 Oct 90 


[Text] Taipei, Oct. | (CNA)}—President Li Teng-hui 
received former United States Defense Secretary Frank 
C. Carlucci at the presidential office Monday. 


They exchanged views on the current international situ- 
ation and Sino-American relations. 


President Li said that relations between the two coun- 
tries have been friendly and are progressing because of 
the efforts of both sides. 


Carlucci (?showed) his interest in political developments 
in the Republic of China and relations aross the Taiwan 
Straits. 


Li reaffirmed the “one China policy” and said that the 
Taiwan independence movement is a dead-end. As for the 
development of relations across the straits, Lee said that 
relations will continue to move ahead if they do not 
endanger national security and social stability. To reunify 
China in a peaceful and democratic manner is the 
Republic of China Government's eventual goa!, he added. 


Record Shortfall of Revenues Expected for 1991 


OW0110192390 Taipei International Service 
in English 0200 GMT 30 Sep 90 


[Text] The government revenues projected for fiscal 
1991 are expected to see a record shortfall of some 
NT$90 billion [new Tawian dollars], due mainly to the 
shrinkage in income from the stock transaction tax, 
caused by the decline in the stock market. The shortfall 
will account for 11 percent of the annual revenues of 
NT$846.7 billion set by the government for fiscal 1991, 
which started | July of this year, and it is the largest 
shrinkage in 30 years. The previous corresponding 
record was NT$18.7 billion, or 5.5 percent registered in 
1983 when the economy was seriously plagued by the 
second international oil crisis. 


Finance Ministry officials explained the major factor 
behind the shortfall in government revenues is the esti- 
mated decrease of some NT$50 billion in income from 
the stock transaction tax which was expected to reach 
NT$113 billion this year. Officials estimated that eco- 
nomic stagnation and rising oil prices caused by sanc- 
tions in the Persian Gulf have also made other sources of 
revenues, such as income taxes, commodity taxes, and 
business taxes, fall short by some NT$40 billion. 


Officials Say Mainland Tampering With Asiad Bid 


OW0110192690 Taipei International Service 
in English 0200 GMT 30 Sep 90 


[Text] Government officials have said that Peking’s 
clandestine but successful attempt to block Taipei's bid 
to host the 1998 Asian Games was the stick in Commu- 
nist China's carrot and stick tactic. Communist China’s 
continued rejection of the true authority of the Nation- 
alist Government on Taiwan was displayed on Thursday 
when the Olympic Council of Asia voted 20 to 10 in 
favor of Bangkok as the venue for the 1 3th Asiad. 
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Government Information Office Director General Shao 
Yu-ming called on mainland authorities to refrain from 
tampering Taipei's efforts to rejoin the international 
community and warned that their actions would prolong 
the reunification process. 


Chang Feng-hsu, the president of the Chinese Taipei 
Olympic Committee, said that he was upset by the vote 
and that the move showed that Mainland China had 
never ceased its efforts to isolate Taipei. 


Secretary General of the Chinese Taipei Olympic Com- 
mittee Li Ching-hua said: Taipei lost primarily because of 
its diplomatic isolation, because of current laws barring 
Communist Chinese Party members from entering the 
country, and because of Mainland China's objection and 
influence. 


In a dispatch from Peking, the mass circulation CHINA 
TIMES [CHUNG KUO SHIH PAO] also quoted uniden- 
tified sources as saying communist China blocked the 
Republic of China’s lobbying efforts to host the games 
because Peking opposed any move to create two Chinas. 


Chang said that the Chinese Taipei Olympic Committee 
would think more carefully about sports exchanges with 
Mainland China in the future, considering mainland 
authorities’ refusal to allow the ROC to reenter the 
international stage. 


Soviet District Court Fines Fishermen 


OW0210044390 Taipei CNA in English 0253 GMT 
2 Oct 9 


[Text] Taipei, Oct. 2 (CNA)}—One of three Republic of 
China fishing boats seized by the Soviet authorities has 
been ordered to pay an enormous fine before it can be 
released, the Council of Agriculture (COA) said Monday. 


The district court in Kholmsk, a Sakhalin Island seaport, 
ruied that the Yu Fa Chun could be released after paying a 
fine of 444,355 rubles (more than 20 million new Taiwan 
dollars) and its catches would be confiscated, a COA 
spokesman said, citing a report reaching Taipei Monday. 


The Yu Fa Chun, Shin Ta, and Chang Yu No. |, all based 
in the southern Taiwan seaport of Kaohsiung, were 
impounded by the Soviet Navy on Sept. 10 for allegedly 
intruding into the Soviet economic zone. The boats and 
their crew members are all under custody in Kholmsk. 


The COA spokesman said the Shin Ta and Chang Yu No. 
1 cases are still in the midst of judicial procedures. They 
are expected to be fined but the amount of the fines may be 
smaller because of their minor offenses, he added. 


The Republic of China External Fishery Development 
Association has sent two representatives in an effort to 
help obtain an early release of the three boats. 
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Hong Kong 


XINHUA Director’s National Day Message 


HK0110011990 Hong Kong SOUTH CHINA 
MORNING POST (CHINA SUPPLEMENT) in English 
1 Oct 90 p 1, 2 


[From CHINA National Day supplement: “Message 
From Mr Zhou Nan, Director XINHUA News Agency 
(Hong Kong Branch]) 


[Text] Today, on the 41st anniversary of the founding of 
the People’s Republic of China, it is my great honour to 
have the opportunity, through the columns of this 
esteemed newspaper, to extend to the readers and the 
people of Hong Kong my warmest greetings. 


This is the first occasion for me, since I arrived in Hong 
Kong, to celebrate the National Day with our Hong 
Kong and Marco compatriots. 


| would gladly inform every reader who has the fortunes 
and fate of China at heart, that the situation on the 
mainland is heading towards a good direction. Negative 
factors of the “June 4” incident have, by and large, 
disappeared. The nucleus of the third-generation leader- 
ship is a strong, united and matured one. 


With great confidence, it is leading all nationalities of the 
whole country in building socialism with Chinese char- 
acteristics, steadily promoting the nation’s democratic 
and legal system and furthering the four modernisations. 


Over the past year, through rectification, laudable 
accomplishments have been attained in our economy. 
Frantic inflation of the past few years has been checked 
and the national economy has come out of the bottom. 


In the first half of this year, the GNP amounted to 760 
billion yuan, up by 1.6 per cent over the corresponding 
period of last year and reversing the negative growth that 
had manifested itself in the final quarter of last year. 


Barring untoward incidents, we could expect to realise 
our original goal of a four per cent growth in agriculture 
and a Six per cent increase in industry. 


China’s reform and open policies, the spotlight of atten- 
ition both at home and abroad, not only have not halted 
but have advanced at a greater pace with the adoption of 
far more realistic measures. 


In 1989, the number of investment items, each with a 
value exceeding U.S.$100 million, surpassed that of any 
year in the past. The number of foreign enterprises that 
have been approved in the last 12 months exceeded the 
combined figure of the past few years. External trade 
amounted to a record 111.6 billion yuan, an increase of 
8.6 per cent. 


There was also major development in the special eco- 
nomic zones, and the economic and technological devel- 
opment zones in open coastal areas. The extensive 
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promotion of Shanghai's Pudong district and on Hainan 
Island are striking examples. 


Contrary to the wishes of those Western nations intent 
on isolating China, we have made major breakthroughs 
in foreign relations. Not only have we expanded our 
friendly and co-operative contacts with those nations 
with which we have diplomatic relations, but we have 
restored or established diplomatic ties with other coun- 
tries. 

Our friends are to be found all over the world. The 11th 
Asian Games, a sports event that draws the attention of 
the whole world, is under way in Beijing. All these are a 
vivid testimony to the stability of tle Chinese society 
and its improved international exchanges. 


The future of Hong Kong is closely linked to the Moth- 
erland and its prosperity and stability undoubtedly 
depend on a strong and steadily developing Motherland. 
The policy of “one country, two systems” and other 
measures, designed to ensure Hong Kong's prosperity 
and stability, have been crystallised in the Basic Law. 


Basic Law is the legal basis for the future Special 
Administrative Region. It is also the basis for realising 
the smooth transition and convergence for 1997. 


Hence, only by sincerely introducing, promoting and 
fully acquainting the whole citizenry with the Basic Law, 
doing a good job in handling the relationship between 
Hong Kong and the mainland as well as among the 
various groups in Hong Kong itself—in accordance with 
the tenets of the Basic Law—could the long-term pros- 
perity and stability of Hong Kong be assured. 


With the approach of the 21st century, major changes 
could be expected in Asian Pacific economy. As long as 
we seize this excellent opportunity and fully utilise the 
exceptional potential of the mainland and Hong Kong, 
we will surely stage a robust performance that will be the 
pride of our great Chinese people. 


Zhou Nan on Importance of PRC-Hong Kong Ties 


OW 2809195290 Beijing XINHUA in English 
1907 GMT 28 Sep 90 


[Text] Hong Kong, September 28 (XINHUA) —The 
Hong Kong branch of the XINHUA News Agency 
hosted a reception here tonight to celebrate the 41st 
anniversary of the founding of the People’s Republic of 
China. 


Hong Kong Governor Sir David Wilson and some 2,500 
people from various walks of life and from foreign 
missions and institutions in Hong Kong attended the 


reception. 


Zhou Nan, director of the XINHUA News Agency Hong 
Kong Branch, mentioned in his toast the universally- 
acknowledged achievements and progress China has 
obtained in the past 41 years, especially the tremendous 
changes brought about by its ten-year reforms. 
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He noted that China, a big developing country with |.! 
billion people, is advancing with firm strides toward 
prosperity, peace and happiness, democracy and law. 


On the mainland-Hong Kong relations, Zhou said the 
destiny of Hong Kong is closely linked to that of the 
motherland. 


“By strictly following the principle of ‘one country, two 
systems’,” he said, “we should learn to handle properl 
the relationship between mainland and Hong Kong so as 
to enable them to respect and cooperate with each other, 
and to strengthen communication and exchanges 
between the two places. 


“We shall strive to bring the advantages of the two places 
into full play for the purpose of mutual benefit and 
common development,” he added. 


Zhou said a close cooperation between China and 
Britain will have great impact upon the overall picture in 
the transitional period of Hong Kong. 


He expressed the hope that the two governments will 
always respect each other, treat each other with sincerity, 
and maintain a good relationship over the Hong Kong 
issue on the basis of a faithful implementation of the 
joint declaration. 


Governor David Wilson noted in his speech an improve- 
ment in relations between Hong Kong and the mainland 
this year, adding: “I look forward to seeing this con- 
tunue.” 


He stressed that a fruitful and constructive relationship 
with China is of great importance to Hong Kong. 


So far this year, he said, some 60 Hong Kong Govern- 
ment delegations have visited the mainland. He said he 
hoped to see a further development of such exchanges in 
both directions, including visits at a senior level. 


He noted that bilateral economic and trade relationship 
remains of great importance to both of thern. 


Two way trade in the first six months of this year 
amounted to 175 billion H.K. dollars (22.43 billion U.S. 
dollars). This is an increase of almost eight percent over 
the same period last year, he said. 


The governor also noted that the economic interdepen- 
dence of Hong Kong and southern China continues to 
grow, adding that such economic links deserve to be 
encouraged and benefit both sides. 


Government Wants UN To Fund Repatriation Plan 


HK0210021390 Hong Kong HONGKONG STANDARD 
in English 2 Oct 90 pl 


[By Anthony Flores] 


[Text] Hong Kong is unlikely to foot the bill for the new 
arrangement of sending Vietnamese boat people home, 
the secretary for security said yesterday. 
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The new accord for repatriating non-volunteers was 
heralded as a breakthrough :n boosting the number of 
returnees to Vietnam. 


But Secretwry for Security Alistair Asprey told Omelco 
[Office of Members of the Executive and Legislative 
Councils} members yesterday the territory had already 
contributed too much financially. 


He briefed Omelico’s Securit Panel on the new accord 
signed between Hong Kong, Britain and Hanoi. 


Mr Asprey said the scheme was basically like the volun- 
tary repatriation programme and the Government would 
assist in any way possible. 


Mr Asprey told members the success of the programme 
depended on the effectiveness of counselling work car- 
ried out in the detention centres. 


Security panel member Rita Fan said Mr Asprey could 
not paint a complete picture of whether Hong Kong had 
to share the financial burden of the new arrangement. 


“He pointed out that the financial responsibility for this 
repatriation programme rested with the United Nations 
High Commissioner for Refugees (UNHCR) which gets 
contributions from countries around the world,” she 
said. 


Up to July, the UN body owed the Hong Kong Govern- 
ment $177.7 million for food and basic needs of the 
territory's Vietnamese boat people. 


“Since UNHCR is still owing Hong Kong quite a large 
amount of money, the secretary (Mr Asprey) thought 
that it was very unlikely that Hong Kong would need to 
contribute towards this programme,” Mrs Fan said. 


The head of the local branch of the UNHCR, Robert 
Van Leeuwen, declined to comment on the issue. 


Mrs Fan said it was too early to say what would happen 
if the UN body was unable to raise the funds, which 
come mainly from the United Nations. 


“Those countries who are on their executive committee 
probably, in view of their involvement, would want to 
have a more active participation through the contribu- 
tion of their funds,” said Mrs Fa» 


She declined to say if the territory should fork out more 
to help implement the new arrangement. 


“For us, at this moment, to say whether we want to 
contribute or not, I think, is simply jumping the gun,” 
she said. 


Mrs Fan suggested that countries who established the 
UN body in the first place should help financially. 


Meanwhile, the panel's members doubt whether the new 
arrangement would work because it would be difficult to 
define who was covered by the new accord. Mrs Fan said 
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the majority of members felt mandatory repatriation 
would probably be much more effective. 


“By having mandatory repatriation in place, boat people 
in Hong Kong who are not refugees would realise that 
deportation would happen. So they would be more likely 
to volunteer to leave Hong Kong and go back to Viet- 
nam,” she said. 


Several thousand boat people protested at the Whitehead 
detention centre in Sha Tin and the Chi Ma Wan closed 
camp yesterday against the new accord. 


About !,200 Vietnamese carrying banners and chanting 
slogans against the tripartite agreement took part in a 
demonstration at section four of Whitehead. 


The group protested against mandatory repatriation and 
what they described as the territory's unfair screening 
policy. The boat people lashed out at the UNHCR for 
being a signatory to the agreement. 


Two thousand others also marched around dormitories 
at Section Seven and Eight cheering and chanting slo- 


Similar demonstrations broke out in Chi Ma Wan where 
there were about 800 protesters. 


Boat people have been expressing their dissatisfaction 
over the latest arrangement and say they have lost faith 
in the UNHCR. 


Immigration Rules Could Help Overseas Dissidents 


HK3009024290 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 30 Sep 90 pp 1, 2 


[By Tad Stoner and SOUTH CHINA SUNDAY 
MORNING POST correspondents] 


[Text] Overseas Chinese dissidents say they will use 
Hong Kong's new immigration rules to fight Beijing on 
its own doorstep. 


Mainland students in the United States said last week 
they would seek jobs in Hong Kong, helping pro- 
uwemocracy activities in the territory. 


In Vancouver, the president of a national Chinese stu- 
dent federation said Hong Kong was an ideal base from 
which to influence political life in China. 


Paris-based dissidents, however, while generally wel- 
coming the new policy, feared that mainland influence 
might intrude in the immigration policies. 


The Hong Kong Government announced last week that 
it would allow mainland Chinese who had lived overseas 
for at least two years to enter the territory to work for 
private companies, a reversal of previous practice 
wherein only China-owned organisations could employ 
mainland citizens. The policy change is an effort to ease 
a labour shortage resulting from the territory's pre-1997 
brain drain. 
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However, a Government spokesman said yesterday 
Hong Kong would resist any attempt to use the territory 
for political agitation in China. 

The new rules were seen as “good news for our organi- 
sation” by Mr Ernest Liu, a spokesman for the Washing- 
ton-based Chinese Alliance for Democracy. 


“It is a good chance for our organisation to develop in 
Hong Kong. 


“In the past, our Hong Kong subdivision has helped set 
up an underground subdivision in China. It has helped 
people escape from China. Hong Kong is a very impor- 
tant place in our eyes,” he said. 


The alliance, established seven years ago, has 1,200 
members in the U.S. mostly mainland students, and 
another 30 in Hong Kong. 


“This is a great chance to test the reactions of both the 
Chinese and Hong Kong povernments. They won't allow 
famous dissidents like Wuer Kaixi and Chai Ling to go to 
Hong Kong, but many others could go,” Mr Liu said. 


There are about 50,000 Chinese nationals in the United 
States, and the SUNDAY MORNING POST has learned 
that nearly all have already sought to take advantage of 
U.S. President George Bush's offer of temporary refuge 
in the wake of the Tiananmen Square incident. 


The response suggests ihat relatively few students would 
be willing to accept Hong Kong's offer, which might 
jeopardise their security, a feeling echoed by the Paris- 
based Front for a Democratic China. 


“We don't know if the Hong Kong Government will deal 
with them or the mainland people, but they are hardly 
going to let known dissidents into Hong Kong without 
kicking up a fuss,” said a spokesman for the organisa- 
tion, headed by dissident Mr Wan Runan. 


“On the other hand, people here are talking about it, and 
it would be good for students to go there. 


“People want to go, but whether they get permission 
because of Chinese Government control over Hong 
Kong is another matter.” 


In Vancouver, the president of the Federation of Chinese 
Students and Scholars Canada, Mr Wei Dongqing, said: 
“I am sure many Chinese students studying overseas 
would want to take advantage of this new policy.” 


Working in Hong Kong was ideal because of its prox- 
imity to China, he said. 


“It would place one in a better position to influence 
things in China. You only have to cross the border,” said 
Mr Wei. 


The Hong Kong Government has long said it would not 
allow the territory to be used for propaganda purposes. 
The policy, firmly enforced after Tiananmen, was reaf- 
firmed last week by an administration spokesman. 
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“Hong Kong will not be used as a base for subversion,” 
he said. 

“Our policy has been clear for a long time,” he said, 
citing such historical figures as Dr Sun Yat-sen, denied 
entry to the territory early this century, seeking to 
overthrow China's Qing dynasty. 


The official said Hong Kong alone would decide who 
would be admitted into the territory, and that it would 
not be submitting any names to Beijing. 


The administration’s move has nevertheless generated 
widespread fear of a slow infiltration of Hong Kong 
political life. 

Legislative Councillor Mr Martin Lee Chu-ming said the 
move should be examined by the council. 


“This whole thing should be subject to scrutiny by 
legislators,” Mr Lee said. 
“It certainly calls for clarification from Mr Zhou Nan, 


who said the details of the scheme need to be worked 
out.” 


After last Monday's announcement, New China News 
Agency director Mr Zhou said negotiators from both 
Hong Kong and China would discuss the implications of 
the scheme, suggesting that Beijing intended to play a 
role. 


One Legislative Councillor, asking anonymity, outlined 
the fears. 


“Students and intellectuals aren't going to come to Hong 
Kong because they don’t particularly want to do Bei- 
jing’s bidding here, and any dissident could simply be 
kidnapped and put on a train,” he said. 


“There has been no clear undertaking from the govern- 
ment on this, just wishy-washy statements.” 


Taiwanese Official Pledges Long-Term Link 


HK2609023190 Hong Kong HONGKONG STANDARD 
in English 26 Sep 90 p 8 


[By Terry Cheng] 


[Text] A senior official of Taiwan's ruling Kuomintang 
[KMT] has visited Hong Kong to discuss plans to boost 
the island's presence in the territory. 


Chung Hun-pin, director-general of the Overseas 
Department of the KMT, last week spent six days 
meeting party workers and groups close to Taiwan. 


Pro-KMT people in Hong Kong have been demoralised 
by Taipei's apparent apathy towards overseas Chinese 
and tolerance of the independence movement. 


Local resentment has apparently been noticed in Taipei, 
and informed sources said Mr. Chung’s visit was to 
defuse dissatisfaction. 
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It is understood Mr. Chung reassured pro-KMT groups 
and said Taipei had no intention of retreating from Hong 
Kong after 1997. 


Several projects are planned in the territory. A centre to 
promote trade between Taiwan and Hong Kong is to be 
set up before the end of the ycar and an information- 
culture complex, to be launched by Taiwan's Education 
Ministry, Government Information Office and Council 
for Cultural Planning and Development, is now being 


planned. 


Taipei has drawn up a three-phase plan towards Hong 
Kong to cover the years before and after 1997. 


Beijing has said Taipei can continue its presence in Hong 
Kong after 1997 provided it drops the title Republic of 
China and does not engage in subveersive activities. 


It is understood Mr. Chung also discussed Taipei's 
position on Hong Kong's political development. Discus- 
sions may have included the KMT's tactics in next year’s 
local elections. 


A small group from Taiwan's largest opposition party, 
the Democratic Progressive Party, visited Hong Kong 
earlier this month. The group was led by Hsu Yung-hsu, 
a former Legislative Yuan member. 


Macao 


Portugal Appoints Acting Macao Governor 


OW2809195190 Beijing XINHUA in English 
1934 GMT 28 Sep 90 


{Text] Macao, September 28 (XINHUA)}—Portuguese 
President Mario Soares has appointed Macao's Secretary 
of Economic and Political Affairs Dr. Francisco 
Murteira Nabo to be acting goveror of Macao. 


The president had earlier accepted the resignation of 
Macao Governor Carios Montez Melancia for his alleged 
involvement in a bribery case in connection with the 
construction of the Macao airport. 


Announcing his new appointment at a press conference 
here this afternoon, Francisco Murteira Nabo expressed 
his determination to strictly implement the Sino- 
Portuguese joint declaration on Macao question, 
strengthen friendship and cooperation between Poriugal 
and China, and continue to fulfil the existing develop- 
ment plans so as to ensure Macao’s stability. 


Carlos Montez Melancia held the post of Macao gov- 
ernor for more than three years. 
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Portuguese Presideat Accepts Melancia’s Resignation 
OW2909032090 Beijing XINHUA in English 
0231 GMT 29 Sep 90 


[Text] Lisbon, September 28 (XINHUA)}—Portuguese 
President Mario Soares accepted the resignation of Gov- 
ernor in Macao Carlos Montez Melancia Thursday. 


A communique issued by the President's Office said that 
the president believes that Governor Melancia \s “inno- 
cent” although some media launched a campaign against 
the governor. 


The communique said that as the governor in Macao, 
Melancia did an excellent job in a difficult environment 
in Macao, which resulted in a positive impact on the 
traditional relations between Macao and China. 


However, the president could not but consider an inves- 
tigation report on Melancia by the Attorney Gerneral’s 
Office and accept Melancia’s resignation in order to 
enable him to defend himself. 


Upon the suggestion of Melancia, Francisco Murteira 
Nabo, secretary of economic and political affairs in 
Macao, will act as the governor since there is not enough 
time to appoint a new governor before Portugal's presi- 
dential election in January 1991. 


The Attorney General's Office issued the investigation 
report Tuesday, saying that it has investigated into “the 
accident of Melancia™ and brought a suit against the 
defendant, adding that the lawsuit will continue. 
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“The accident of Melancia,” also called the “accident of 
fax,” arose from a fax document sent in October, 1989 
by a West German company, Weiplan. The document 
demanded that Melancia return a commission of 
350,000 U.S. dollars given to the company, which has 
earned nothing from building the Macao International 
Airport. Melancia considered the statement as “slander- 
ous.” 


Macao Reception Marks National Day 


OW2809200690 Beijing XINHUA in English 
1941 GMT 28 Sep 90 


[Text] Macao. September 28 (XINHUA)—The 
XINHUA News Agency Macao Branch gave a reception 
here today in celebration of the 41st anniversary of the 
founding of the People’s Republic of China. 


Acting Macao Governor Dr. Francisco Murteira Nabo 
joined nearly 1,000 Macao people from all walks of life 
at the reception. 


Guo 'ongpo, director of the XINHUA News Agency 
Macao Branch, said in his toast that China and Portugal 
have enjoyed good relationship. 


It is his hope that the two sides will further cooperate and 
continue to maintain Macao's stability and develop- 
ment, he added. 


In his toast, acting governor wished China prosperity. 
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